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OUR COMPANY 


Hess Corporation is a leading global independent energy company engaged in the exploration and 


production of crude oil and natural gas. 


We are committed to meeting the highest standards of corporate citizenship by protecting the 
health and safety of our employees, safeguarding the environment and making a positive impact on 


the communities in which we do business. 


Cover: Tubular Bells, Gulf of Mexico 


FINANCIAL AND 
OPERATING HIGHLIGHTS 


HESS CORPORATION 


Amouris in millions, except per share data 


Financial — for the year 2014 2013 
Sales and other operating revenues @ $ 10,737 $ 11,905 
Net income attributable to Hess Corporation $ 2,317 $ 5,052 
Net income per share diluted $ 7.53 $ 14.82 
Common stock dividends per share $ 1.00 $ 0.70 
Net cash provided by operating activities $ 4,464 $ 4,870 
Capital and exploratory expenditures $ 5,606 $ 6,209 
Weighted average diluted shares outstanding 307.7 340.9 
Financial — at year end 2014 2013 
Total assets $ 38,578 $ 42,754 
Cash and cash equivalents $ 2,444 $ 1,814 
Total debt $ 5,987 $ 5,798 
Total equity $ 22,320 $ 24,784 
Debt to capitalization ratio © 21.2% 19.0% 
Common stock price $ 73.82 $ 83.00 
Operating — for the year 2014 2013 
Production — net 

Crude oil and natural gas liquids (thousands of barrels per day) 

United States 150 123 

International 94 119 
Total 244 242 
Natural gas (thousands of mcf per day) 

United States 165 124 

International 348 441 
Total 513 565 

Barrels of oil equivalent (thousands of barrels per day) 329 336 


(a) Excludes sales and operating revenues related to discontinued operations. 
(b) Total debt as a percentage of the sum of total debt and total equity. 


LEITER TO 
SHAREHOLDERS 


In 2014 our Company made significant progress in our plan 
to drive cash generative growth and sustainable returns for 
shareholders. While the year concluded with a dramatic 
decline in oil prices, the steps we have taken in the last 
several years have positioned us well to manage in this 
environment. Our Company is in a strong financial position 
with $2.4 billion of cash on our balance sheet and a debt 
to capitalization ratio of 21 percent at year end. In addition, 
we have a focused and resilient portfolio of world class 
assets that is balanced between: 
e Unconventionals, which offer lower risk growth in a 

high price environment with the flexibility to moderate 

investment in a lower price environment, and 


e Offshore assets, which generate significant cash flows 
and provide future growth opportunities. 


The Company delivered strong operating results with 
outstanding execution in 2014, with industry leading 
performance in our unconventionals and offshore 
businesses. We earned $1.3 billion in adjusted net income 
and generated $5 billion of cash flow from operations 
before changes in working capital. Production averaged 
318,000 barrels of oil equivalent per day on a pro forma 
basis, excluding divestitures and Libya. We replaced 
158 percent of production at a finding, development and 
acquisition cost of approximately $28.75 per barrel of oil 
equivalent. At year end, our proved reserves stood at 
1.4 billion barrels of oil equivalent and our reserve life 
was 11.7 years. 


In our unconventionals business we are a leading operator 
with premier acreage in the core of two prime U.S. shale 
plays — the Bakken and the Utica. In the Bakken, our 
expansion of the Tioga gas processing plant, which came 
online in late March, increased its gross inlet capacity to 
250 million cubic feet per day and more than doubled its 
natural gas liquids processing capacity. In the fourth quarter 
our net production in the Bakken reached a new milestone, 


exceeding 100,000 barrels of oil equivalent per day. 
Throughout 2014, our Bakken team continued to drive 
down drilling and completion costs and are delivering some 
of the highest return wells in the play. 


In the Utica, where we are positioned in the heart of the wet 
gas window, our drilling and completion costs also moved 
steadily lower in 2014 as we began to apply the same 

lean manufacturing techniques that we have implemented 
successfully in the Bakken. Net production increased 
throughout 2014 to average 13,000 barrels of oil equivalent 
per day in the fourth quarter, as we continued to transition 
from appraisal to early development. 


Offshore, we continued to employ our top quartile drilling 
and project delivery capabilities. A major accomplishment 
in 2014 was the startup of the Tubular Bells field in the 
Deepwater Gulf of Mexico. Hess has a 57.1 percent 
interest in the project and is the operator. The field achieved 
first production approximately three years after project 
sanction, safely and on budget. Net production is expected 
to average between 30,000 and 35,000 barrels of oil 
equivalent per day in 2015. 


The Stampede project that Hess operates in the Deepwater 
Gulf of Mexico received full co-owner sanction for 
development in October 2014. Total recoverable resources 
for Stampede are estimated in the range of 300 million to 
850 million barrels of oil equivalent, and first production is 
expected in 2018. 


Our Exploration strategy is to deliver long term value by 
focusing on proven and emerging oil prone plays in basins 
we understand well and that leverage our capabilities. In 
2014, we secured farm-in opportunities in three Deepwater 
blocks — Sicily in the Gulf of Mexico with Chevron as 
operator; the Stabroek Block in Guyana with Esso E&P 
Guyana Limited as operator; and in Nova Scotia with BP 
as operator. 


With respect to divestitures, we completed asset sales 
totaling $5.9 billion during 2014 including the sale of our 
Retail business and exploration and production assets in 
Indonesia and Thailand. In total, our asset sales program 
has generated approximately $13 billion since the 
beginning of 2013. 


We continue to progress our plans to monetize our 
Bakken midstream infrastructure through a master limited 
partnership and expect the initial public offering to occur in 
2015 subject to market conditions. 


Continuing Momentum in 2015 

We enter 2015 a fully transformed company. As outlined 
at our Investor Day last November, our financial strategy 
is to invest for returns, manage our business to be cash 
generative over the long term, use our balance sheet in a 
given year to fund a shortfall in operating cash flow, and 
maintain our investment grade credit rating. 


In keeping with this strategy, we are taking a disciplined 
approach to maintain our financial strength in the current 


environment while preserving our long term growth options. 


This includes reducing our 2015 capital and exploratory 
expenditure budget and significantly moderating the pace 
of our share repurchase program. 


In 2015, we forecast production to average between 
350,000 and 360,000 barrels of oil equivalent per day, 
excluding Libya — an increase of 10 to 13 percent over 
2014. In the near term this growth will be underpinned by 
the Bakken, Tubular Bells and the Utica Shale play. Longer 
term growth will benefit from the North Malay Basin project 


in Malaysia and from Stampede, both of which are currently 


under development. 


Safety and Social Responsibility 


protecting the environment and good corporate 
citizenship. We are proud to have been recognized 
throughout the year for the quality of our environment, 
social and governance disclosure and performance. 


Overall workforce (employee and contractor) safety 
performance improved in 2014 as a result of our 
continued focus on leadership engagement, site visits, 
behavior based safety programs and improvements 

in our contractor management, selection and 
onboarding process. 


In 2014 the Company engaged in a number of multi- 
stakeholder initiatives designed to advance transparency, 
environmental protection, human rights and good 
governance. Our social investment programs continued 
to make good progress in 2014, with a third year of 
success in our SUCCEED 2020 program in North Dakota 
and initiation of the second phase of our PRODEGE 
education initiative in Equatorial Guinea. 


Our Commitment to Shareholders 

While this coming year presents challenges for the entire 
industry, our Company is in a strong financial position 
and has a resilient portfolio that can deliver competitive 
growth once oil prices recover. We are well positioned 
with top quartile capabilities and some of the best 
people in the industry to execute our plans and maximize 
shareholder value. 


We are proud of the progress our Company made in 
2014 and grateful for the support of our Directors and 
the dedication of our employees. We thank you, our 
shareholders, for your Support and continued interest in 
our Company. 


John B. Hess 
Chief Executive Officer 
March 4, 2015 


We believe sound sustainability practices create value and 


Mark R. Williams 
Chairman of the Board 


enhance business performance. Our Company remains 
steadfast in its commitment to operational excellence, 


EXPLORATION 
AND PRODUCTION 


Production 

In 2014, net production averaged 329,000 barrels of 

oil equivalent per day, compared with 336,000 barrels 
of oil equivalent per day in 2013. The effect of asset 
sales, civil unrest in Libya and natural declines were 
partially offset by production growth in the Bakken and 
Utica shale plays, the Llano Field in the deepwater Gulf 
of Mexico and the Valhall Field offshore Norway. 


Net production from the Bakken rose 24 percent to 
83,000 barrels of oil equivalent per day in 2014 from 
67,000 barrels of oil equivalent per day in 2013. During 
2014, the Company operated 17 rigs and brought 
online 238 new wells while continuing to invest in 
infrastructure projects including the Tioga Gas Plant 
expansion, which was operational at the end of the 
first quarter of 2014. The expanded Tioga Gas Plant 
allows processing of up to 250 million cubic feet of 


Feo 


natural gas per day, resulting in increased production 
of natural gas liquids and enabling a significant 
reduction in flaring. As a result of its successful 
downspacing pilot tests, the Company announced 

in November that 13 wells per 1,280 acre Drilling 
Spacing Unit (DSU) has become its standard basis for 
development in the Bakken, increasing the number of 
total drilling locations by approximately 33% to more 
than 4,000. 


Drilling Operations, North Dakota 


In the Utica Shale Play in eastern Ohio, where the 
Company participates in a 50% joint venture with its 
partner CONSOL Energy, net production increased 
to 9,000 barrels of oil equivalent per day from 2,000 
barrels of oil equivalent per day in 2013. In 2014, the 


joint venture began to transition from appraisal to early 
development and during the year operated four rigs, 
drilled 38 wells, completed 36 wells and brought 39 
new wells online. Also in 2014, Hess executed the sale 
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of 77,000 net acres in the dry gas area of the play 
which generated cash proceeds of approximately 
$1.1 billion. 


In the deepwater Gulf of Mexico, net production 
averaged 70,000 barrels of oil equivalent per day in 
2014, compared to 59,000 barrels of oil equivalent per 
day in 2018. Production was higher as a result of a 

full year of production from the Llano-4 well and 

lower downtime. 


o 
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Visualization Room, Houston, Texas 


In West Africa, net production from Block G in 
Equatorial Guinea (85% working interest, operator) 
averaged 43,000 barrels of oil equivalent per day in 
2014, compared to 44,000 barrels of oil equivalent per 
day in 2018. Drilling at the Okume Complex continued 
throughout 2014 with four new producers being 
completed and brought online to offset natural 

field decline. 


In the Norwegian North Sea, net production from the 
Valhall Field (64% working interest) averaged 31,000 
barrels of oil equivalent per day in 2014 compared 

to 23,000 barrels of oil equivalent per day in 2013. 
The higher year over year production reflects the 
completion of the Valhall Redevelopment Project 
during 2013. In the Danish North Sea, net production 
from the South Arne Field (62% working interest, 
operator) ramped up to 13,000 barrels of oil equivalent 
per day compared to 9,000 barrels of oil equivalent 
per day in 20138. Following the installation of two new 
wellhead platforms in 2013, four new wells were drilled 
and brought into production during 2014. 


Developments 

In the deepwater Gulf of Mexico, production facilities 
were successfully installed at the Tubular Bells Field 
(57% working interest, operator) and first production 
was achieved in the fourth quarter of 2014. The first 
three producers are now online and continue to ramp 
up with a fourth expected to be brought online during 
2015. Net production is expected to average between 
30,000 and 35,000 barrels of oil equivalent per day 
in 2015. Also in the Gulf of Mexico, the Stampede 
development (25% working interest, operator) was 
sanctioned by all project co-owners in October of 
2014. Drilling is expected to commence in late 2015 
with first oil targeted for 2018. 


In Asia, the Malaysia/Thailand Joint Development 
Area (50% working interest) achieved first production 
at wellhead platform 11. The operator, Carigali Hess, 


South Arne Platform, Danish North Sea 
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continued progress on the installation of wellhead 
platform 12 as well as the Booster Compression 


Exploration 
In 2014, the Company successfully completed the 


project. At the North Malay Basin project in the Gulf drilling of three appraisal wells and acquired 3D 


of Thailand (50% working interest, operator) progress seismic in the deepwater Tano/Cape Three Points 


continues on the first phase of full field development. Block offshore Ghana. Hess holds a 44% paying 


Engineering, procurement and fabrication activities 
are underway and commencement of development 
drilling is planned by the fourth quarter of 2015. Net 
production in 2014 averaged 40 million cubic feet 
per day through the early production system and is 
expected to stay at this level through 2016. Upon 
completion of the Full Field Development project in 
2017, net production is planned to increase to 165 
million cubic feet per day. 


In Australia, Hess signed a non-binding Letter of 
Intent with the North West Shelf joint venture to 
process gas through its liquefied natural gas (LNG) 
facilities at Karratha. Next steps will be to execute a 
binding agreement with the North West Shelf joint 
venture, finalize front end engineering and design 


(FEED) for the project and engage with LNG buyers. 


interest and is the operator. Ghana National Petroleum 
holds an 11% paying interest and 10% carried interest 
in the block. These ownership percentages are based 
on terms of a farmout agreement with a third party 
that is subject to final approval by the Ghanaian 
government. 


Hess also gained entry into deepwater acreage in 
2014 including: the Chevron operated Sicily prospect 
in the Gulf of Mexico, the Esso E&P Guyana Limited 
operated Stabroek license offshore Guyana and four 
BP operated licenses offshore Nova Scotia. The 
Sicily-1 and Liza-1 wells in the Gulf of Mexico and 
Guyana, respectively, will be drilled in 2015. 
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Hess SUCCEED 2020 Educational Program, North Dakota 


CORPORATE AND 
SOCIAL RESPONSIBILITY 


As a Company, we believe that sound sustainability 
practices create value and enhance business 
performance. Despite the significant decline in oil 
prices that began at the end of 2014, our commitment 
to operational excellence, safety, environmental 
stewardship, stakeholder engagement and corporate 
citizenship is unwavering. 


Hess workforce (employee and contractor) safety 
performance improved 26% between 2013 and 2014 
and resulted in a Total Recordable Incident Rate of 0.39, 
our best safety performance since we began tracking 
data in 2004. We attribute this improvement to our 
continued focus on leadership engagement site visits, 
behavior based safety programs and improvements in 
our contractor management, selection and on-boarding 
process. In 2014, we conducted over 1,000 leadership 
site visits and 80,000 safety observations at our field 
locations. We also focused on closing out environment, 
health and safety audit findings, and sharing lessons 
learned across the enterprise. Looking forward, we plan 
to reinforce these programs in 2015 with the aim of 
“everyone, everywhere, every day, home safely.” 


Continuing to improve and enhance our process safety 
program is critical to strengthening our ability to manage 
potentially catastrophic risks in our business. We track 
our process safety performance using the International 
Oil and Gas Producers Recommended Practice for 

Key Performance Indicators and are expanding our use 
of leading indicators in 2015. To raise process safety 
awareness we conducted training in 2013 and 2014 

for our employees across the enterprise. We plan to 
continue this training in 2015. We also addressed a 
majority of the process safety concerns identified during 
our 2013 Process Safety Health Checks, with the 
remaining action items to be completed primarily in 2015. 


The company’s health and wellness strategy includes 
health risk assessment and planning, industrial hygiene 
and control of workplace exposures, fitness for task 


assessment, medical emergency management and 
public health interface. We provide access to free 
preventive medical services, international travel 
vaccinations and flu shots to employees and family 
members. In 2014, we began conducting Health 

Gap Assessments at select locations. These Health 
Gap Assessments highlighted the need to focus on 
further industrial hygiene monitoring and practices. 
Onsite mobile health testing was implemented in 
North Dakota and Seminole to enhance our fitness- 
for-work and medical surveillance programs to ensure 
that employees are capable of safely doing their jobs. 
In addition to meeting Department of Transportation 
compliance requirements, in 2014 we expanded 
random Drug and Alcohol testing at U.S. onshore and 
offshore locations for employees and contractors. 


As part of our diversification strategy, over 25% of 

our business is now concentrated in lower risk, high 
return unconventional resources. The potential effects 
of shale energy operations on the environment, public 
health and safety are well recognized by Hess, and 
we employ multi-disciplinary risk management to drive 
planning and decision making. Our unconventional 
activities undergo several stages of detailed, activity- 
based risk assessment during the capture, appraisal, 
drilling and production phases of operations to ensure 
that we are operating in a safe and environmentally 
responsible manner. We believe that shale energy 
development is a game changer for our industry 
which has helped move the United States towards 
energy independence and provide lower-cost 
affordable energy. 


Meeting the long term global demand for energy will 
require a comprehensive strategy that includes fossil 
fuels as well as renewables for many years to come. 
We see climate change as a global challenge that 
requires cooperation between world leaders, civil 
society and industry to develop comprehensive energy 


‘i 
atorial Guinea 


and climate solutions. Hess will continue to do its part 
to monitor, measure and take steps to develop resources 
in an environmentally responsible manner. 


Since 2008, we have reduced our greenhouse gas 
footprint by four million tonnes through improved 
operating practices and asset divestitures. Since 2008 
we have reduced our flaring in Algeria by 95%. We are 
also on target to reduce our flaring rate at the wellhead 
in North Dakota to 10% by 2017, possibly earlier, 
depending on the timely completion of infrastructure 
projects, many of which are subject to obtaining permits 
and rights of way. Since 2012 we have factored in the 
cost of carbon in evaluating new projects over $50 
million and have now integrated this assessment as 
part of annual asset value assurance reviews. This 
analysis enables us to understand and address potential 
regulatory risks and promote more carbon efficient 
choices for equipment investment decisions. 
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In 2014 the Company continued engagement in a 
number of multi-stakeholder initiatives designed to 
advance transparency, environmental protection, human 
rights and good governance. We presented on our 
progress in implementing our human rights policies at 
the annual plenary meeting of the Voluntary Principles 
on Security and Human Rights. We began work on 

a high level human rights risk assessment at one 

asset and conducted two security and human rights 
workshops. Hess continues to be actively involved in 
the United Nations Global Compact (UNGC) and serves 
on the Board of the US UNGC Network which shares 
best practices in sustainable business conduct across 
the private sector. Hess was also added to the United 
Nations Global Compact 100 index. 


We recognize the important role stakeholders play in 
our access to resources and our license to operate. 
We have strengthened our approach to stakeholder 
engagement and are deepening our understanding of 


our stakeholders and their expectations. In 2014 we 
began integrating stakeholder issues and engagement 
into our enterprise risk workshops, value assurance 
reviews and asset business plans. We also continued 
development of a grievance mechanism and stakeholder 
engagement platform to help assets efficiently capture, 
track and follow up on stakeholder feedback. Two assets 
in North America are poised to launch the platforms in 
early 2015 and two global assets planned by year end. 


Our flagship social investment programs continued 

to make good progress in 2014. The second phase 

of our education initiative, the Program for Education 
Development of Equatorial Guinea (PRODEGE), got 
underway in Equatorial Guinea. The program distributed 
115,000 student guides for 33,000 students in grades 
two and three, as well as first grade student report cards 
and other learning materials to all primary schools across 
the country. PRODEGE staff also conducted intensive 
training for teachers and school supervisors on how to 
use these tools as part of the active learning approach. 
PRODEGE is proving to be an enduring program and 

is being integrated into education delivery. The Ministry 
of Education has established a unit within the ministry 

to expand active learning to all primary schools. The 
University of Equatorial Guinea has established a faculty 
of education in order to strengthen and sustain in service 
and pre-service teacher training. Planning is underway 
to launch the junior secondary elements of the program 
in 2015. 


In North Dakota SUCCEED 2020, which aims to 
improve the transition from secondary school to higher 
education and the workplace, entered its third year. 

In addition to providing professional development to 
some 2500 teachers, administrators and college and 
career counselors, the program engaged more than 250 
businesses across the state. Businesses participated 

in career fairs, hosted job shadows and internships and 
advised on curricula and programs. More than 2500 


students from 66 school districts participated in eight 
college and career fairs and more than 3000 students 
participated in SUCCEED 2020 Science, Technology, 
Engineering and Math (STEM) activities ranging from 
robotics clubs to project-based coursework. 


With our transformation to a pure play exploration 

and production company complete, we have begun a 
comprehensive review of our environment, social and 
governance strategy. Through this work, we will enhance 
our value proposition by driving operational effectiveness, 
reducing risk, aligning with our core business, protecting 
our license to operate and helping us anticipate and 
manage stakeholder expectations. We expect the 
strategy refresh to be complete by late 2015. 


Hess continues to meet our goal of top quartile 
performance in our sector for the quality of our 
environment, social and governance disclosure. We 
believe that balanced reporting is foundational to being a 
trusted energy partner. 


For the sixth consecutive year, Hess was included in 

the CDP S&P 500 Leadership Index for our climate 
change reporting. Hess was one of only ten U.S. based 
companies to earn a spot on Corporate Knights’ 100 
Most Sustainable Corporations list. Since 2008 Hess has 
been named to the Corporate Responsibility Magazine’s 
100 Best Corporate Citizens List. The company was also 
listed in the 2014 Dow Jones Sustainability Index North 
America for the fifth consecutive year and achieved other 
investor and media recognition for our sustainability 
efforts. More detailed discussion of our environment, 
social and governance programs, progress and 
performance data can be found in our corporate 
sustainability report. 
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PARTI 


Items 1 and2. Business and Properties 


Hess Corporation (the Registrant) is a Delaware corporation, incorporated in 1920. The Registrant with its subsidiaries 
(collectively referred to as the Corporation or Hess) is a global Exploration and Production (E&P) company that develops, 
produces, purchases, transports and sells crude oil, natural gas liquids, and natural gas with its production operations located 
primarily in the United States (U.S.), Denmark, Equatorial Guinea, the Joint Development Area of Malaysia/Thailand (JDA), 
Malaysia, and Norway. 


In the first quarter of 2013, the Corporation announced several initiatives to continue its transformation into a more 
focused pure play E&P company. These initiatives represented the culmination of a multi-year strategic transformation 
designed to deliver long-term, cash generative growth and increase returns to stockholders by focusing on lower risk, higher 
growth unconventional assets, exploiting existing discoveries by leveraging offshore drilling and project development 
capabilities, and executing a smaller, more targeted exploratory program. 


As part of its transformation, the Corporation sold over the reporting period of 2012 through 2014 mature or lower margin 
E&P assets in Azerbaijan, Indonesia, Norway, Russia, Thailand, the United Kingdom (UK) North Sea, and certain interests 
onshore in the U.S. In addition, the transformation plan included fully exiting the Corporation’s Marketing and Refining 
(M&R) business, including its terminal, retail, energy marketing and energy trading operations, as well as the permanent 
shutdown of refining operations at its Port Reading facility. HOVENSA L.L.C. (HOVENSA), a 50/50 joint venture between 
the Corporation’s subsidiary, Hess Oil Virgin Islands Corp. (HOVIC), and a subsidiary of Petroleos de Venezuela S.A. 
(PDVSA), had previously shut down its U.S. Virgin Islands refinery in January 2012 and continued operating solely as an oil 
storage terminal through the first quarter of 2015. See Item 3. Legal Proceedings. As of December 31, 2014, all downstream 
businesses were sold or shut down except for the energy trading joint venture, HETCO, which was sold in February 2015, 
and HOVENSA, which will be shut down in the first quarter of 2015. 


See also the Overview in Management’s Discussion and Analysis of Financial Condition and Results of Operations. 


Exploration and Production 


The Corporation’s total proved developed and undeveloped reserves at December 31 were as follows: 


Crude Oil, Condensate & 


Total Barrels of Oil 


Natural Gas Liquids (a) Natural Gas Equivalent (BOE) (b) 
2014 2013 2014 2013 2014 2013 
(Millions of barrels) (Millions of mcf) (Millions of barrels) 
Developed 
United States 320 278 350 279 378 325 
Europe: ():tscccsieioscidotivies: 123 126 96 104 139 143 
PTCA oiesees ct ielacsh cate 163 185 144 149 187 210 
ASIA vecevceus sizcenercinnsacseenedeascenesxe: 3 17 329 578 58 113 
609 606 919 1,110 762 791 
Undeveloped 
United States oe 311 304 270 185 356 335 
Europe (C) ...e:eecceeseeeceeeeeeteeeeees 168 165 124 134 189 188 
ATCA. 205i ceces ccsstceaes hikes eetesaie 25 25 11 11 27 26 
DNS 1A a cihectecs ee ieeences cept eee 4 8 557 535 97 97 
508 502 962 865 669 646 
Total 
United States ...........cceccsceenes 631 582 620 464 734 660 
EUrOpe: (C) .cccesesstisveciscedeneasevicecs 291 291 220 238 328 331 
PTCA, 3 ve svadeisasheecphad ccacsiersieetaes 188 210 155 160 214 236 
AS14 sircles areiieeieeaeinnarey 7 25 886 1,113 155 210 
1,117 1,108 1,881 1,975 1,431 1,437 


(a) Total natural gas liquids reserves were 145 million barrels (65 million barrels developed and 80 million barrels undeveloped) at December 31, 2014 
and 136 million barrels (61 million barrels developed and 75 million barrels undeveloped) at December 31, 2013. Of the total natural gas liquids 
reserves, 82% and 83% were in the U.S. and 18% and 15% were in Norway at December 31, 2014 and 2013, respectively. Natural gas liquids do not 
sell at prices equivalent to crude oil. See the average selling prices in the table beginning on page 9. 

(b) Reflects natural gas reserves converted on the basis of relative energy content of six mcf equals one barrel of oil equivalent (one mcf represents 
one thousand cubic feet). Barrel of oil equivalence does not necessarily result in price equivalence as the equivalent price of natural gas on a barrel of 
oil equivalent basis has been substantially lower than the corresponding price for crude oil over the recent past. See the average selling prices in the 


table beginning on page 9. 


(c) Proved reserves in Norway, which represented 20% of the Corporation’s total reserves at both December 31, 2014 and 2013, were as follows: 


Crude Oil, Condensate & Total Barrels of Oil 

Natural Gas Liquids Natural Gas Equivalent (BOE) (b) 

2014 2013 2014 2013 2014 2013 

(Millions of barrels) (Millions of mcf) (Millions of barrels) 
Developed ciicdsisisiesesssersssitiiyrecisscaesessass 95 107 67 87 106 121 
Undeveloped sicccssssvesssesescevecstivrssesteroes 161 149 113 111 180 168 
DOUAI tsceencivs ce ueernsvesenissien eens 256 256 180 198 286 289 


On a barrel of oil equivalent basis, 47% of the Corporation’s worldwide proved reserves were undeveloped at December 
31, 2014 compared with 45% at December 31, 2013. Proved reserves held under production sharing contracts at 2014 totaled 
5% of crude oil and natural gas liquids reserves and 49% of natural gas reserves, compared with 7% of crude oil and natural 
gas liquids reserves and 46% of natural gas reserves at December 31, 2013. Asset sales reduced proved reserves by 77 
million boe in 2014, 140 million boe in 2013, and 83 million boe in 2012. 


See the Supplementary Oil and Gas Data on pages 87 through 95 in the accompanying financial statements for additional 
information on the Corporation’s oil and gas reserves, including a discussion of the implications that potential sustained 
lower crude oil prices may have on proved reserves at December 31, 2015. 


Worldwide crude oil, natural gas liquids and natural gas production was as follows: 


2014 2013 2012 
Crude oil (thousands of barrels per day) 
United States 
Bak Gis .ceiectsadeseces ste te rnaasthiviengieeteeat iret erica ed eee: 66 55 47 
Other Onshore: g.ci.2:.de/ccacthes coasted ecedestie iabedectads test veasiidedesedesiasbie Giadededseasleseeeanis 10 10 13 
Wotall ONSHOPE seg ascoridee cs sexes ahevedtaaded densest ete Ai Aes cdeeean dence 76 65 60 
CEES ONS ze: feeseeteeetcaarcarehee ta vetoaesaes pinteseesa tet ie ceress se rindesteen ote ania eee 51 43 48 
Total United States: 2icsseiiedcihecdes sete ecitiias eae aisdr tects et ssuedeaasnituehouateenl aahanenaees 127 108 108 
Europe 
IN QR WAY sss cacoscessaccvas tosses tasers se vageiseccsatssaconcescugese sh aden ts eis raferiestustssibecessntssyenesacenseeess 25 20 11 
Denmath is ciccicsseccecescis diveeenshaveees Givi Git. eteaatedeneaaieatedivieei.atein whesebea eee 11 8 9 
TRUS S10 foes ress seca eos de ee este ch ccs ea ence co cess seven one caeccs es ne vase tse reece eet — 16 49 
United Kin SdOmM scctos.z.z:cacuseves raze cnsesezsensngetocnvveapss iezecatiseesependeecannsgenees gi aneoweeereans — — 15 
36 44 84 
Africa 
Equatorial Guinea ais ccsecicscasedcessccencetecdancucessasd scibectcesaacetesduadesendegebsideesdesaseestsdnceesen’s 43 44 48 
TeV Yah cs Secs cet ts Seactcee teste sabes cea teocnssdces deceit tssad es sack estes ee ea teesst a eesa ns castesaaaesseics 4 13 20 
AIQOT14 scsieie ii eiiadaliie ainniini aie al aint Givin Guna ea aia 7 5 7 
54 62 75 
Asia 
JN ZOT DAM AM casei ee seh ves Hoes hese esate deageiacasenes Peatbee canei tea deasde att bisdeastadeeehaewe sets —_— 2 7 
TPA GSS UE 2s des nets coin oscars’ eee as ol esac ve ct cadices vet sea chnscaseeesee feat oe tse ee ees tadeictanseepeetenees ee — 5 6 
Joint Development Area of Malaysia/Thailand (JDA) and Other... eee 3 4 ut 
3 11 17 
WOtalll scasze3 cvelvennudedcuidedsantads2evbces densa eapduccuceyaiduaéabcecaneteed tuned calevea da toca leeapann daaadvetieneecs 220 225 284 
2014 2013 2012 
Natural gas liquids (thousands of barrels per day) 
United States 
BAC CM: «goss sect ces ceu'einbe satan Poesia ofacsaugsecpaaiicatens te bvststhaoiacseastvecpindes Hous soicetetanteasteasteed 10 6 5 
Other Onshore: sci. sccscieiea dei esti ntinatninidadidicdd nisin nina ied aaisihe dicen iene 7 4 5 
Mo tall, CASO Cs ics Send. seks cetyecsvisedsde vets vedelecss ss (heaztyddeaseeoecs ved edadsuaptotaseiatsessseGiadedees 17 10 10 
OPSHOLE® oc. cchesdeleeous ceateoeesazeded vies cektadan dei veeeecutite divin dae deresaeeeebeeem autem autem 6 2) 6 
Total United: States tsaccs cesses svagbereweeil Sens cudeteastaiapeatedeeatads husdideudensisinées Sdeastanl Standvacde 23 15 16 
FE VIO 0 Sates satosaes ate coo is iden tesase ven satus sessegtvs ce tdezates teense adoreseaen te astdeaaee sues sade cosas 1 1 2 
ASU Savicckcaaidieiescetdekecdebeciathsaeetidc.divend uae ccadietas euteeend otek Gidea deeebesaentaddeamaTeenieed — 1 1 
MUM coos Saba ha fede vec eo knee gehact ess tada fads sas ce euceaea sas (he cctadeeeeasaftestfasesscesteeee esas 24 17 19 


2014 2013 2012 


Natural gas (thousands of mcf per day) 
United States 


BAR ICGM: eon Uoses sees sree cosas at Peveceeeeaeutesenceons cas tcceedseceues evtssdeessepemeoncviteevect! 40 38 27 
OTHE OnSNOKS cesses des ccosscovesavesssevevccosbcesantdesdes seaneeveeen nites ox oieoronaee aan 47 25 27 
POtAaIPOMSH OLE: a, 20, cesse ces eictocs ey Re ves edlec utvedeveres vahcseak xvod cate ceedeeanceeen 87 63 54 
OPSMORS: «3 ofesere vasc elects tates tetndolicsers oo adedersatstvs eto weg nde eet sees ee 78 61 65 
Total United States is. sssiccehecdekcehss ash seascs sysiedecdacabcosiveseueabes sueveetaveeleeseeed 165 124 119 
Europe 

NORWAY. -ssesiddcebesieisecdtasiecdenasaecndsaibines bis catustevdengensacusieoubeesssienastevibaesdeertiaeas 25 15 10 
MY SMAAK 2 seks saz svehsce Pas cacasdassddscHecsueeds SuaacesduousceaenstaesesesiR aes aes AR 11 7 8 
United Kin Sd Omi 2 5.csssccscesdentstaded cass sstesseiaacevestvsdoindessesaisivtesesatienstietgiadeadei — 1 25 
36 23 43 

Asia and Other 
Joint Development Area of Malaysia/Thailand (JDA) ........ ee eee: 222 235 252 
Dis FE: 10¢6 ene ee eee aeer 29 87 90 
IMG ON S18 ets 55S ees ievesoes 1h as essere dans bes ceve hepa aicians a awakes 1 52 66 
Malaysia (a) jsccctnascvenciena teu siaditt as detaacuediniticesased avium ones: 60 33 39 
MOMMA SE sca ssen dared det vonstudusasscash vocatucedasedss cveus sadotasicsdiresbentetarsdeetorsiteledieadesesatl — 11 7 
312 418 454 
WOtall ss avehweies dunsnandonn daiwa hank Sin one aan ooe ann 513 565 616 
Barrels of oil equivalent (per day) (D) 00... cee eee ceeeeesteceeeeeeneeeeteeeenen 329 336 406 


(a) Includes 20 mmcf, 12 mmcf, and 39 mmef per day of production for 2014, 2013, and 2012, respectively from Block PM301 which is unitized into the 
JDA. 

(b) Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel). Barrel of oil equivalence does not 
necessarily result in price equivalence as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower than the 
corresponding price for crude oil over the recent past. In addition, natural gas liquids do not sell at prices equivalent to crude oil. See the average 
selling prices in the table beginning on page 9. 


A description of our significant E&P operations is as follows: 
United States 


At December 31, 2014, 51% of the Corporation’s total proved reserves were located in the U.S. During 2014, 61% of the 
Corporation’s crude oil and natural gas liquids production and 32% of its natural gas production were from U.S. operations. 
The Corporation’s production in the U.S. was from offshore properties in the Gulf of Mexico and onshore properties 
principally in the Bakken oil shale play in the Williston Basin of North Dakota, the Permian Basin of Texas, and the 
Utica Basin of Ohio. 


Onshore: The Corporation held approximately 613,000 net acres in the Bakken at December 31, 2014. During 2014, the 
Corporation operated an average of 17 rigs, drilled 261 wells, completed 230 wells, and brought on production 238 wells, 
bringing the total operated production wells to 982. In addition, the Corporation announced in 2014 it plans to develop future 
1280-acre drilling space units (DSUs) primarily using a 7/6 spacing design whereby seven wells will be drilled into the 
Middle Bakken reservoir and six wells will be drilled into the Three Forks reservoir per DSU. In 2015, the Corporation plans 
to operate an average of 9.5 rigs to drill 170 wells and bring 210 wells on production while reducing capital expenditures to 
$1.8 billion in 2015 from $2.2 billion in 2014. Bakken production is forecast to average between 95,000 boepd and 
105,000 boepd in 2015. 


In North Dakota, the Corporation owns and operates the Tioga Gas Plant. In the first quarter of 2014, the Corporation 
completed an expansion of the plant that increased total processing capacity to approximately 250,000 mcf per day and 
60,000 barrels per day of full NGL fractionation capabilities. The Corporation’s Tioga Rail Terminal has loading capacity of 
approximately 140,000 barrels per day of crude oil and approximately 30,000 barrels per day of natural gas liquids with on- 
site crude oil storage of 287,000 barrels. The Corporation also owns nine crude oil unit trains, each consisting of 104 crude 
oil rail cars, all of which were constructed to American Association of Railroads Petition 1577 (CPC-1232) safety standards. 
Other infrastructure includes the Ramberg Truck Facility, that is capable of delivering up to an aggregate of 130,000 barrels 


per day of crude oil into an interconnecting pipeline for transportation to the Tioga Rail Terminal and to multiple third-party 
pipelines and storage facilities. 


In 2014, the Corporation formed Hess Midstream Partners LP to own, operate, develop and acquire a diverse set of 
midstream assets to provide fee-based services to both Hess and third party crude oil and natural gas producers. Hess 
Midstream Partners LP filed a registration statement on Form S-1 in September 2014 and expects to complete an initial 
public offering of its securities in 2015. The assets to be held by Hess Midstream Partners LP at the time of its initial public 
offering are expected to include a 30% economic interest in Hess TGP Operations LP (owner of the Tioga Gas Plant), a 50% 
economic interest in Hess North Dakota Export Logistics Operations LP (owner of the Tioga rail terminal, Ramberg truck 
facility and crude oil rail cars), and a 100% interest in Hess Mentor Storage Holdings LLC (owner of a 328,000 barrel 
propane storage cavern with a rail and truck transloading facility). 


The Corporation also owned a 50% undivided working interest in approximately 45,000 net acres in the wet gas area of the 
Utica Basin of Ohio. During 2014, a total of 38 wells were drilled, 36 wells were completed and 39 wells were brought on 
production as the Corporation transitioned from appraisal to early development activities. In 2015, the Corporation and its 
joint venture partner plan to execute a two rig drilling program that will allow for 20 to 25 wells to be drilled and for 25 to 30 
wells to be brought online. Net production is forecast to be in the range of 15,000 boepd to 20,000 boepd in 2015. During 
2014, the Corporation sold approximately 77,000 net acres of its 100% owned acreage in the dry gas area of the Utica shale 
play for cash proceeds of approximately $1,075 million. 


In the Permian Basin, the Corporation operates and holds a 34% interest in the Seminole-San Andres Unit. In 2013, the 
Corporation sold its interests in the Eagle Ford shale play in Texas. 


Offshore: The Corporation’s production offshore in the Gulf of Mexico was principally from the Shenzi (Hess 28%), 
Llano (Hess 50%), Conger (Hess 38%), Baldpate (Hess 50%), Tubular Bells (Hess 57%), Hack Wilson (Hess 25%) and Penn 
State (Hess 50%) fields. 


At the Hess operated Tubular Bells Field, the Corporation achieved first production in November 2014 following 
completion of construction, installation and commissioning of offshore production facilities and subsea equipment. 
Three wells are currently producing with a fourth production well expected to be completed in 2015. 


At the BHP Billiton Petroleum operated Shenzi Field, development drilling continued during 2014 with the completion of 
one production well. A continuous drilling program is planned through 2016. 


The Corporation is operator and holds a 25% interest in the Stampede offshore development project on Green Canyon 
Blocks 468, 511 and 512 in the Gulf of Mexico. In 2014, the co-owners of the project sanctioned the field development and 
committed to two deepwater drilling rigs that are expected to commence drilling operations in the fourth quarter of 2015 and 
the first quarter of 2016. Construction of production facilities and subsea equipment is underway with first production from 
the field targeted for 2018. 


The Corporation holds a 25% interest in the Sicily prospect in the deepwater Gulf of Mexico. The operator, Chevron, has 
commenced drilling of an exploration well with the objective of reaching target depth in the third quarter of 2015. 


At December 31, 2014, the Corporation had interests in 177 deepwater blocks in the Gulf of Mexico, of which 148 were 
exploration blocks comprising approximately 550,000 net undeveloped acres, with an additional 66,000 net acres held for 
production and development operations. During 2014, the Corporation’s interests in 45 leases, comprising approximately 
175,000 net undeveloped acres, either expired or were relinquished. In the next three years, an additional 81 exploration 
leases, comprising approximately 280,000 net undeveloped acres, are due to expire. 


Europe 


At December 31, 2014, 23% of the Corporation’s total proved reserves were located in Europe (Norway 20% and 
Denmark 3%). During 2014, 16% of the Corporation’s crude oil and natural gas liquids production and 7% of its natural gas 
production were from European operations. In 2013, the Corporation completed the sale of its Russian subsidiary, 
Samara-Nafta, and sold its interests in the Beryl fields, completing its exit from producing operations in the UK North Sea. In 
2012, the Corporation sold its interests in the Bittern and Schiehallion fields in the UK North Sea. 


Norway: The Corporation’s Norwegian production was from its non-operated interests in the Valhall (Hess 64%) and 
Hod fields (Hess 63%). 


In the first quarter of 2013, BP, the operator of the Valhall Field completed the installation of a new production, utilities 
and accommodation platform that extends the field life by approximately 40 years. A multi-year drilling program is 
continuing and net production is forecast to be in the range of 30,000 boepd to 35,000 boepd in 2015. In addition, the 
operator is executing a multi-year well abandonment program. 


Denmark: Production comes from the Corporation's operated interest in the South Arne Field (Hess 62%), offshore 
Denmark. Development drilling commenced in 2013 and is planned to continue through 2015. During 2013, the 
Corporation completed its phase three development program in which two new wellhead platforms were successfully 
installed in the field. 


Africa 


At December 31, 2014, 15% of the Corporation’s total proved reserves were located in Africa (Equatorial Guinea 3.5%, 
Libya 11% and Algeria 0.5%). During 2014, 22% of the Corporation’s crude oil and natural gas liquids production were 
from its African operations. 


Equatorial Guinea: The Corporation is operator and owns an interest in Block G (Hess 85% paying interest) which 
contains the Ceiba Field and the Okume Complex. The national oil company of Equatorial Guinea holds a 5% carried 
interest in Block G. At the Okume Complex, an infill drilling campaign commenced in the fourth quarter of 2013 based on 
4D seismic and will continue into the first half of 2015. 


Libya: The Corporation, in conjunction with its Oasis Group partners, has production operations in the Waha concessions 
in Libya (Hess 8%) which contain the Defa, Faregh, Gialo, North Gialo, Belhedan and other fields. Due to the civil unrest in 
Libya, production was shut-in beginning in the third quarter of 2013 and restarted, on a significantly reduced rate, in the third 
quarter of 2014. Net production at the Waha fields averaged 4,000 boepd in 2014, 15,000 boepd during 2013 and 
21,000 boepd in 2012. In December 2014 the Libyan National Oil Company declared force majeure with respect to the 
Waha fields and production is currently shut-in. In addition, the Corporation expensed two previously capitalized exploration 
wells on offshore exploration Area 54 in the Mediterranean Sea in the fourth quarter of 2013 due to the ongoing civil and 
political unrest. The Libyan operations have assets with a book value of $365 million at December 31, 2014. 


Algeria: The Corporation has a 49% interest in a venture with the Algerian national oil company that redeveloped 
three oil fields. In 2013, the Corporation sold its interest in the development project, Bir El Msana (Hess 45%). 


Ghana: The Corporation holds a 44% paying interest and is operator of the Deepwater Tano Cape Three Points license 
while the Ghana National Petroleum Corporation holds an 11% paying interest and a 10% carried interest in the block. These 
ownership percentages are based on terms of a farmout agreement with a third party that is subject to approval by the 
Ghanaian government. The Corporation has drilled seven successful exploration wells on the block since 2011. In 
June 2013, the Corporation submitted appraisal plans for each of the seven discoveries, which comprise both oil and natural 
gas condensates, to the Ghanaian government for approval. Approval has been received on four appraisal plans and 
discussions continue with the Ghanaian government to receive approval on the remaining three appraisal plans. In 2014, the 
Corporation drilled three successful appraisal wells. In 2015 the Corporation and its partners will continue to analyze data 
from both appraisal drilling and 3D seismic with an expected project sanction decision in 2016. See Capitalized Exploratory 
Well Costs in Note 6 — Property, Plant and Equipment in Notes to Consolidated Financial Statements. 


Asia and Other 


At December 31, 2014, 11% of the Corporation’s total proved reserves were located in the Asia region (JDA 7% and 
Malaysia 4%). During 2014, 1% of the Corporation’s crude oil and natural gas liquids production and 61% of its natural gas 
production were from its Asian and Other operations. The Corporation completed the sale of its interests in Thailand in April 
2014. In addition, the Corporation sold its Pangkah asset and its interest in the Natuna A Field, both offshore Indonesia, in 
January 2014 and December 2013, respectively. In the first quarter of 2013, the Corporation sold its interests in Azerbaijan 
in the Caspian Sea. 


Joint Development Area of Malaysia/Thailand (JDA): The Corporation owns an interest in Block A-18 of the JDA 
(Hess 50%) in the Gulf of Thailand. In 2014, the operator continued development drilling and successfully installed a new 


wellhead platform. Further development drilling is planned for 2015 and the completion of a booster compression project is 
planned for early 2016. Net production in 2015 is expected to be approximately 250,000 million cubic feet per day. 


Malaysia: The Corporation’s production in Malaysia comes from its interest in Block PM301 (Hess 50%), which is 
adjacent to and is unitized with Block A-18 of the JDA and its 50% interest in Blocks PM302, PM325 and PM326B located 
in the North Malay Basin (NMB), offshore Peninsular Malaysia, where the Corporation is operator of a multi-phase natural 
gas development project. NMB achieved first production in October 2013 from an Early Production System. The 
Corporation expects net production to average approximately 40 million cubic feet per day through 2016 until full field 
development is completed. Net production is expected to increase to approximately 165 million cubic feet per day in 2017. 


Australia: The Corporation holds an interest in an exploration license covering approximately 780,000 acres in the 
Carnarvon Basin offshore Western Australia (WA-390-P Block, also known as Equus) (Hess 100%). The Corporation has 
drilled 13 natural gas discoveries. Development planning and commercial activities continued in 2014, which included the 
execution of a non-binding letter of intent with a potential liquefaction partner. Successful negotiation of a binding 
agreement with the third party liquefaction partner is necessary before the Corporation can execute a gas sales agreement and 
sanction development of the project. See Capitalized Exploratory Well Costs in Note 6 — Property, Plant and Equipment in 
Notes to Consolidated Financial Statements. 


Kurdistan Region of Iraq: The Corporation is operator and holds an 80% paying interest (64% working interest) in the 
Dinarta exploration block. Drilling activities have been suspended on the Shireen exploration well in the Dinarta Block and 
the Corporation is currently assessing its completion options. 


China: In July 2013, the Corporation signed a Production Sharing Agreement (PSA) with China National Petroleum 
Corporation to evaluate unconventional oil and gas resource opportunities covering approximately 200,000 gross acres in the 
Santanghu Basin. The exploration phase commenced in August 2013 and two wells were drilled and expensed. In 
December, 2014 the Corporation provided formal notice of its intent to end its participation in the PSA. 


Guyana: The Corporation holds a 30% participating interest in the offshore Stabroek license. The Corporation anticipates 
the operator, Esso Exploration and Production Guyana Limited, to commence drilling of the Liza-1 well in March 2015. 


Canada: The Corporation received regulatory approval to hold a 40% participating interest in four exploration licenses 
offshore Nova Scotia. The Corporation expects the operator, BP, to commence exploration drilling in 2017. 


Sales Commitments 


The Corporation has contracts to sell fixed quantities of its natural gas and natural gas liquids (NGL) production. The 
natural gas contracts principally relate to producing fields in Asia. The most significant of these commitments relates to the 
JDA where the minimum contract quantity of natural gas is estimated at 96 billion cubic feet per year based on current 
entitlements under a sales contract with the national oil companies of Malaysia and Thailand expiring in 2027. At the North 
Malay Basin development project, the Corporation has a commitment to deliver a minimum of 24 billion cubic feet of natural 
gas per year from full field development start-up, which is expected in 2017, through 2033. The estimated total volume of 
production subject to sales commitments is approximately 1.7 trillion cubic feet of natural gas. 


The Corporation has NGL delivery commitments in the Bakken and Permian Basin of Texas through 2023 of 
approximately 9 million barrels per year, or approximately 99 million barrels over the life of the contracts. 


The Corporation has not experienced any significant constraints in satisfying the committed quantities required by its sales 
commitments, and it anticipates being able to meet future requirements from available proved and probable reserves and 
projected third party supply. 


Average selling prices and average production costs 


Average selling prices (a) 
Crude oil - per barrel (including hedging) 
United States 


ONSHORE: 2a s3e5ecescedcacevespsoosceddeessn’vetsvadesties ssbusbensebadessssiedentessie 


EUPOPe:(D): sibs veinvestncdsteeageesess ct tee neeestradns denies 
AMMCA seh ceavcik ied be des easecdh disicisteee iad deaesceitiaad neat 


Crude oil - per barrel (excluding hedging) 
United States 


BUROPE (D2 sccss22sscnsetexcenesgercenceveveseitatecbantexeenastateeneengeeneite 
PATTI oeech acczes tvs sectvute tics wieo ss oacctevustsiasvenideteweeestialctehestiviaase 
ASIA. cecbsseecss¥ebdoeuase caydaa¥erevbectd costedeousde dudes eanagectbssie leone 


Natural gas liquids - per barrel 
United States 


ISTO, 350 exes set eatdaccacasenendivesdesaaterdgasducexeuaaeracosetea ae aisedusmate 


Natural gas - per mcf 
United States 


Europe (by stisnteislastehaiticinianciaswoneieliinkn 
AS1a atid OUMET 35.3322 .5scasichicccibecesssanecisweasyisasecateaiecescsais edie 
W Opld WAG iecccdvevete dover hs coat hinteds nceetelntent eat ees tes nas 


Average production (lifting) costs per barrel of oil 


equivalent produced (c) 
United States 


Europe (D): seviscressostechcesnde Qeecsaesiei vests the tete sdk debate beset: 
JAGEEI CA cadeoves concestecuseedvaiscessds couresustes eccuveesenseos ince nnieeteawey 
Asia and other ........cccccccccecccssscecessceceesssseecsseecessaeeeessneeeens 

WO WAG? .ccoue evn cdevucas Seiseteveteenectenesdtvesesscrttiaeceoreseeens 


(a) Includes inter-company transfers valued at approximate market prices. 


2014 2013 2012 
80.67 $ 90.00 $ 84.78 
95.05 103.83 101.80 
86.48 95.50 92.32 
104.21 88.03 74.14 
97.31 108.70 89.02 
89.71 107.40 107.45 
92.17 98.48 86.94 
80.67 $ 89.81 $ 85.66 
92.22 103.15 104.39 
85.34 95.11 93.96 
99.20 87.45 75.06 
93.70 108.07 110.92 
89.71 107.40 109.35 
89.78 98.01 93.70 
28.92 $ 43.14 $ 44.22 
30.40 29.18 35.24 
29.32 38.07 40.75 
52.66 58.31 78.43 

— 74.94 77.92 
30.59 40.68 47.81 
3.18 $ 3.08 $ 2.02 
3.79 2.83 2.15 
3.47 2.96 2.09 
10.00 11.06 9.50 
6.94 7.50 6.90 
6.04 6.64 6.16 
24.51 $ 29.42 $ 28.97 
5.06 4.98 5.21 
16.77 19.45 18.25 
29.14 36.02 29.56 
22.39 19.26 14.45 
10.67 12.89 11.13 
18.31 20.26 18.52 


(b) The average selling prices in Norway for 2014 were $105.35 per barrel for crude oil (including hedging), $100.34 per barrel for crude oil (excluding 


hedging), $52.13 per barrel for natural gas liquids and $12.22 per mcf for natural gas. 


The average selling prices in Norway for 2013 were 


$110.25 per barrel for crude oil (including hedging), $109.41 per barrel for crude oil (excluding hedging), $57.87 per barrel for natural gas liquids and 
$13.50 per mcf for natural gas. The average selling prices in Norway for 2012 were $109.23 per barrel for crude oil (including hedging), $113.08 per 
barrel for crude oil (excluding hedging), $58.48 per barrel for natural gas liquids and $12.21 per mcf for natural gas. The average production (lifting) 
costs in Norway were $33.76 per barrel of oil equivalent produced in 2014, $44.69 per barrel of oil equivalent produced in 2013 and $62.38 per barrel 
of oil equivalent produced in 2012, reflecting a shutdown of production from July 2012 through the end of 2012. 

(c) Production (lifting) costs consist of amounts incurred to operate and maintain the Corporation’s producing oil and gas wells, related equipment and 


facilities, transportation costs and production and severance taxes. 


The average production costs per barrel of oil equivalent reflect the crude oil 


equivalent of natural gas production converted on the basis of relative energy content (six mcf equals one barrel). 


The table above does not include costs of finding and developing proved oil and gas reserves, or the costs of related 


general and administrative expenses, interest expense and income taxes. 


Gross and net undeveloped acreage at December 31, 2014 


Asia and other . 
Total (b) 


(a) Includes acreage held under production sharing contracts. 


Undeveloped 
Acreage (a) 
Gross Net 
(In thousands) 
eeeeapnttieeesen 1,217 828 
seGbhonedaecsrts 528 424 
ascsbetasevncnse 6,433 3,321 
16,655 7,378 
24,833 11,951 


(b) Licenses covering approximately 67% of the Corporation’s net undeveloped acreage held at December 31, 2014 are scheduled to expire during the next 
three years pending the results of exploration activities. These scheduled expirations are largely in Australia and Africa. 


Gross and net developed acreage and productive wells at December 31, 2014 


Developed Acreage 
Applicable to 


Productive Wells (a) 


Productive Wells Oil Gas 
Gross Net Gross Net Gross Net 
(In thousands) 
United States oo... ccccccscsssseesecessseeseeseeeenees 1,265 816 2,454 1,088 123 59 
EUPOP OCD) cesscrstcencepdscevtvsetictade ce cstepatertcesdeteet 102 59 71 44 — — 
PAPA: a Ses zsiececadistercentsevucensssiacemietearagesecnnxcecien 9,832 933 836 130 — — 
Asia and other .. 258 129 — — 90 45 
Potal sceccesseses 11,457 1,937 3,361 1,262 213 104 


(a) Includes multiple completion wells (wells producing from different formations in the same bore hole) totaling 129 gross wells and 81 net wells. 


(b) Gross and net developed acreage in Norway was approximately 57 thousand and 36 thousand, respectively. 


Norway were 53 and 33, respectively. 
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Gross and net productive oil wells in 


Number of net exploratory and development wells drilled during the years ended December 31 


Net Exploratory Wells Net Development Wells 
2014 2013 2012 2014 2013 2012 


Productive wells 


WIGS, StALCS 4954.8 eccsecssectenteaveiptedisitesvis nisetacteoan ete enieor 8 10 3 202 146 184 
BU pe: sisi eitine. abet lated dieses eee enh eS — — 3 4 1 23 
PAATIGA, ses sazesacvevns2ésonccusesevnsatavcetdvessiees santo azexevaseoateatevaeteieesnee 2 2 3 4 2 1 
Asia and Other .......ccccceceeccceessececsescececssceesessececssneececsseeeesseees — 4 3 4 18 20 
10 16 12 214 167 228 

Dry holes 
Minted States: ce. ciedesscedessecatsaeszaroancssevavossedoateasenesteteosnisesdeeien? 1 — 1 — — — 
FEV OSs ea sic a vues vacaceys sp oeccs sueeteseeus gus so pactsseeeesusas setiatssieeatssertuies — 3 3 —_— — — 
AGIa anid ‘Other. s3¢ os¥sces.sé. sdedecab oa dhsde de sescdedecdoes heckvbenteathcesoeiss 3 1 2 — — — 
4 4 6 — — — 
TOA! sees ccsacaeduscassasseteesensatesesannssacieisachansesyensstansetecoseuseeneiseny 14 20 18 214 167 228 


Gross Net 
Wells Wells 
MTC SHALES. cs 5 7c hiect cocks stcsees vecteeottscerivsoeeess ss vaste ocecenestacees as eee: sae ceivs susie ait taseriuvurs alba uateteteies 175 81 
EUrope™ sisdeviecet Sasvete Mans dedaaes nasicts lvteian harden teletavich da dasdsien adel ications Gad aged aheibee aeeats 5 3 
IGTIC AL x se05 05 Focsecasas iesancevavacosed¥esnssaaedsaniteanceseuertatigosessvanteasetevasvaonass etateseaboaaasieensioveessaouaatessanste 1 1 
ASIA ANG Othe. .i.ciicscccccicectssscencsssdessdsscscnssssncsiuscnessssccnessshesssecoeessusecnaspeoessusecnsssvecenesvecesonscbes 2 1 
HOGAN! sssscssnevssveetizesavntsssensesizeuscsaspads ateensetevancessarensexoandeed tacnsupesuentosaneinenevnithesscaeghasieeoeiauraaneets 183 86 


* Gross and net wells in process of drilling in Norway were 4 and 3, respectively. 


Marketing and Refining- Discontinued Operations 


All downstream businesses were sold or shutdown as of December 31, 2014, except for the energy trading joint venture, 
HETCO, which was sold in February 2015, and HOVENSA, which will be shut down in the first quarter of 2015. 


In the third quarter of 2014, the Corporation sold its retail marketing business consisting of approximately 1,350 retail 
gasoline stations, most of which had convenience stores. In addition, the Corporation sold in 2014 two joint venture 
investments in natural gas fueled electric generating projects in Newark and Bayonne, New Jersey. 


In the fourth quarter of 2013, the Corporation sold its energy marketing and terminal network businesses which marketed 
refined petroleum products, natural gas and electricity on the East Coast of the U.S. primarily to wholesale distributors, 
industrial and commercial users, and public utilities. In the first quarter of 2013, the Corporation permanently shut down 
refining operations at its Port Reading, New Jersey facility, thus completing its exit from all refining operations. 


Hess Oil Virgin Islands Corp. (HOVIC), a subsidiary of the Corporation, has a 50% interest in HOVENSA, a joint venture 
with a subsidiary of PDVSA, which owns a refinery in St. Croix, U.S. Virgin Islands. In January 2012, HOVENSA shut 
down its refinery and continued operating solely as an oil storage terminal through the first quarter of 2015. HOVENSA and 
the Government of the Virgin Islands agreed to a plan to pursue a sale of HOVENSA and the sales process commenced in the 
fourth quarter of 2013. In the fourth quarter of 2014, the Government of the Virgin Islands did not approve a proposed 
operating agreement required to complete a proposed sale of HOVENSA. See Item 3. Legal Proceedings. 


Competition and Market Conditions 


See Item 1A. Risk Factors Related to Our Business and Operations, for a discussion of competition and market conditions. 


Other Items 
Emergency Preparedness and Response Plans and Procedures 


The Corporation has in place a series of business and asset-specific emergency preparedness, response and business 
continuity plans that detail procedures for rapid and effective emergency response and environmental mitigation activities. 
These plans are risk appropriate and are maintained, reviewed and updated as necessary to ensure their accuracy and 
suitability. Where appropriate, they are also reviewed and approved by the relevant host government authorities. 


Responder training and drills are routinely held worldwide to assess and continually improve the effectiveness of the 
Corporation’s plans. The Corporation’s contractors, service providers, representatives from government agencies and, where 
applicable, joint venture partners participate in the drills to ensure that emergency procedures are comprehensive and can be 
effectively implemented. 


To complement internal capabilities and to ensure coverage for its global operations, the Corporation maintains 
membership contracts with a network of local, regional and global oil spill response and emergency response organizations. 
At the regional and global level, these organizations include Clean Gulf Associates (CGA), Marine Spill Response 
Corporation (MSRC), Marine Well Containment Company (MWCC), Wild Well Control (WWC), Subsea Well Intervention 
Service (SWIS), National Response Corporation (NRC) and Oil Spill Response Limited (OSRL). CGA and MSRC are 
domestic spill response organizations and MWCC provides the equipment and personnel to contain underwater well control 
incidents in the Gulf of Mexico. WWC provides firefighting, well control and engineering services globally. NRC and 
OSRL are global response organizations and are available to assist the Corporation when needed anywhere in the world. In 
addition to owning response assets in their own right, these organizations maintain business relationships that provide 
immediate access to additional critical response support services if required. These owned response assets included nearly 
300 recovery and storage vessels and barges, more than 250 skimmers, over 600,000 feet of boom, and significant quantities 
of dispersants and other ancillary equipment, including aircraft. In addition to external well control and oil spill response 
support, the Corporation has contracts with wildlife, environmental, meteorology, incident management, medical and security 
resources. If the Corporation were to engage these organizations to obtain additional critical response support services, it 
would fund such services and seek reimbursement under its insurance coverage described below. In certain circumstances, 
the Corporation pursues and enters into mutual aid agreements with other companies and government cooperatives to receive 
and provide oil spill response equipment and personnel support. The Corporation maintains close associations with 
emergency response organizations through its representation on the Executive Committees of CGA and MSRC, as well as the 
Board of Directors of OSRL. 


The Corporation continues to participate in a number of industry-wide task forces that are studying better ways to assess 
the risk of and prevent onshore and offshore incidents, access and control blowouts in subsea environments, and improve 
containment and recovery methods. The task forces are working closely with the oil and gas industry and international 
government agencies to implement improvements and increase the effectiveness of oil spill prevention, preparedness, 
response and recovery processes. 


Insurance Coverage and Indemnification 


The Corporation maintains insurance coverage that includes coverage for physical damage to its property, third party 
liability, workers’ compensation and employers’ liability, general liability, sudden and accidental pollution and other 
coverage. This insurance coverage is subject to deductibles, exclusions and limitations and there is no assurance that such 
coverage will adequately protect the Corporation against liability from all potential consequences and damages. 


The amount of insurance covering physical damage to the Corporation’s property and liability related to negative 
environmental effects resulting from a sudden and accidental pollution event, excluding Atlantic Named Windstorm coverage 
for which it is self-insured, varies by asset, based on the asset's estimated replacement value or the estimated maximum loss. 
In the case of a catastrophic event, first party coverage consists of two tiers of insurance. The first $300 million of coverage 
is provided through an industry mutual insurance group. Above this $300 million threshold, insurance is carried which 
ranges in value up to $2.53 billion in total, depending on the asset coverage level, as described above. Additionally, the 
Corporation carries insurance that provides third party coverage for general liability, and sudden and accidental pollution, up 
to $1.08 billion, which coverage under a standard joint operating arrangement would be reduced to the Corporation’s 
participating interest. 
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The Corporation’s insurance policies renew at various dates each year. Future insurance coverage could increase in cost 
and may include higher deductibles or retentions, or additional exclusions or limitations. In addition, some forms of 
insurance may become unavailable in the future or unavailable on terms that are deemed economically acceptable. 


Generally, the Corporation’s drilling contracts (and most of its other offshore services contracts) provide for a mutual hold 
harmless indemnity structure whereby each party to the contract (the Corporation and Contractor) indemnifies the other party 
for injuries or damages to their personnel and property (and, often, those of its contractors/subcontractors) regardless of fault. 
Variations may include indemnity exclusions to the extent a claim is attributable to the gross negligence and/or willful 
misconduct of a party. Third-party claims, on the other hand, are generally allocated on a fault basis. 


The Corporation is customarily responsible for, and indemnifies the Contractor against all claims, including those from 
third-parties, to the extent attributable to pollution or contamination by substances originating from its reservoirs or other 
property (regardless of cause, including gross negligence and willful misconduct) and the Contractor is responsible for and 
indemnifies the Corporation for all claims attributable to pollution emanating from the Contractor’s property. Additionally, 
the Corporation is generally liable for all of its own losses and most third-party claims associated with catastrophic losses 
such as damage to reservoirs, blowouts, cratering and loss of hole, regardless of cause, although exceptions for losses 
attributable to gross negligence and/or willful misconduct do exist. Lastly, some offshore services contracts include overall 
limitations of the Contractor’s liability equal to the value of the contract or a fixed amount. 


Under a standard joint operating agreement (JOA), each party is liable for all claims arising under the JOA, to the extent of 
its participating interest (operator or non-operator). Variations include indemnity exclusions when the claim is based upon 
the gross negligence and/or willful misconduct of the operator, in which case the operator is solely liable. The parties to the 
JOA may continue to be jointly and severably liable for claims made by third parties in some jurisdictions. Further, under 
some production sharing contracts between a governmental entity and commercial parties, liability of the commercial parties 
to the government entity is joint and several. 


Environmental 


Compliance with various existing environmental and pollution control regulations imposed by federal, state, local and 
foreign governments is not expected to have a material adverse effect on the Corporation’s financial condition or results of 
operations but increasingly stringent environmental regulations have resulted and will likely continue to result in higher 
capital expenditures and operating expenses for us and the oil and gas industry in general. The Corporation spent 
approximately $12 million in 2014 for environmental remediation, principally relating to the downstream businesses. The 
level of other expenditures to comply with federal, state, local and foreign country environmental regulations is difficult to 
quantify as such costs are captured as mostly indistinguishable components of the Corporation’s capital expenditures and 
operating expenses. For further discussion of environmental matters see the Environment, Health and Safety section of 
Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations. 


Number of Employees 


The number of persons employed by the Corporation was approximately 3,045 at December 31, 2014 and approximately 
12,225 at December 31, 2013, of which approximately 8,700 related to the retail business which was sold in 2014. 


Other 


The Corporation’s internet address is www.hess.com. On its website, the Corporation makes available free of charge its 
annual report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to those reports 
filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act as soon as reasonably practicable after the 
Corporation electronically files with or furnishes such material to the Securities and Exchange Commission. The contents of 
the Corporation’s website are not incorporated by reference in this report. Copies of the Corporation’s Code of Business 
Conduct and Ethics, its Corporate Governance Guidelines and the charters of the Audit Committee, the Compensation and 
Management Development Committee and the Corporate Governance and Nominating Committee of the Board of Directors 
are available on the Corporation’s website and are also available free of charge upon request to the Secretary of the 
Corporation at its principal executive offices. The Corporation has also filed with the New York Stock Exchange (NYSE) its 
annual certification that the Corporation’s Chief Executive Officer is unaware of any violation of the NYSE’s corporate 
governance standards. 
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Item 1A. Risk Factors Related to Our Business and Operations 


Our business activities and the value of our securities are subject to significant risk factors, including those described 
below. The risk factors described below could negatively affect our operations, financial condition, liquidity and results of 
operations, and as a result, holders and purchasers of our securities could lose part or all of their investments. It is possible 
that additional risks relating to our securities may be described in a prospectus supplement if we issue securities in the future. 


Our business and operating results are highly dependent on the market prices of crude oil, natural gas liquids and 
natural gas, which can be very volatile. Our estimated proved reserves, revenue, operating cash flows, operating margins, 
and future earnings are highly dependent on the prices of crude oil, natural gas liquids and natural gas, which are volatile and 
influenced by numerous factors beyond our control. The major foreign oil producing countries, including members of the 
Organization of Petroleum Exporting Countries (OPEC), exert considerable influence over the supply and price of crude oil 
and refined petroleum products. Their ability or inability to agree on a common policy on rates of production and other 
matters has a significant impact on the oil markets. In the fourth quarter of 2014, prices for Brent crude oil and West Texas 
Intermediate crude oil declined by approximately 40% to end the year at $57 per barrel and $53 per barrel, respectively. If 
crude oil prices remain at these levels for the remainder of 2015, there will be a significant decrease in 2015 revenues, and 
earnings from 2014 levels. We cannot predict how long these lower price levels will continue to prevail. The commodities 
trading markets as well as other supply and demand factors may also influence the selling prices of crude oil, natural gas 
liquids and natural gas. To the extent that we engage in hedging activities to mitigate commodity price volatility, we may not 
realize the benefit of price increases above the hedged price. Changes in commodity prices can also have a material impact 
on collateral and margin requirements under our derivative contracts. In order to manage the potential volatility of cash 
flows and credit requirements, the Corporation maintains significant bank credit facilities. An inability to renew or replace 
such credit facilities or access other sources of funding as they mature would negatively impact our liquidity. In addition, we 
are exposed to risks related to changes in interest rates and foreign currency values, and may engage in hedging activities to 
mitigate related volatility. 


If we fail to successfully increase our reserves, our future crude oil and natural gas production will be adversely 
impacted. We own or have access to a finite amount of oil and gas reserves which will be depleted over time. Replacement 
of oil and gas production and reserves, including proved undeveloped reserves, is subject to successful exploration drilling, 
development activities, and enhanced recovery programs. Therefore, future oil and gas production is dependent on technical 
success in finding and developing additional hydrocarbon reserves. Exploration activity involves the interpretation of 
seismic and other geological and geophysical data, which does not always successfully predict the presence of commercial 
quantities of hydrocarbons. Drilling risks include unexpected adverse conditions, irregularities in pressure or formations, 
equipment failure, blowouts and weather interruptions. Future developments may be affected by unforeseen reservoir 
conditions which negatively affect recovery factors or flow rates. The costs of drilling and development activities have 
increased in recent years which could negatively affect expected economic returns. Reserve replacement can also be 
achieved through acquisition. Similar risks, however, may be encountered in the production of oil and gas on properties 
acquired from others. In addition to the technical risks to reserve replacement, replacing reserves and developing future 
production is also influenced by the price of crude oil and natural gas. Persistent lower crude oil and natural gas prices, such 
as those currently prevailing, may have the effect of reducing capital available for exploration and development activity and 
may render certain development projects uneconomic or delay their completion and may result in negative revisions to 
existing reserves. 


There are inherent uncertainties in estimating quantities of proved reserves and discounted future net cash flows, 
and actual quantities may be lower than estimated. Numerous uncertainties exist in estimating quantities of proved 
reserves and future net revenues from those reserves. Actual future production, oil and gas prices, revenues, taxes, capital 
expenditures, operating expenses, and quantities of recoverable oil and gas reserves may vary substantially from those 
assumed in the estimates and could materially affect the estimated quantities of our proved reserves and the related future net 
revenues. In addition, reserve estimates may be subject to downward or upward changes based on production performance, 
purchases or sales of properties, results of future development, prevailing oil and gas prices, production sharing contracts, 
which may decrease reserves as crude oil and natural gas prices increase, and other factors. Crude oil prices declined 
significantly in the fourth quarter of 2014. See Crude Oil and Natural Gas Reserves in Critical Accounting Policies and 
Estimates in Item 7 — Management’s Discussion and Analysis of Financial Condition and Results of Operations. 


We do not always control decisions made under joint operating agreements and the partners under such 
agreements may fail to meet their obligations. We conduct many of our exploration and production operations through 
joint operating agreements with other parties under which we may not control decisions, either because we do not have a 
controlling interest or are not operator under the agreement. There is risk that these parties may at any time have economic, 
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business, or legal interests or goals that are inconsistent with ours, and therefore decisions may be made which are not what 
we believe is in our best interest. Moreover, parties to these agreements may be unable to meet their economic or other 
obligations and we may be required to fulfill those obligations alone. In either case, the value of our investment may be 
adversely affected. 


We are subject to changing laws and regulations and other governmental actions that can significantly and 
adversely affect our business. Federal, state, local, territorial and foreign laws and regulations relating to tax increases and 
retroactive tax claims, disallowance of tax credits and deductions, expropriation or nationalization of property, mandatory 
government participation, cancellation or amendment of contract rights, imposition of capital controls or blocking of funds, 
changes in import and export regulations, limitations on access to exploration and development opportunities, anti-bribery or 
anti-corruption laws, as well as other political developments may affect our operations. We transport some of our crude oil 
production, particularly from the Bakken shale oil play, by rail. Recent rail accidents have raised public awareness of rail 
safety and resulted in heightened regulatory scrutiny. We own our own fleet of tank cars that exceed the current federal 
standards for construction and safety. We expect that in 2015, the Department of Transportation will issue new standards for 
tank car design which may require us to retrofit our existing tank cars. Depending on the requirements of the regulation, 
changes in tank car design and limitations on the availability of shop capacity to undertake retrofits, as well as other possible 
regulations aimed at increasing rail safety, may lead to a significant increase in the costs of transporting crude oil and other 
hydrocarbons by rail and otherwise adversely affect our operations. 


Political instability in areas where we operate can adversely affect our business. Some of the international areas in 
which we operate, and the partners with whom we operate, are politically less stable than other areas and partners and may be 
subject to civil unrest, conflict, insurgency, corruption, security risks and labor unrest. Political and civil unrest in North 
Africa and the Middle East has affected and may affect our operations in these areas as well as oil and gas markets generally. 
The threat of terrorism around the world also poses additional risks to the operations of the oil and gas industry. 


Our oil and gas operations are subject to environmental risks and environmental laws and regulations that can 
result in significant costs and liabilities. Our oil and gas operations, like those of the industry, are subject to environmental 
risks such as oil spills, produced water spills, gas leaks and ruptures and discharges of substances or gases that could expose 
us to substantial liability for pollution or other environmental damage. Our operations are also subject to numerous U.S. 
federal, state, local and foreign environmental laws and regulations. Non-compliance with these laws and regulations may 
subject us to administrative, civil or criminal penalties, remedial clean-ups and natural resource damages or other liabilities. 
In addition, increasingly stringent environmental regulations have resulted and will likely continue to result in higher capital 
expenditures and operating expenses for us and the oil and gas industry in general. Similarly, the Corporation has material 
legal obligations to dismantle, remove and abandon production facilities and wells that will occur many years in the future, in 
most cases. These estimates may be impacted by future changes in regulations and other uncertainties. 


Concerns have been raised in certain jurisdictions where we have operations concerning the safety and environmental 
impact of the drilling and development of shale oil and gas resources, particularly hydraulic fracturing, water usage, flaring of 
associated natural gas and air emissions. While we believe that these operations can be conducted safely and with minimal 
impact on the environment, regulatory bodies are responding to these concerns and may impose moratoriums and new 
regulations on such drilling operations that would likely have the effect of prohibiting or delaying such operations and 
increasing their cost. 


Climate change initiatives may result in significant operational changes and expenditures, reduced demand for our 
products and adversely affect our business. We recognize that climate change is a global environmental concern. 
Continuing political and social attention to the issue of climate change has resulted in both existing and pending international 
agreements and national, regional or local legislation and regulatory measures to limit greenhouse gas emissions. These 
agreements and measures may require significant equipment modifications, operational changes, taxes, or purchase of 
emission credits to reduce emission of greenhouse gases from our operations, which may result in substantial capital 
expenditures and compliance, operating, maintenance and remediation costs. In addition, our production is used to produce 
petroleum fuels, which through normal customer use may result in the emission of greenhouse gases. Regulatory initiatives 
to reduce the use of these fuels may reduce our sales of crude oil and other hydrocarbons. The imposition and enforcement of 
stringent greenhouse gas emissions reduction targets could severely and adversely impact the oil and gas industry and 
significantly reduce the value of our business. 


Our industry is highly competitive and many of our competitors are larger and have greater resources than we 
have. The petroleum industry is highly competitive and very capital intensive. We encounter competition from numerous 
companies in each of our activities, including acquiring rights to explore for crude oil and natural gas. Many competitors, 
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including national oil companies, are larger and have substantially greater resources. We are also in competition with 
producers of other forms of energy. Increased competition for worldwide oil and gas assets has significantly increased the 
cost of acquiring oil and gas assets. In addition, competition for drilling services, technical expertise and equipment may 
affect the availability of technical personnel and drilling rigs, resulting in increased capital and operating costs. 


Catastrophic events, whether naturally occurring or man-made, may materially affect our operations and financial 
conditions. Our oil and gas operations are subject to unforeseen occurrences which have affected us from time to time and 
which may damage or destroy assets, interrupt operations and have other significant adverse effects. Examples of 
catastrophic risks include hurricanes, fires, explosions, blowouts, such as the third party accident at the Macondo prospect, 
pipeline interruptions and ruptures, severe weather, geological events, labor disputes or cyber-attacks. Although we maintain 
insurance coverage against property and casualty losses, there can be no assurance that such insurance will adequately protect 
the Corporation against liability from all potential consequences and damages. Moreover, some forms of insurance may be 
unavailable in the future or be available only on terms that are deemed economically unacceptable. 


Significant time delays between the estimated and actual occurrence of critical events associated with development 
projects may result in material negative economic consequences. The Corporation is involved in several large 
development projects and the completion of those projects may be delayed beyond what was originally anticipated. Such 
examples include, but are not limited to, delays in receiving necessary approvals from project members or regulatory 
agencies, timely access to necessary equipment, availability of necessary personnel and unfavorable weather conditions. This 
may lead to delays and differences between estimated and actual timing of critical events. These delays could impact 
information detailed in forward-looking statements, and may have material negative economic consequences. 


Departures of key members from the Corporation’s senior management team, and/or difficulty in recruiting and 
retaining adequate numbers of experienced technical personnel, could negatively impact the Corporation’s ability to 
deliver its strategic goals. The derivation and monitoring of successful strategies and related policies may be negatively 
impacted by the departure of key members of senior management. Moreover, an inability to recruit and retain adequate 
numbers of experienced technical and professional personnel in the necessary locations may prohibit the Corporation from 
executing its strategy in full or, in part, with a commensurate impact on shareholder value. 


The Corporation is dependent on oilfield service companies for items including drilling rigs, equipment, supplies 
and skilled labor. An inability or significant delay in securing these services, or a high cost thereof, may result in 
material negative economic consequences. The availability and cost of drilling rigs, equipment, supplies and skilled labor 
will fluctuate over time given the cyclical nature of the Exploration and Production industry. As a result, the Corporation 
may encounter difficulties in obtaining required services or could face an increase in cost. These consequences may impact 
the ability of the Corporation to run its operations and to deliver projects on time with the potential for material negative 
economic consequences. 


Cyber-attacks targeting computer, telecommunications systems, and infrastructure used by the oil and gas 
industry may materially impact our business and operations. Computers and telecommunication systems are used to 
conduct our exploration, development and production activities and have become an integral part of our business. We use 
these systems to analyze and store financial and operating data and to communicate within our company and with outside 
business partners. Cyber-attacks could compromise our computer and telecommunications systems and result in disruptions 
to our business operations or the loss of our data and proprietary information. In addition, computers control oil and gas 
production, processing equipment, and distribution systems globally and are necessary to deliver our production to market. A 
cyber-attack against these operating systems, or the networks and infrastructure on which they rely, could damage critical 
production, distribution and/or storage assets, delay or prevent delivery to markets, and make it difficult or impossible to 
accurately account for production and settle transactions. As a result, a cyber-attack could have a material adverse impact on 
our cash flows and results of operations. We routinely experience attempts by external parties to penetrate and attack our 
networks and systems. Although such attempts to date have not resulted in any material breaches, disruptions, or loss of 
business critical information, our systems and procedures for protecting against such attacks and mitigating such risks may 
prove to be insufficient in the future and such attacks could have an adverse impact on our business and operations. 
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Item 3. Legal Proceedings 


The Corporation, along with many companies engaged in refining and marketing of gasoline, has been a party to lawsuits 
and claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar lawsuits, many involving 
water utilities or governmental entities, were filed in jurisdictions across the U.S. against producers of MTBE and petroleum 
refiners who produced gasoline containing MTBE, including the Corporation. The principal allegation in all cases was that 
gasoline containing MTBE is a defective product and that these parties are strictly liable in proportion to their share of the 
gasoline market for damage to groundwater resources and are required to take remedial action to ameliorate the alleged 
effects on the environment of releases of MTBE. The majority of the cases asserted against the Corporation have been settled. 
In 2014, the Corporation settled and paid claims against it arising out of an action brought by the State of New Jersey for 
approximately $35 million. The settlement was approved by the trial judge and the Corporation paid the settlement amount 
in December 2014. In June 2014, the Commonwealth of Pennsylvania and the State of Vermont each filed independent 
lawsuits alleging that the Corporation and all major oil companies with operations in each respective state, have damaged the 
groundwater in those states by introducing thereto gasoline with MTBE. The Pennsylvania suit has been removed to Federal 
court and has been forwarded to the existing MTBE multidistrict litigation pending in the Southern District of New York. 
The suit filed in Vermont is proceeding there in a state court. An action brought by the Commonwealth of Puerto Rico also 
remained unresolved at December 31, 2014. The Corporation has recorded reserves for its estimated liabilities for its 
unresolved MTBE lawsuits. 


The Corporation received a directive from the New Jersey Department of Environmental Protection (NJDEP) to remediate 
contamination in the sediments of the lower Passaic River and the NJDEP is also seeking natural resource damages. The 
directive, insofar as it affects the Corporation, relates to alleged releases from a petroleum bulk storage terminal in Newark, 
New Jersey previously owned by the Corporation. The Corporation and over 70 companies entered into an Administrative 
Order on Consent with the Environmental Protection Agency (EPA) to study the same contamination. The Corporation and 
other parties recently settled a cost recovery claim by the State of New Jersey and also agreed to fund remediation of a 
portion of the site. The EPA is continuing to study contamination and remedial designs for other portions of the River. In 
addition, the federal trustees for natural resources have begun a separate assessment of damages to natural resources in the 
Passaic River. Given the ongoing studies, remedial costs cannot be reliably estimated at this time. Based on currently known 
facts and circumstances, the Corporation does not believe that this matter will result in a material liability because its terminal 
could not have contributed contamination along most of the river’s length and did not store or use contaminants which are of 
the greatest concern in the river sediments, and because there are numerous other parties who will likely share in the cost of 
remediation and damages. 


On July 25, 2011, the Virgin Islands Department of Planning and Natural Resources commenced an enforcement action 
against HOVENSA by issuance of documents titled “Notice Of Violation, Order For Corrective Action, Notice Of 
Assessment of Civil Penalty, Notice Of Opportunity For Hearing” (the “NOVs”). The NOVs assert violations of Virgin 
Islands Air Pollution Control laws and regulations arising out of odor incidents on St. Croix in May 2011 and proposed total 
penalties of $210,000. HOVENSA believes that it has good defenses against the asserted violations. 


In July 2004, HOVIC and HOVENSA, each received a letter from the Commissioner of the Virgin Islands Department of 
Planning and Natural Resources and Natural Resources Trustees, advising of the Trustee’s intention to bring suit against 
HOVIC and HOVENSA under the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA). 
The letter alleges that HOVIC and HOVENSA are potentially responsible for damages to natural resources arising from 
releases of hazardous substances from the HOVENSA refinery, which had been operated by HOVIC until October 1998. An 
action was filed on May 5, 2005 in the District Court of the Virgin Islands against HOVENSA, HOVIC and other companies 
that operated industrial facilities on the south shore of St. Croix asserting that the defendants are liable under CERCLA and 
territorial statutory and common law for damages to natural resources. In 2014 HOVIC, HOVENSA and the government of 
the U.S. Virgin Islands entered into a settlement agreement pursuant to which HOVENSA paid $3.5 million and agreed to 
pay the government of the U.S. Virgin Islands an additional $40 million no later than December 31, 2014. HOVENSA was 
unable to make this additional payment because the U.S.Virgin Islands legislature did not approve a proposed operating 
agreement required to complete a proposed sale of HOVENSA, which would have provided funds to make the settlement 
payment. Under the terms of the settlement agreement, the U.S. Virgin Islands government was granted a first lien on 
HOVENSA’s assets to secure the settlement payment, and in January 2015 the government commenced a foreclosure action 
to enforce this lien. HOVENSA intends to defend this action and may take other steps in response to the action, including the 
sale of assets and/or the commencement of bankruptcy proceedings. The Registrant does not believe that the resolution of 
this matter will have a material adverse effect on its financial condition. 


In February 2015, the Pension Benefit Guaranty Corporation (PBGC) issued a notice of determination to terminate the 
HOVENSA pension plan. HOVENSA had been in negotiations with the PBGC to make additional contributions to the plan 
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with proceeds from a proposed sale of HOVENSA, which was not completed for the reasons described above. The Registrant 
does not believe that the resolution of this matter will have a material adverse effect on its financial condition. 


The Corporation periodically receives notices from the EPA that it is a “potential responsible party” under the Superfund 
legislation with respect to various waste disposal sites. Under this legislation, all potentially responsible parties are jointly 
and severally liable. For certain sites, the EPA’s claims or assertions of liability against the Corporation relating to these sites 
have not been fully developed. With respect to the remaining sites, the EPA’s claims have been settled, or a proposed 
settlement is under consideration, in all cases for amounts that are not material. The ultimate impact of these proceedings, 
and of any related proceedings by private parties, on the business or accounts of the Corporation cannot be predicted at this 
time due to the large number of other potentially responsible parties and the speculative nature of clean-up cost estimates, but 
is not expected to be material. 


The Corporation is from time to time involved in other judicial and administrative proceedings, including proceedings 
relating to other environmental matters. The Corporation cannot predict with certainty if, how or when such proceedings will 
be resolved or what the eventual relief, if any, may be, particularly for proceedings that are in their early stages of 
development or where plaintiffs seek indeterminate damages. Numerous issues may need to be resolved, including through 
potentially lengthy discovery and determination of important factual matters before a loss or range of loss can be reasonably 
estimated for any proceeding. Subject to the foregoing, in management’s opinion, based upon currently known facts and 
circumstances, the outcome of such proceedings is not expected to have a material adverse effect on the financial condition, 
results of operations or cash flows of the Corporation. 


Item 4. Mine Safety Disclosures 


None. 
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PART II 
Item 5. Market for the Registrant’s Common Stock, Related Stockholder Matters and Issuer Purchases of Equity 
Securities 
Stock Market Information 


The common stock of Hess Corporation is traded principally on the New York Stock Exchange (ticker symbol: HES). 
High and low sales prices were as follows: 


2014 2013 
Quarter Ended High Low High Low 
Marchi 31 oi. cs, cei sates cassepibseveiecngterntoraes $ 83.56 §$ 73.36 $ 72.63 $ 53.06 
SUMS BO. cacssscscescsssceustsesecostvceevesseessaneees 99.10 82.52 74.48 61.32 
September 30 icc siscn siete: 104.50 93.57 80.41 66.23 
December 3 Uris sesh testie Gadel sestvsoades 94.58 63.80 85.15 76.83 


Performance Graph 


Set forth below is a line graph comparing the five year shareholder return on a $100 investment in the Corporation’s 
common stock assuming reinvestment of dividends, against the cumulative total returns for the following: 


¢ Standard & Poor’s (S&P) 500 Stock Index, which includes the Corporation, 
¢ Proxy Peer Group comprising 12 oil and gas peer companies, including the Corporation (as disclosed in the 
Corporation’s 2014 Proxy Statement). 


Comparison of Five-Year Shareholder Returns 
Years Ended December 31, 
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Holders 

At December 31, 2014, there were 3,752 stockholders (based on the number of holders of record) who owned a total of 
285,834,964 shares of common stock. 
Dividends 


In 2014, cash dividends on common stock totaled $1.00 per share ($0.25 per quarter). In 2013, cash dividends declared on 
common stock totaled $0.70 per share ($0.10 per share for the first two quarters and $0.25 per share commencing in the 
third quarter of 2013). Cash dividends were $0.40 per share ($0.10 per quarter) in 2012. 


Share Repurchase Activities 
Hess’s share repurchase activities for the year ended December 31, 2014, were as follows: 
Maximum 


Approximate Dollar 
Value of Shares that 


Total Number of May Yet be 
Shares Purchased as_ Purchased Under the 
Total Number of Average Part of Publicly Plans or Programs 
Shares Purchased Price Paid Announced Plans or (b) 
2014 (a) per Share Programs (In millions) 
JADU ALY oscy ccnsscesseessesssesenesteecctesens ovnasdeneeeaceesensacs 4,433,061 $ 78.95 4,433,061 $ 2,112 
PODIUary ai.i22g reat aan eo! 4,468,163 78.33 4,468,163 1,762 
iN Cie] « Depeennener peepee eee pee aerate eet ee 3,675,267 81.01 3,675,267 1,464 
72510) rl | ee pepeeerercerentrtrrccertee tereremrirerttre eerrrcrtert re 1,690,824 85.76 1,690,824 1,319 
May siscdeccans itd cies vinessasletstedestade Sater deeveceeacdeuctens 2,285,984 89.35 2,285,984 3,615 
VUNG S vss cesestarsssesoestsssatecesesihsvetestevsseethsbeastaaeers 4,380,305 95.50 4,380,305 3,197 
A Uh aoe errecorereeeeeer err cretre prone erence 2,499,830 99.23 2,499,830 2,949 
PAUIGUS Bsus :ascesiets desnsde svi Svcincende acest dee csusnatdvsiesnses 3,106,967 99.28 3,106,967 2,640 
September ais cui wisianidae a 3,548,637 97.55 3,548,637 2,294 
OCCODEE sich is a rahetiochia etoile atest eeteads 5,179,300 83.75 5,179,300 1,860 
ING Vet DOD 2) ar ssetiee tie et cteriehetecgeees eases 3,312,000 82.44 3,312,000 1,587 
DECEMBER sovecse.cctiiesenceticaseec chen eeccdsenesiavese 4,770,901 72.58 4,770,901 1,241 
Totall for 2014. (C) asic dainoieaniaiiack 43,351,239 $ 85.83 43,351,239 


(a) Repurchased in open-market transactions. The average price paid per share was inclusive of transaction fees. 

(b) In March 2013, the Corporation announced a board authorized plan to repurchase up to $4 billion of outstanding common shares. In May 2014, the 
Corporation increased the repurchase program to $6.5 billion. 

(c) Since initiation of the buyback program in August 2013, total shares repurchased through December 31, 2014 amounted to 62.7 million at a total cost of 
35.26 billion for an average cost per share of $83.93. 
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Equity Compensation Plans 


Following is information on the Registrant’s equity compensation plans at December 31, 2014. 


Number of Securities 
Remaining Available 


Number of Securities for Future Issuance 
to be Issued Upon Under Equity 
Exercise of Weighted Average Compensation Plans 
Outstanding Options, Exercise Price of (Excluding Securities 
Warrants and Outstanding Options, Reflected in 
Rights * Warrants and Rights Column*) 
Plan Category 
Equity compensation plans approved by security holders ... 6,766,000 $ 66.79 8,541,000(a) 
Equity compensation plans not approved by security 
holders: (BD) sisseeesaedaceetesine Aavsts oceiechaneetit ents nase — — 


(a) These securities may be awarded as stock options, restricted stock, performance share units or other awards permitted under the Registrant’s equity 
compensation plan. 


(b) The Corporation has a Stock Award Program pursuant to which each non-employee director annually receives approximately $175,000 in value of the 
Corporation’s common stock. These awards are made from shares purchased by the Corporation in the open market. 


See Note 11, Share-based Compensation in the Notes to the Consolidated Financial Statements for further discussion of 
the Corporation’s equity compensation plans. 
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Item 6. Selected Financial Data 


The following is a five-year summary of selected financial data that should be read in conjunction with the Corporation’s 
consolidated financial statements and the accompanying notes and Item 7. Management’s Discussion and Analysis of Financial 
Condition and Results of Operations included elsewhere in this Annual Report: 


2014 2013 2012 2011 2010 
(In millions, except per share amounts) 


Sales and other operating revenues 


Crude oil and natural gas liquids 2.0.0... eeceseeseeesceseeeenseeeeeeeees $ 9,455 §$ 10,455 $ 10,802 $ 9,224 §$ 7,660 

Natural 2a8......cccecceseccsceseseeeceeeeeseseeeceeeceseseseeeeeseseevareeeesaeeeeareees 1,247 1,394 1,394 1,362 1,373 

Other operating TéVenUes cscs hiesiaieaseeeti son metsencten 35 56 49 61 90 

TOCA ics teen snnsnsshanesiesnutractss exeaherevsascsensodensgsencntedobadvenssateneenss $ 10,737 $ 11,905 $ 12,245 $ 10,647 $ 9,123 

Income from continuing operations ..........cceeeecesecseereeeeeeeeenseeneeee $ 1,692 §$ 4,036 §$ 1,808 §$ 1,570 §$ 1,946 
Income from discontinued operations............:cecceseeseceteeseeteeeeeeneeees 682 1,186 255 106 192 
Net income $ 2,374 §$ 5,222 $ 2,063 $ 1,676 §$ 2,138 
Less: Net income (loss) attributable to noncontrolling 

IMNTETESTS ™ vsissiedssiessisceicedsves evita tia ena wees eee Ea 57 170 38 (27) 13 
Net income attributable to Hess Corporation .........0.::cccceseeseseeeees $ 2,317(a)$ 5,052(b)$ 2,025(c)$ 1,703(d)$ 2,125(e) 
Net income attributable to Hess Corporation per share: 
Basic: 

Continuing operations :s:.<:0ediie cnunenan inate $ 5.57 §$ 11.47 $ 5.29 $ 4.60 § 5.92 

Discontinued Operations ve. -ciesasac.cessasas cesdasasvdiewde. teacsieenesssacsietness 2.06 3.54 0.69 0.45 0.60 
INGt income: per Share esis asssevtrewecisacasismtineetantneis $ 7.63 § 15.01 §$ 5.98 $ 5.05 $ 6.52 
Diluted: 

Continuing Opéerations's:.icci dia sieeinnnungdaasnecceus: $ 5.50 $ 11.33 $ 5.26 $ 4.56 § 5.88 

Discontinued operations’ 2. cis.ia.desudivssat cosdesssvdivadesdsacsieendseeescectess 2.03 3.49 0.69 0.45 0.59 
INetiticomeé: per’ Share ss.tccissntinactssccassmtineatandanies $ 7.53 § 14.82 $ 5.95 §$ 5.01 §$ 6.47 
Total ASSES sssxcie caxecssansonstevesnasvebessatonnasvudanenshsaneasubessacsuoessnareadeestens $ 38,578 § 42,754 $ 43,441 $ 39,136 $ 35,396 
LOCAL AEDT aces satviascesns cesses eee nsanetssisyveansuayssbedoesedeoniyesesiviqasesesesnigedess $ 5,987 $ 5,798 §$ 8111 $ 6,057 $ 5,583 
Total €Quity she nsivaiceisncusiaeritinaicundciancnea agave $ 22,320 §$ 24,784 § 21,203 §$ 18,592 $ 16,809 
Dividends per share of common Stock .........:ccceeeeeeeseeeeseeeeeereeeeees $ 1.00 $ 0.70 $ 040 $ 0.40 $ 0.40 


* — Includes noncontrolling interests associated with both continuing and discontinued operations. 


(a) Includes after-tax income of $1,589 million relating to net gains on asset sales and income from the partial liquidation of last-in, first-out (LIFO) inventories, 
partially offset by after-tax charges totaling $580 million for dry hole expenses, charges associated with termination of lease contracts, severance and other exit 
costs, income tax restructuring charges and other charges. 

(b) Includes after-tax income of $4,060 million relating to net gains on asset sales, Denmark’s enacted changes to the hydrocarbon income tax law and income from 
the partial liquidation of LIFO inventories, partially offset by after-tax charges totaling $900 million for asset impairments, dry hole expenses, severance and other 
exit costs, income tax charges, refinery shutdown costs, and other charges. 

(c) Includes after-tax income of $661 million relating to gains on asset sales and income from the partial liquidation of LIFO inventories, partially offset by after-tax 
charges totaling $634 million for asset impairments, dry hole expenses, income taxes and other charges. 

(d) Includes after-tax charges totaling $694 million relating to the shutdown of the HOVENSA L.L.C. (HOVENSA) refinery, asset impairments and an increase in the 

United Kingdom supplementary tax rate, partially offset by after-tax income of $413 million relating to gains on asset sales. 

Includes after-tax income of $1,130 million relating to gains on asset sales, partially offset by after-tax charges totaling $694 million for an asset impairment, an 

impairment of the Corporation ’s equity investment in HOVENSA, dry hole expenses and premiums on repurchases of fixed-rate public notes. 


=~ 
ee 
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations 


Overview 


Hess Corporation is a global Exploration and Production (E&P) company that develops, produces, purchases, transports 
and sells crude oil, natural gas liquids, and natural gas with production operations primarily in the United States (U.S.), 
Denmark, Equatorial Guinea, the joint development area of Malaysia/Thailand (JDA), Malaysia, and Norway. 


Transformation to a Pure Play Exploration and Production Company 


In the first quarter of 2013, the Corporation announced several initiatives to continue its transformation into a more 
focused pure play E&P company. These initiatives represented the culmination of a multi-year strategic transformation 
designed to deliver long-term, cash generative growth and increase returns to stockholders by focusing on lower risk, higher 
growth unconventional assets, exploiting existing discoveries by leveraging offshore drilling and project development 
capabilities, and executing a smaller, more targeted exploratory program. 


As part of its transformation, the Corporation sold during the period of 2012 through 2014 mature or lower margin E&P 
assets in Azerbaijan, Indonesia, Norway, Russia, Thailand, the United Kingdom North Sea (UK), and certain interests 
onshore in the U.S. In addition, the transformation plan included fully exiting the Corporation’s Marketing and Refining 
(M&R) business, including its terminal, retail, energy marketing and energy trading operations, as well as the permanent 
shutdown of refining operations at its Port Reading facility. HOVENSA L.L.C. (HOVENSA), a 50/50 joint venture between 
the Corporation’s subsidiary, Hess Oil Virgin Islands Corp. (HOVIC), and a subsidiary of Petroleos de Venezuela S.A. 
(PDVSA), had previously shut down its U.S. Virgin Islands refinery in January 2012 and continued operating solely as an oil 
storage terminal through the first quarter of 2015. See Item 3. Legal Proceedings. As of December 31, 2014, all 
downstream businesses were sold or shutdown except for the energy trading joint venture, HETCO, which was sold in 
February 2015, and HOVENSA, which will be shut down in the first quarter of 2015. 


Proceeds from sales of assets in E&P and M&R during the period of 2012 through 2014 totaling $13.4 billion were used 
primarily to reinvest in the E&P business, repay debt, repurchase the Corporation’s common stock, and increase cash 
balances. In 2013, the Corporation’s board of directors authorized a plan to repurchase up to $4 billion of the Corporation’s 
outstanding common stock, and subsequently in 2014 increased the authorized repurchase plan to $6.5 billion. Through 
December 31, 2014, the Corporation has repurchased a total of approximately $5.26 billion of outstanding common stock. 


Response to the Fourth Quarter 2014 Decline in Crude Oil Prices 


Brent crude oil and West Texas Intermediate crude oil prices declined approximately 40 percent in the fourth quarter of 
2014 to end the year at $57 per barrel and $53 per barrel, respectively. The Corporation has responded by reducing its 
planned 2015 capital and exploratory program to $4.7 billion, down 16 percent from $5.6 billion in 2014. As part of the 2015 
capital program, the Corporation expects to spend $1.8 billion in the Bakken shale play compared with $2.2 billion in 2014, 
and reflects reducing the rig count from seventeen rigs in 2014 to an average of 9.5 rigs in 2015. The Corporation plans to 
actively pursue other cost savings, including cost reductions from service providers, and significantly moderate the pace of 
share repurchases in 2015 to preserve liquidity in the current oil price environment. 


Consolidated Net Income 


Net income was $2,317 million in 2014 compared with $5,052 million in 2013 and $2,025 million in 2012. Diluted 
earings per share were $7.53 in 2014 compared with $14.82 in 2013 and $5.95 in 2012. Excluding items affecting 
comparability, net income was $1,308 million in 2014, $1,892 million in 2013, and $1,998 million in 2012. See the table of 
items affecting comparability of earnings between periods on page 26. 


Exploration and Production 

The Corporation’s total proved reserves were 1,431 million barrels of oil equivalent (boe) at December 31, 2014 compared 
with 1,437 million boe at December 31, 2013 and 1,553 million boe at December 31, 2012. Proved reserves related to assets 
sold were 77 million boe in 2014, 140 million boe in 2013 and 83 million boe in 2012. 

E&P earnings were $2,098 million in 2014, $4,303 million in 2013 and $2,212 million in 2012. Excluding items affecting 


comparability of earnings between periods on page 31, E&P net income was $1,556 million, $2,192 million and 
$2,256 million for 2014, 2013 and 2012, respectively. Average realized crude oil selling prices including the impact of 
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hedging were $92.17 per barrel in 2014, $98.48 in 2013 and $86.94 in 2012. Average realized natural gas selling prices were 
$6.04 per mef in 2014, $6.64 in 2013 and $6.16 in 2012. Production averaged 329,000 barrels of oil equivalent per day 
(boepd) in 2014, 336,000 boepd in 2013 and 406,000 boepd in 2012. 


Excluding production from assets sold and Libya, pro forma production was 318,000 boepd in 2014, 269,000 boepd in 
2013 and 268,000 boepd in 2012. The Corporation currently expects total worldwide production to average between 
350,000 boepd and 360,000 boepd in 2015, excluding any contribution from Libya. 


The following is an update of significant E&P activities during 2014: 


e =In North Dakota, net production from the Bakken oil shale play averaged 83,000 boepd, an increase of 24% from 
67,000 boepd in 2013, primarily due to ongoing field development and operations commencing at the expanded 
Tioga Gas Plant in late March 2014. During 2014, the Corporation operated an average of 17 rigs to drill 
261 wells and complete 230 wells bringing the total operated production wells to 982 at December 31, 2014. 
Drilling and completion costs per operated well averaged $7.3 million in 2014, down from $8.1 million in 2013. 
In 2015, the Corporation plans to operate an average of 9.5 rigs to drill 170 wells and bring 210 wells on 
production while reducing capital expenditures to $1.8 billion from $2.2 billion in 2014. Bakken production is 
forecast to average between 95,000 boepd and 105,000 boepd in 2015. 


e At the Valhall Field in Norway (Hess 64%), net production averaged 31,000 boepd during 2014 compared with 
23,000 boepd in 2013. This increase reflected the impact of start-up operations following completion of a 
redevelopment project in 2013, ongoing drilling of production wells and higher facilities uptime. 


e At Block A-18 of the Joint Development Area of Malaysia/Thailand (JDA), the operator, Carigali Hess Operating 
Company, continued drilling production wells and successfully installed a new wellhead platform in 2014. 
Production averaged 42,000 boepd in 2014 compared to 45,000 boepd in 2013, including contribution from 
unitized acreage in Malaysia. Further development drilling is planned for 2015 and the completion of a booster 
compression project is planned for early 2016. 


e At the Hess operated Tubular Bells Field in the Gulf of Mexico, the Corporation achieved first production in 
November 2014 following completion of construction, installation and commissioning of offshore production 
facilities and subsea equipment. Three wells are currently producing with a fourth production well expected to be 
completed in 2015. Full year 2015 net production for Tubular Bells is expected to be in the range of 
30,000 boepd to 35,000 boepd. 


e In the North Malay Basin (NMB), net production from the Early Production System averaged 40 million cubic 
feet per day during 2014 compared with 30 million cubic feet per day in the fourth quarter of 2013. 
First production from the Field commenced in October 2013 with the first condensate offtake occurring in 
November 2014. Full field development is scheduled to be completed in 2017 when net production is expected to 
increase to approximately 165 million cubic feet per day. 


e At the South Ame Field (Hess 62%) offshore Denmark, the Corporation continued drilling operations in 2014 
following the December 2013 start-up of its phrase three development project which comprised the installation of 
two new wellhead platforms and modifications to existing production facilities. Development drilling is planned to 
continue into 2015. 


e In the Utica shale, 38 wells were drilled, 36 wells were completed and 39 wells were brought into operation. Net 
production increased to approximately 13,000 boepd in the fourth quarter of 2014. The Corporation and its joint 
venture partner plan to operate two drilling rigs in 2015 to drill 20 — 25 wells and bring on production 25 — 30 
wells. 


e In Libya, civil and political unrest has largely interrupted production and crude oil export capability since August 
2013. At the WAHA fields (Hess 8%), the operator recommenced production in the third quarter of 2014 at a 
reduced rate and the Corporation was able to sell four tank cargos of crude oil by year-end. The Corporation’s 
net production from Libya averaged 4,000 boepd in 2014, 15,000 boepd in 2013 and 21,000 boepd in 2012. In 
December 2014 the Libyan National Oil Company declared force majeure with respect to the Waha fields and 
production is currently shut in. 


e In Ghana, the Corporation completed its three well appraisal program on the Deepwater Tano Cape Three Points 
Block, offshore Ghana. In 2015 the Corporation and its partners will continue to analyze data from both appraisal 
drilling and 3D seismic with an expected project sanction decision in 2016. 


e In the fourth quarter of 2014, the Corporation announced that together with its project co-owners it will proceed 
with the development of the Stampede project in the Gulf of Mexico. A two-rig drilling program is planned with 
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the first rig commencing operations in the fourth quarter of 2015 and the second in 2016. First production is 
expected in 2018. 


e At the Equus project in the offshore Carnarvon Basin of Australia, the Corporation executed a non-binding letter 
of intent with a third-party liquefaction partner. Successful execution of a binding agreement with the third party 
liquefaction partner is necessary before the Corporation can execute a gas sales agreement and sanction 
development. 


e In the second quarter, the Corporation completed its first exploration well on the Shakrok block in the Kurdistan 
Region of Iraq (Hess 64%). The well encountered sub-commercial amounts of hydrocarbons and was expensed. 
Drilling activities have been suspended on the Shireen exploration well in the Dinarta Block and the Corporation 
is currently assessing its completion options. 


Liquidity, and Capital and Exploratory Expenditures 

Net cash provided by operating activities was $4,464 million in 2014, $4,870 million in 2013 and $5,660 million in 2012. 
At December 31, 2014, cash and cash equivalents totaled $2,444 million, up from $1,814 million at December 31, 2013. 
Total debt was $5,987 million at December 31, 2014 and $5,798 million at December 31, 2013. The Corporation’s debt to 
capitalization ratio at December 31, 2014 was 21.2% compared with 19.0% at December 31, 2013. 


Capital and exploratory expenditures from continuing operations were as follows: 


2014 2013 2012 
(In millions) 


United States 


MAIC UD etes cette a corse eset caste ct tenes Sea concees censts de ones dt veu ts cence act sited sesetes $ 2,149 $ 2,231 $ 3,164 
Ot er OMSH OLS esc a vs ioiadeates ates volvo todedesacsaus’ epexses aaeceree us ’esis ae beeeesees ideo aheeageae 731 766 735 
Total Onshore 2a crs auetinsisnsisescsts sbi tease Moe ae teh ab 2,880 2,997 3,899 
OPSMOLE: siecsseccgecsistvsiadcdessssscsecsindesssssvs0siadesedsssaqrecvensstapt tase deaidersesagcenssaasiced 765 865 870 
Dota Winited States: 222 ss.hcievhaceis restedeascernseeacva tenes can lasdeseaia ch tdowsans tesaevadecaesa 3,645 3,862 4,769 
PUB OPO es sceectcepecettcsstesceindessesecs tes Sasaneteccssctvssesaiesatescetbe isa desiesassteecsvtdesntioes testes 540 724 1,381 
APTA. os ceiesiancehid iotesced dehesiel dies antead atiesk cui heviet na ee i aatie nial a teste 435 630 771 
NSA ANG OUNSE csvsg5ccices scsvtessde<ctess cia cuscuctssdecevteiai<coessdcacvaedeseds sk tvstosits cbweesascatdeee 986 993 1,231 
TOCA eco sent ca ees ccayetecues st cencuesat eeevactovuss vue ceteseesseuseixssongrssucsea ieteerectervetatenesetica $ 5,606 $ 6,209 $ 8,152 
Exploration expenses charged to income included above: 
United ‘States: <iie.shiieisdediiiel Maciel eile eden eile $ 125 $ 192 $ 142 
Minera tiOMalh ss, res, fecce tetera eshorsedeveecns st etvuleeedt uote sdsiasd eevee hecvetnrat euesda tees 207 250 328 
Total exploration expenses charged to income included above ................05 $ 332 $ 442 §$ 470 


* Excludes capital expenditures related to discontinued operations of $431 million, $106 million and $113 million in 2014, 2013 and 2012, respectively. 
The Corporation anticipates investing approximately $4.7 billion in capital and exploratory expenditures in 2015 down 


from $5.6 billion in 2014. The decline reflects a planned reduction in the Corporation’s work program in response to the 
lower commodity price environment. 
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Consolidated Results of Operations 


The after-tax income (loss) by major operating activity is summarized below: 


2014 2013 2012 


(In millions, 


except per share amounts) 


Exploration-and Product Ott i... .ci.c0isiess neatione nani detnandicenaeneen $ 2,098 $ 4,303 $ 2,212 
Corporate, Interest and Other... :ssiescicectieniciennien eects (406) (443 ) (422) 
Net income from continuing operations attributable to Hess Corporation....... 1,692 3,860 1,790 
Net income from discontinued operations attributable to Hess Corporation ..... 625 1,192 235 

Net income attributable to Hess Corporation ...........cccccesceeseeeeeeeeeseeeeeesseeeenees $ 2,317 §$ 5,052 $ 2,025 
Net income attributable to Hess Corporation per share - Diluted .................. $ 7.53 § 14.82 $ 5.95 


The following table summarizes, on an after-tax basis, items of income (expense) that are included in net income and 
affect comparability between periods. The items in the table below are explained on pages 31 through 34. 


2014 2013 2012 
(In millions) 
Exploration and Production ..........:.cccccesecsseeseeeseeceeceeeeseeeeeeeeeeceseceeceeeeeeeeenaeenaes $ 542 §$ 2,111 $ (44) 
Corporate; Interést,and Other... secs. steieenneried eset sheila de eestete ee esidesaheeecrdeen (74) (26) — 
Discontinued Op eratrOms ssc ::.asccevcessnvescvearcenepvczead coviwsutesiasiveees ends tate onsteencatetianeusess 541 1,075 71 
Total items affecting comparability of earnings between periods..............:000 $ 1,009 $ 3,160 $ 27 


In the following discussion and elsewhere in this report, the financial effects of certain transactions are disclosed on an 
after-tax basis. Management reviews segment earnings on an after-tax basis and uses after-tax amounts in its review of 
variances in segment earnings. Management believes that after-tax amounts are a preferable method of explaining variances 
in earnings, since they show the entire effect of a transaction rather than only the pre-tax amount. After-tax amounts are 
determined by applying the income tax rate in each tax jurisdiction to pre-tax amounts. 
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Comparison of Results 


Exploration and Production 


Following is a summarized income statement of the Corporation’s E&P operations: 


2014 2013 2012 
(In millions) 
Revenues and Non-operating Income 
Sales and other operating revenues ........cccccecceccssesescesesecseeseescseesesesseecseeseseeseeaes $ 10,737 $ 11,905 $ 12,245 
Galtis:Oriasset sales; Met: s.2.0-i55 sag. cts cdsivbaesedtdastehas iad Weekes dazcbis cei sdehes caidas 817 2,171 584 
Oda) cha 1) =| ree rere ree rere etree rerereere re ner ereeer ree re ter aye rere errecree reer rrrer (46) (57) 99 
Total revenues and non-operating INCOME .........ceeceeeeeseesecesecececeecseeeseeeeeseeees 11,508 14,019 12,928 
Costs and Expenses 
Cost of products sold (excluding items shown separately below) ..............06 1,826 1,853 1,334 
Operating costs:dnd expenses: sissaccancssircssucstsesieeccuesenecevecsandasensanessercones ooeerseeens 1,927 2,116 2,202 
Production and Severance taxes... ic0.sscsescuseicsseisnsdancesscdadessandtedecevh ns teaacedannuas 275 372 550 
Exploration expenses, including dry holes and lease impairment .................... 840 1,031 1,070 
General and administrative CXPeNses ..........ceceeceeeeeeseeeceseeeeesceeeeeeeaeeatenecaeeenenes 336 377 314 
Depreciation, depletion and amortization 00.0.0... cccecceeseeesceeeceeeeeeenseeseeeeeeseeees 3,210 2,671 2,853 
NSSEb TMP AMISH 5h. os pede cadvees sade senda Se cbadeels use vapndeicastustbadeiedive ese ataaesenss — 289 582 
Total costs and CXPeMNSes ........cccecccesccesecssecsseeseceseceecaeecseecseeaeecaeeeaeeeseeeseeeeeeneeess 8,414 8,709 8,905 
Results of operations before incOME taxes .........ccceecceeseeeeeeceeeeeeeeeeeeeteeeeceeeeteeeaees 3,094 5,310 4,023 
PFOVISION TOF INCOME TAXES: 0.205005 css cacsacdesdandesceévuzeaesiaheceadend ctdsecedessenediaecntseessees 996 831 1,793 
NEt INCOME © ifecsececceccovnsecessesrveeencetesooncesanced coepucesaveenciaa seineadnctgaziabatevanazeincgaeeeee: 2,098 4,479 2,230 
Less: Net income attributable to noncontrolling interests .........eeeeeeeeeeereeee _ 176 18 
Net income attributable to Hess Corporation ........ccccceceseeseeseeseeseeeeeeesseseeeeeseeees $ 2,098 $ 4,303 $ 2,212 


Excluding the E&P items affecting comparability of earnings between periods in the table on page 31, the changes in E&P 
earnings are primarily attributable to changes in selling prices, production and sales volumes, cost of products sold, cash 
operating costs, depreciation, depletion and amortization, exploration expenses and income taxes, as discussed below. 


Selling Prices: Average crude oil realized selling prices were $92.17 per boe in 2014, or 6% lower compared to 2013 
primarily due to declines in the benchmark prices for Brent and West Texas Intermediary (WTI) crude oil. Average crude oil 
selling prices were 13% higher in 2013 compared to 2012 due to a combination of hedging losses realized in 2012, the 
second quarter 2013 sale of the Corporation’s subsidiary in Russia which realized significantly lower crude oil prices, and 


slightly higher average WTI benchmark prices in 2013. 
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The Corporation’s average selling prices were as follows: 


Crude oil - per barrel (including hedging) 
United States 
(VTS NOLS cco ce etic caste tes ea ee cena teecetev ees sanecs te ib ctyessaaterteeatectis atte te ssvoniesenstetea sets 
OPPS ORG xe ses ccsesdsae ered an tendt Gia sd ie testes he eas dea Hess Bennet 


Crude oil - per barrel (excluding hedging) 
United States 


Natural gas liquids - per barrel 
United States 
Onshore siiissisisidesidletnta alii nha ein teehee A eal eid 
OTISTODS: se catetensesssevnesacevsescesteatesesncatasssateasessusutentiectesneyeeteotcestastetepacetitierseeeans 


Natural gas - per mcf 
United States 


PRUPOP C snse fasdovaee ts teradeivas a cus tes Hazeten dead aosatdtecndees tes haute aap eerened eh terete 
ASIA ANG: OUMNEL? c.5éeccecseci Jeiencetersencitancseoscetetaasoencaderededtancetudeencidadeadeoesedtadeencoieneens 
World wade? so escsidectas si5h, cbtcdisi san cesstcatdeeee ces scptisiucceeds acehicounsiaanseeeigueeiaccauneiuconss 


2014 2013 2012 
80.67 $ 90.00 $ 84.78 
95.05 103.83 101.80 
86.48 95.50 92.32 
104.21 88.03 74.14 
97.31 108.70 89.02 
89.71 107.40 107.45 
92.17 98.48 86.94 
80.67 $ 89.81 $ 85.66 
92.22 103.15 104.39 
85.34 95.11 93.96 
99.20 87.45 75.06 
93.70 108.07 110.92 
89.71 107.40 109.35 
89.78 98.01 93.70 
28.92 $ 43.14 $ 44.22 
30.40 29.18 35.24 
29.32 38.07 40.75 
52.66 58.31 78.43 

— 74.94 77.92 
30.59 40.68 47.81 
3.18 $ 3.08 $ 2.02 
3.79 2.83 2.15 
3.47 2.96 2.09 
10.00 11.06 9.50 
6.94 7.50 6.90 
6.04 6.64 6.16 


Crude oil price hedging contracts increased E&P Sales and other operating revenues by $193 million ($121 million after 
income taxes) and $39 million ($25 million after income taxes) in 2014 and 2013, respectively, and reduced E&P Sales and 


other operating revenues by $688 million ($431 million after income taxes) in 2012. 


Production Volumes: The Corporation’s crude oil, natural gas liquids and natural gas production was 329,000 boepd in 
2014, 336,000 boepd in 2013 and 406,000 boepd in 2012. Production volumes associated with assets sold were 8,000 boepd 
in 2014, 52,000 boepd in 2013, and 117,000 boepd in 2012. Crude oil and natural gas liquids comprised 74%, 72% and 75% 
of the Corporation’s total production in 2014, 2013 and 2012, respectively. The Corporation currently expects total 
worldwide production to average between 350,000 boepd and 360,000 boepd in 2015, excluding any contribution from 


Libya. 
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The Corporation’s net daily worldwide production was as follows: 


2014 2013 2012 
(In thousands) 
Crude oil - barrels per day 
United States 
BAK KSI ess sc csisave eauita ceases cesantedutataccedsauncsstes rastaauseaea easaces fustaeedes nade ae 66 35 47 
Other Onshore: <.isissasecssicessed odvsietvecsvadessessssessteneesaseasdsacesveseaus dadeuseessscvecsenderseiss 10 10 13 
Total Onshore: .ccciccccssicecoccssseseesssecss ssesocsnsseseesssscssesseeenssessussssccesseavesnssssnesnsse 76 65 60 
OFS ORE 55s 5655525555 cas sa seeleeian ch hhc sys ioaa ec bas Gas seed aa eoee Ws ese eo eH 51 43 48 
Total United States cece cccccccccssscceessececsessececseeeceseececsseececsaceeeesseeecstnaseeenaes 127 108 108 
PUGO PC tose. ceedec desist. ee ieee seed aed il een eae ead, Gude aeidelene 36 44 84 
NSTI CAs secaciesceessesvneedsad deeacbediucesedeecsereadechetbees chediatespheeeoeeuncs Qeeevniuacteuieoes aesienseebs 54 62 75 
NSN oF ce cocee ore cog tie es ae deen Aeon tes des Mi ade one eee Den Ae ieetean cede itians 3 11 17 
"PO ball acces sscvseateeanctnveevanersnasuede reetusetsssturiesaeveuesavseceeesniisests ateubincentanesecbeeceetees 220 225 284 
Natural gas liquids - barrels per day 
United States 
Bakke x2. 2occcsectsiesadieicteeedocechel spteetictvasesceciosreccagaseuee elasseecssasendenlettad ae eieeds 10 6 5 
(HEE ONSHORE: ccxstisses coieceeci tints s2d oo eee sata dea ha fesaxean ash vtec AS 7 4 5 
Fotall OMSH OLE. eescsasesieicpevcoeat evi ienevencedvssouseescsouysetuesuh teaee does reetesesaueseseneneenees 17 10 10 
(PTS OTE 35 Suc cass cs Sceieves exehievs emcee fu suan tea Peseta tity oa dba ein Saba ed saxeusee canes es 6 5 6 
‘Potall United States: .csssccsoscccvsssevedesszcaszesesusesnsecesaniasees sivocssussevdneodievestecsssedeocaseve 23 15 16 
BEE O DGS cs sane ssuygusensece tects veersas sie ucts us oevensedenscenaverves sticeatuoaponsessuteetesuseisesssstaersye 1 1 2 
ANSI cheeses sseceSays ve cancagvsiabacedbunedocseeuniestce Wuneosdes bua ti ecdecosiasadesveeusdecdbantdsdeeies ie nks —- 1 1 
CUA et cess fecc tates vec cesakatcoetceeadadscesesocentaacseenesen io: seateasuhecapasdesseissiavesstessiaswiecnsteseee 24 17 19 
Natural gas - mcf per day 
United States 
Bak Git tes sag cccecessatbaseados ca cageeaiiath cbatauseasaedanhiasasedeas Sashes essed ages ae 40 38 27 
Other Onshore ........ccccccecsscccessceessecsceecseecessseecseecaececseecsaeeseseeecsseeseeesesseeeseeess 47 25 27 
Total Onshore .0.....ccccceccecccceesscecssssececssceecesscececsseececsacescessseesesrasessacesensnaesees 87 63 54 
OPTS HOLE? 55 css cess cd5Jecvecee buses chece sys ia aac ds Gand ssdeey sis os cedeeuses dade tes Wixdeske costs basen sees 78 61 65 
Total United States oo... .cccccccccccccssecsessececsessececseeecessececsseecesueeseesssceessnaeeesaaes 165 124 119 
FUP O Pe ce si catcssesh Genes ceedans ee tagh dace eds ee enwetates isdewtinpucdaceade Seb ohaes caecaneobteiacecdeaatee 36 23 43 
Avsi@ And) Other «i .Sicsessciecieszccecstneesese coezs ose teesadtietesdeeess sad eaesseniei epacsessusetseabeoseaessese 312 418 454 
POtal ssscs cssdcevsseseysibcssyeseetis sa cdeae ses iahvecdecosislasee sis chveelaveea eects cettadaveesieseiisleseenbe sts 513 565 616 
Barrels of oil equivalent - per day® 0.0.0.0... eee ceeseeeeeeeeeceeeeeneceeceaeenaeenaes 329 336 406 


* Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel). Barrel of oil equivalence does not 
necessarily result in price equivalence as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower than the 
corresponding price for crude oil over the recent past. In addition, natural gas liquids do not sell at prices equivalent to crude oil. See the average 
selling prices on page 28. 


United States: Crude oil, natural gas liquids and natural gas production was higher in 2014 compared with 2013, a 
result of continued development of the Bakken oil shale play, higher production resulting from an active drilling program in 
the Utica Shale and a new production well combined with lower downtime at the Llano Field in the Gulf of Mexico. Crude 
oil, natural gas liquids and natural gas production was comparable in 2013 and 2012, as higher production from the Bakken 
oil shale play was partly offset by natural decline and maintenance in the other U.S. assets. 


Europe: Crude oil production was lower in 2014 compared to 2013, primarily due to the April 2013 sale of the 
Corporation’s Russian subsidiary, partially offset by higher production during 2014 at the Vahall Field in Norway following 
completion of the redevelopment project in 2013. Higher natural gas production in 2014 compared to 2013 was a result of 
higher uptime from the Valhall Field. Crude oil and natural gas production was lower in 2013 compared to 2012, primarily 
due to asset sales. The Bittern and Schiehallion fields in the UK North Sea, which were sold in the second half of 2012, were 
producing at an aggregate net rate of approximately 12,000 boepd at the time of sale. The Beryl fields, also in the UK North 
Sea, which were producing at an aggregate net rate of approximately 10,000 boepd at the time of sale, were sold in the first 
quarter of 2013, and the Corporation’s Russian subsidiary, which was producing approximately 50,000 boepd at the time of 
sale, was sold in April 2013. 
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Africa: Crude oil production in Africa was lower in 2014 compared to 2013, and from 2013 to 2012, primarily due to 
the shutdown of the Es Sider terminal in Libya in the third quarter of 2013, following civil unrest in the country. In 
December 2014 the Libyan National Oil Company declared force majeure with respect to the Waha fields and production is 
currently shut-in. The decline from 2013 compared to 2012 was also due to lower production from the Okume Complex in 
offshore Equatorial Guinea, which was partially offset by new production from the Ceiba Field. 


Asia and Other: Crude oil production was lower in 2014 compared to 2013, largely as a result of the divestiture of the 
Corporation’s interests in the Pangkah Field in Indonesia in January 2014 and the Corporation’s interest in the Azeri-Chirag- 
Guneshli (ACG) fields, Azerbaijan in March 2013. Natural gas production was lower in 2014 compared to 2013 following 
the Corporation’s divestiture of its interests in Indonesia and Thailand in 2014 and lower production from the Joint 
Development Area of Malaysia/Thailand (JDA), which was partially offset by a full year of production from the North Malay 
Basin. Crude oil production was lower in 2013 compared to 2012 mainly due to the sale in March 2013 of the Corporation’s 
interest in the ACG fields. Natural gas production was lower in 2013 compared to 2012, mainly due to lower production 
entitlement at the JDA together with lower production at the Pangkah Field in Indonesia. 


Sales Volumes: The Corporation’s worldwide sales volumes were as follows: 


2014 2013 2012 
(In thousands) 
Cruide Ol. = Darrel Socio: ices vesicescececvssinesseces issvadedssaseseceessndesoesssvesinsvsccosaaesessiadcssess 80,869 82,402 101,770 
Natural gas liquids = barrels. .......c.ccci.ccscsticccacstesceeccestcenteestcestcestcenssceaseesvcessteevens 8,793 6,244 7,138 
Natural cas th ess fyectecenacsesdetes ices ecto Siesta cea eds ei acne 187,381 206,122 225,607 
Batrels:of oil: equivalent” ss. 95: sscssacicheecesesses Battcte essay eres bamiiaen Aiea 120,892 123,000 146,510 
Crude:oil - barrels pert day is.iicsiciescsans eiseces casteahsiecesisiaeiastanscnenieiens 222 226 278 
Natural gas liquids - barrels per day .......c..cceesesesceseceeeeeeeeeeeceeeeeeeeceaeeeeeeeeneeenenes 24 17 19 
Natural Gas = mcf Pet day. vczcc.scosascencasizverezeedengeviesaneeesenretacoviwerteagessansgsersitucecsees 513 565 616 
Batrelsof oil equivalent-per day” sicssccniccceenceiinat ics evsieddanoeoaeennts cals 331 337 400 


* 


Reflects natural gas production converted on the basis of relative energy content (six mcf equals one barrel). Barrel of oil equivalence does not 
necessarily result in price equivalence as the equivalent price of natural gas on a barrel of oil equivalent basis has been substantially lower than the 
corresponding price for crude oil over the recent past. In addition, natural gas liquids do not sell at prices equivalent to crude oil. See the average 
selling prices on page 28. 


Cost of Products Sold: Cost of products sold is mainly comprised of costs relating to the purchases of crude oil, natural 
gas liquids and natural gas from the Corporation’s partners in Hess operated wells or other third parties. Cost of products 
sold in 2014 was comparable to 2013 as a result of increased volumes purchased from partners in wells operated by the 
Corporation being offset by lower purchases from third parties. The increase in Cost of products sold in 2013 compared with 
2012 principally reflected higher volumes of crude oil purchases from third parties. 


Cash Operating Costs: Cash operating costs, consisting of Operating costs and expenses, Production and severance taxes 
and General and administrative expenses, decreased by approximately $330 million in 2014 compared with 2013 and 
decreased by approximately $200 million in 2013 compared with 2012. The decrease in 2014 compared to 2013 primarily 
reflects lower production taxes and operating costs following the divestitures of Indonesia and Thailand assets in early 2014 
and the Corporation’s interests in Russia in April 2013, as well as lower employee costs. The decrease in 2013 was due to 
lower production taxes following the sale of the Corporation’s Russian operations, and reductions in transportation costs, 
lease operating expenses and employee costs, which were partially offset by severance charges and other exit costs incurred 
as part of the Corporation’s transformation to a more focused E&P company. 


Depreciation, Depletion and Amortization: Depreciation, depletion and amortization charges increased by approximately 
$540 million in 2014 and decreased by $182 million in 2013, compared with the corresponding amounts in prior years. The 
increase in 2014 was primarily associated with higher production volumes from the Bakken, Utica, Valhall, and North Malay 
Basin, each of which had a DD&A rate higher than the portfolio average in 2014. The decrease in 2013 largely reflects asset 
sales and the mix of production volumes. 


Excluding items affecting comparability of earnings between periods in the table below, cash operating costs per barrel of 
oil equivalent (boe) were $21.03 in 2014, $22.63 in 2013 and $20.63 in 2012 and depreciation, depletion and amortization 
costs per boe were $26.68 in 2014, $21.61 in 2013 and $19.20 in 2012. Total production unit costs were $47.71 per boe in 
2014, $44.24 per boe in 2013 and $39.83 per boe in 2012. 
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For 2015, cash operating costs are estimated to be in the range of $19.50 to $20.50 per boe and depreciation, depletion and 
amortization costs are estimated to be in the range of $28.50 to $29.50 per boe, resulting in total production unit costs of 
$48.00 to $50.00 per boe assuming no contribution from Libya. 


Exploration Expenses: Exploration expenses, excluding items affecting comparability of earnings, were lower in 2014 
compared to 2013, primarily due to lower leasehold impairment expense, geologic and seismic costs, and employee expenses. 
Exploration expenses decreased in 2013 compared to 2012, primarily due to lower dry hole expenses and geological and 
seismic expenses partly offset by higher leasehold impairment expenses. 


Income Taxes: Excluding the impact of items affecting comparability of earnings between periods provided below, the 
effective income tax rates for E&P operations were 41% in 2014, 43% in 2013 and 45% in 2012. The decline in the effective 
income tax rate in 2014 compared with 2013 and in 2013 compared with 2012 was primarily due to the impact of shut-in 
production in Libya from the third quarter of 2013. Based on current strip crude oil prices, we are forecasting a pre-tax loss 
for 2015 and, as a result, the E&P effective tax rate, excluding items affecting comparability, is expected to be a benefit in the 
range of 38% to 42% excluding Libyan operations. 


Items Affecting Comparability of Earnings Between Periods: Reported E&P earnings included the following items 
affecting comparability of income (expense) before and after income taxes: 


Before Income Taxes After Income Taxes 
2014 2013 2012 2014 2013 2012 
(In millions) 
Gains on asset sales, Net.......cccececcesceescessceseceseeeees $ 801 $ 2,195 $ 584 $ 774 $ 2,145 $ 557 
Noncontrolling interest share of gain on asset sale — (168) — — (168) — 
Dry hole and related expenses ...........ccceseeeseeeteeees (169) (260) (86) (105) (163) (56) 
Leasehold impairment expenses ............ccceeeeceeeee (135) (327) (582) (68) (210) (344) 
Employee severance and eXit COStS .........cceseeeenee (28) (129) — (11) (117) — 
TCOME (AX OS i2 5. hei. sesets avis entaalbead ceaecdaretorbatecrcestiad — — — (48) 624 (201) 


$ 469 $ 1,311 $ (84) $ 542 $ 2,111 $ (44) 


2014: In April 2014, the Corporation completed the sale of its Thailand assets for cash proceeds of approximately $805 
million. This transaction resulted in a pre-tax gain of $706 million ($706 million after income taxes). The assets in Thailand 
were producing at an aggregate net rate of approximately 19,000 boepd at the time of sale and had a total of 45 million boe of 
proved reserves at December 31, 2013. During 2014, the Corporation sold approximately 77,000 net acres, including related 
wells and facilities, in the dry gas area of the Utica shale play, for total cash proceeds of approximately $1,075 million, which 
resulted in a pre-tax gain of $62 million ($35 million after income taxes). Production and proved reserves from the disposed 
Utica acreage were not material. In the third quarter, the Corporation completed the sale of an exploration asset in the United 
Kingdom North Sea, for cash proceeds of $53 million, which resulted in a pre-tax gain of $33 million ($33 million after 
income taxes). In 2014, the Corporation recorded dry hole and other exploration expenses for the write-off of a previously 
capitalized exploration well in the western half of Block 469 in the Gulf of Mexico of $169 million ($105 million after 
income taxes) and other charges totaling $135 million pre-tax ($68 million after income taxes) to write-off leasehold acreage 
in the Paris Basin of France, the Shakrok Block in Kurdistan and the Corporation’s interest in a natural gas exploration 
project, offshore Sabah, Malaysia. In 2014, the Corporation recorded pre-tax severance and other exit costs of $28 million 
($11 million after income taxes) resulting from its transformation to a more focused pure play E&P company. In addition, 
the Corporation recorded an income tax charge of $48 million for remeasurement of deferred taxes resulting from legal entity 
restructurings. 


2013: In the fourth quarter, the Corporation announced the sale of its Indonesian assets for after-tax proceeds of 
approximately $1.3 billion. The sale was executed in two separate transactions with the sale of Natuna A completing in 
December 2013 and the sale of Pangkah closing in January 2014, as a result of a partner exercising their preemptive rights. 
The sale of Natuna A, which had sales proceeds of approximately $656 million, resulted in a pre-tax gain of $388 million 
($343 million after income taxes). The Natuna Field was producing at an aggregate net rate of approximately 5,500 boepd at 
the time of sale and had a total of 21 million boe of proved reserves at December 31, 2012. In April, the Corporation 
completed the sale of its Russian subsidiary, Samara-Nafta, for cash proceeds of $2.1 billion after working capital and other 
adjustments. Based on the Corporation’s 90% interest in Samara-Nafta, after-tax proceeds to Hess were approximately 
$1.9 billion. This transaction resulted in a pre-tax gain of $1,119 million ($1,119 million after income taxes), which was 
reduced by $168 million for the noncontrolling interest holder’s share of the gain, resulting in a net gain attributable to the 
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Corporation of $951 million. Samara-Nafta was producing at an aggregate net rate of approximately 50,000 boepd at the 
time of sale and had a total of 82 million boe of proved reserves at December 31, 2012. In the first quarter of 2013, the 
Corporation completed the sale of its interests in the Beryl fields in the UK North Sea for cash proceeds of $442 million, 
resulting in a pre-tax gain of $328 million ($323 million after income taxes) and the sale of its interests in the 
Azeri-Chirag-Guneshli (ACG) fields, offshore Azerbaijan in the Caspian Sea, for cash proceeds of $884 million, resulting in 
a pre-tax gain of $360 million ($360 million after income taxes). These assets were producing at an aggregate net rate of 
approximately 16,000 boepd at the time of sale and had a total of 38 million boe of proved reserves at December 31, 2012. 
In December 2013, the Corporation recorded dry hole costs of $260 million ($163 million after income taxes) associated with 
Area 54, offshore Libya due to continued civil unrest in the country. In addition, during 2013, the Corporation recorded pre- 
tax impairment charges totaling $327 million ($210 million after income taxes). These impairment charges consisted of 
$289 million ($187 million after income taxes) related to Pangkah to adjust its carrying value to its fair value at December 31, 
2013 and $38 million ($23 million after income taxes) to write-off the Corporation’s leasehold acreage in the Marcellus, 
onshore U.S. In 2013, the Corporation recorded net pre-tax charges of $129 million ($117 million after income taxes) for 
severance, non-cash charges associated with the cessation of use of certain leased office space and other exit costs, resulting 
from its planned divestitures and transformation into a more focused pure play E&P company. In December 2013, Denmark 
enacted a new hydrocarbon income tax law that resulted in a combination of changes to tax rates, revisions to the amount of 
uplift allowed on capital expenditures and special transition rules. As a consequence of the tax law change, the Corporation 
recorded a deferred tax asset of $674 million. In addition, during 2013, the Corporation recorded a non-cash income tax 
charge of $28 million as a result of a planned asset divestiture and a charge of $22 million relating to the repatriation of 
foreign earnings. 


2012: The Corporation completed the sale of its interests in the Schiehallion Field (Hess 16%) and the Bittern Field 
(Hess 28%), which are both located in the UK North Sea, as well as the Snohvit Field (Hess 3%), offshore Norway, for total 
cash proceeds of $843 million. These transactions resulted in pre-tax gains totaling $584 million ($557 million after income 
taxes). These assets were producing at an aggregate net rate of approximately 15,000 boepd at the time of sale and had a total 
of 83 million boe of proved reserves at December 31, 2011. The Corporation recorded asset impairment charges totaling 
$582 million ($344 million after income taxes). These impairment charges consisted of $374 million ($228 million after 
income taxes) associated with the divestiture of assets in the Eagle Ford Shale in Texas and $208 million ($116 million after 
income taxes) related to non-producing properties in the UK North Sea. In 2012, the Corporation decided to cease further 
development and appraisal activities in Peru. As a result, the Corporation recorded exploration expenses totaling $86 million 
($56 million after income taxes) to write-off its exploration assets in the country. In July 2012, the government of the UK 
changed the supplementary income tax rate applicable to deductions for dismantlement expenditures to 20% from 32%. Asa 
result, the Corporation recorded a one-time charge in the third quarter of 2012 of $115 million for deferred taxes related to 
asset retirement obligations in the UK. In the fourth quarter of 2012, the Corporation recorded an income tax charge of 
$86 million for a disputed application of an international tax treaty. 
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Corporate, Interest and Other 


The following table summarizes corporate, interest and other expenses: 


2014 2013 2012 
(In millions) 

Corporate and Other expenses (excluding items affecting comparability) ........ $ 217 $ 263 $ 267 
IMbGrEStISX PENSE: ce5eiisscisascsthoeis Gi ersesbelevtevcesentadestesoesieae leave tna austenite 399 466 447 
Less: Capitalized amteres tvs sereie coe ectcvuscciecs ih cstenddccacteccizsiai vision chen view (76) (60) (28) 

Imterestex penSe; etc. s2.cis siiedesdeieisstesdeves des edd cates tevdeetienis getesastueiea apanevieen les 323 406 419 
Corporate, Interest and Other expenses before income taxeS ..........::ecceeeeeeeees 540 669 686 

INCOME (AXES (DEMIS) rors ccccovevecnessessareesa vent sncedisesdewengs teens ceersalecdecevdansteceeses (208) (252) (264) 
Net Corporate, Interest and Other expenses after income taxes ..........::::ceeees 332 417 422 

Items affecting comparability of earnings between periods, after-tax ............. 74 26 — 
Total Corporate, Interest and Other expenses after income taxes ...........::::e $ 406 $ 443 $ 422 


Corporate expenses were lower in 2014 compared to 2013, reflecting lower employee related costs, contract labor and 
professional fees. Corporate expenses were comparable in 2013 and 2012. After-tax corporate expenses in 2015 are 
estimated to be in the range of $120 million to $130 million, compared with after-tax corporate expenses of $134 million, 
excluding items affecting comparability of earnings between periods in 2014. 


Interest expense, net was lower in 2014 compared to 2013, reflecting lower average outstanding debt, lower letter of credit 
fees and higher capitalized interest. The decrease in 2013 interest expense, net compared with 2012 primarily reflects higher 
capitalized interest related to the Tubular Bells and North Malay Basin projects. After-tax interest expense in 2015 is 
expected to be in the range of $205 million to $215 million, compared with after-tax interest expenses of $202 million in 
2014. 


Items Affecting Comparability of Earnings Between Periods: Reported Corporate, interest and other expenses included 
the following items affecting comparability of income (expense) before and after income taxes: 


Before Income Taxes After Income Taxes 
2014 2013 2012 2014 2013 2012 
(In millions) 
Write down of equity investment ............ccceee $ (84) $ — $ — §$ (52) $ — $ — 
Employee Severance ...........:ecccesceesceeeceteeeeeneeeneeeaes (19) (21) — (12) (13) — 
Facility and other exit COStS ........ccceeceesseeseeeseeeeeees (15) (19) — (10) (13) — 
$ (118) $ (40) $ —$ (74) $ (26) $ — 


The Corporation recorded a charge of $84 million ($52 million after income taxes) to reduce the carrying value of its 
investment in the Bayonne Energy Center to fair value. The Corporation recorded net pre-tax severance charges related to 
the Corporation’s transformation into a pure play E&P company of $19 million ($12 million after income taxes) in 2014 and 
$21 million ($13 million after income taxes) in 2013. In addition, the Corporation recorded pre-tax charges of $15 million 
($10 million after income taxes) in 2014 and pre-tax charges of $19 million ($13 million after income taxes) in 2013 for exit 
related costs, including costs for cessation of leased office space in 2013. 


Discontinued Operations 


Discontinued operations attributable to Hess Corporation had income of $625 million in 2014, $1,192 million in 2013, and 
$235 million in 2012 which comprised the Corporation’s retail, energy marketing, terminal, energy trading and refining 
operations. Excluding items affecting comparability of earnings between periods provided below, discontinued operations 
generated adjusted net income of $84 million in 2014, $117 million in 2013, and $164 million in 2012. Discontinued 
operations results reflect ownership of its energy trading partnership through December 2014, retail marketing through 
September 2014, terminals through December 2013, energy marketing through November 2013 and Port Reading refining 
activities through the date it was permanently shut down in February 2013. 
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Items Affecting Comparability of Earnings Between Periods: Reported earnings for discontinued operations included the 
following items affecting comparability of income (expense) before and after income taxes: 


Before Income Taxes After Income Taxes 
2014 2013 2012 2014 2013 2012 
(In millions) 
Gains on asset Sales.........cccccccescesssesesseeeeecssesesseseenes $ 982 $ 1,500 $ — $ 620 $ 995 $ — 
LIFO inventory liquidations ...........:ccceeceeseeeeeteeeeees 275 678 165 171 414 104 
Gain recognized on acquisition of controlling 

interest in equity iNVeStee.......... ce ceeeeseeeeeseeteeteeees 39 — — 24 — — 

Environmental, exit and other charges.............0:008 (211) (230) - (141) (154) oe 
Asset impairment...........cccceccceseceseceeeseeseesseeseeeeeeaes (50) (80) (43) (31) (51) (33) 

Charge for termination of lease contracts for retail 

Gasoline StatiOns...........cscesceseeeceeeeeeseeeteeseeeeeeees (115) a a (72) — — 

Employee: Severance si.i.cissiscecciiessscccercsttvenscuaeciatescese (41) (131) — (26) (80) — 

Port Reading refinery shutdown costs .........:::cce (6) (82) — (4) (49) — 

$ 873 $ 1,655 $ 122 $ 541 $ 1,075 $ 71 


2014: In September, the Corporation completed the sale of its retail business for cash proceeds of approximately $2.8 
billion. This transaction resulted in a pre-tax gain of $954 million ($602 million after income taxes). During the year, the 
Corporation recorded pre-tax gains of $275 million ($171 million after income taxes) relating to the liquidation of last-in, 
first-out (LIFO) inventories associated with the divested downstream operations. In addition, the Corporation recorded pre- 
tax charges totaling $308 million ($202 million after income taxes) for impairments, environmental matters, severance and 
exit related activities associated with the divestiture of downstream operations. The Corporation also recognized a pre-tax 
charge of $115 million ($72 million after income taxes) related to the termination of lease contracts and the purchase of 180 
retail gasoline stations in preparation for the sale of the retail operations. In January, the Corporation’s retail business 
acquired its partners’ 56% interest in WilcoHess, a retail gasoline joint venture, for approximately $290 million and the 
settlement of liabilities. In connection with this business combination, the Corporation recorded a pre-tax gain of $39 million 
($24 million after income taxes) to remeasure the carrying value of the Corporation’s original 44% equity interest in 
WilcoHess to fair value. The assets and liabilities acquired from WilcoHess were included in the sale of the retail business in 
September 2014. 


2013: In December 2013, the Corporation sold its U.S. East Coast terminal network, St. Lucia terminal and related 
businesses for cash proceeds of approximately $1.0 billion. The transaction resulted in a pre-tax gain of $739 million ($531 
million after income taxes). In November 2013, the Corporation sold its energy marketing business for cash proceeds of 
approximately $1.2 billion which resulted in a pre-tax gain of $761 million ($464 million after income taxes). In addition, 
the Corporation recognized pre-tax gains of $678 million ($414 million after income taxes) relating to the liquidation of 
LIFO inventories as a result of ceasing refining operations and the sales of its energy marketing and terminals businesses. 
During the year, the Corporation incurred $131 million ($80 million after income taxes) of net employee severance charges 
and $230 million ($154 million after income taxes) of other exit costs, including environmental, legal and professional fees. 
As a result of the permanent shutdown of the Port Reading refining facility, the Corporation recorded charges of $82 million 
($49 million after income taxes) for shutdown related costs and $80 million ($51 million after income taxes) for asset 
impairments. 


2012: In 2012, the Corporation recorded pre-tax income of $165 million ($104 million after income taxes) from the partial 


liquidation of LIFO inventories. The Corporation also recorded pre-tax charges of $43 million ($33 million after income 
taxes) for asset impairments and other charges. 
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Liquidity and Capital Resources 


The following table sets forth certain relevant measures of the Corporation’s liquidity and capital resources at 
December 31: 


2014 2013 
(In millions) 
Cash and cash-equivalents. ..;.c:.cicescecezcencescccensiseveusavennsed ede easnteds cde deancesaseensededeencoraastdeteepenteveevecnaese $ 2,444 § 1,814 
Short-term debt and current maturities of long-term debt... eee ceeeeeeesceteeeeeeceeeeeceesereneeereerenes $ 68 = =$ 378 
PO tall Geb tse fered acs anvescts decvsaviaheas ets dense vette deans docdees ces terion ender eee mena deo dan eGreeeh anne $ 5,987 $ 5,798 
PO Ga CQUIGY? cisccs exe deete cue eee ce oncencuttedsn eden: Gpcustyeag ine em cekeeren die cectedeced cuz nesecuuvuesoeng incusege oheapéncesnenteniancoier: $ 22,320 $ 24,784 
De bt to cap ntaliZat Om GAO os ois os sca stenyiossiess stay Sbsap estes tassasunodoesyoiateces uaessnetasttnas'giessedeeshvoinassntocbaany 21.2% 19.0% 
* Total debt as a percentage of the sum of total debt plus equity. 
Cash Flows 
The following table sets forth a summary of the Corporation’s cash flows: 
2014 2013 2012 
(In millions) 
Cash flows from operating activities 0.00... cee ener ceeeeeeeeeteeeeeeeteeeteeenseesaeenaes 
Cash provided by operating activities - continuing Operations ......... ec eeeeeeteeeeeeeeeeeeeees $ 4,511 $ 3,708 $ 5,521 
Cash provided by (used in) operating activities - discontinued operations ..............00 (47) 1,162 139 
Net cash provided by operating activities 0... cece eeecseeecsceeeceseeeceseceeeeseaeeeceaecaeeeeeneees 4,464 4,870 5,660 
Cash flows from investing activities 2.00.0... eee ceecese cee cseeceeeeeeteeeeeeeteeeseeeeenseenaeenaes 
Capital, expenditures: ssc v0issiceccesens<scawessessact¥ecsdegeasissenssiadedosionsetecsiagdasestvetsvndetesveasienevenseeds (5,274) (5,767) (7,682) 
Proceeds tromiasset Sales v.iis5e) chs. deccsssdeehivounceiseedestacceasanadesieeeescss decdbes sweeessecdnestouereeraecks 2,978 4,458 843 
OEM E TICE oo fesetsaca tte eeecsasaustaseecwuctod-cushosavectcreatevtsseeceuesuaeeeessincencarmaitaaiteane datetime (139) (227) (64) 
Cash provided by (used in) investing activities - continuing operations ...............0 (2,435) (1,536) (6,903 ) 
Cash provided by (used in) investing activities - discontinued operations .............0005 2,436 2,114 (148) 
Net cash provided by (used in) investing activities ..0........ceeecescesecececseeeeeesseeneeeseeees 1 578 (7,051) 
Cash flows from fimancing activities... elec cee cee ceeeceeeeeeeneeeeetenesesteesaeenaeenaes 
Cash provided by (used in) financing activities - continuing operations ..........e eee (3,828) (4,266) 1,685 
Cash provided by (used in) financing activities - discontinued operations ..............:06 (7) (10) (3) 
Net cash provided by (used in) financing activities 0.0... ee eeeeceeeeeeeeeceeeeecneeeeeeeneees (3,835) (4,276) 1,682 
Net increase in cash and cash equivalents ...........0....ccccccccceseesesceseescseeseeseseeseeeeseeaes $ 630 $ 1,172 $ 291 


Operating Activities: Net cash provided by operating activities amounted to $4,464 million in 2014 compared with 
$4,870 million in 2013, reflecting the impact of changes in working capital, lower operating earnings primarily as a result of 
asset sales and the decline in benchmark crude oil prices. Operating cash flow decreased to $4,870 million in 2013 from 
$5,660 million in 2012 principally reflecting decreases in cash flows from asset sales and changes in working capital. 
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Investing Activities: The following table summarizes the Corporation’s capital expenditures: 


2014 2013 2012 
(In millions) 


Exploration and Production. ..408.:0csen weiisandlcdiladaidasdl iisianedosiart. 


EXplOratiOn, <2: eerie tenes esessent aero hein, Geechee eye eta te eee eee $ 431 $ 602 $ 619 
Production and development ..0.........ceccceecceseceseeeeceeceseceecaeeceeeseecaeecaeeeeeeeeeeeeeeeeeeeeseeeneees 4,702 5,051 6,790 
Acquisitions (including leasehold) .ic:ssssssi.ceséscesceasccsnceatesendeavecensedesceavecis cardeceaescancaadecave 88 56 267 
Total Exploration and Production .........ccccecccssessceesceeeceseeeeceeceseeeseceseceeeeeeeeaeceaeeaeesaeeeenees 5,221 5,709 7,676 
COTPOTAte: ss: céiisedscetiiseedesdedeeiacdedelestelctadhiatelan ath dees Hihes death Gane ae a ee aes 53 58 6 
Total capital expenditures - continuing Operations ......... cece eeeeeceeseeeeeeeeceseeeeeeceaeenteseens 5,274 5,767 7,682 
Downstream businesses - discontinued Operations ...........cccccecceseeseeeseceeeceeeeeeeseeneeeeeeneeees 431 106 113 
Total capital expenditures .....c.ccccccccesccsesecscssesecsessesececsscscsscsececsecseceesecsesseaeceesaeaeeees $ 5,705 $ 5,873 $ 7,795 


The decrease in capital expenditures in 2014, as compared with 2013, is largely due to the ongoing reduction in capital 
expenditures in the Bakken, reflecting lower well costs and completion of the Tioga gas plant expansion project. The 
decrease in capital expenditures in 2013 as compared to 2012 was mainly due to reduced capital expenditures in the Bakken, 
resulting from fewer drilling rigs being operated in the field as well as lower costs per well. In addition, completion of the 
redevelopment project at the Valhall Field in January 2013 as well as asset sales reduced 2013 capital expenditures. 


Total proceeds from the sale of assets related to continuing operations amounted to approximately $3.0 billion in 2014, 
$4.5 billion in 2013 and $0.8 billion in 2012. In 2014, the Corporation completed asset sales of its dry gas acreage in the 
Utica shale play, its assets in Thailand, the Pangkah Field, offshore Indonesia, and its interests in two power plant joint 
ventures. Completed sales in 2013 included the Corporation’s interests in the Beryl, ACG, Eagle Ford and Natuna A fields, 
and its Russian subsidiary, Samara-Nafta. 


In 2014, net cash provided by investing activities from discontinued operations included proceeds of $2.8 billion from the 
sale of the retail business. In addition, the Corporation acquired in January 2014, its partners’ 56% interest in WilcoHess, a 
retail gasoline joint venture, for approximately $290 million. In June 2014, the Corporation incurred capital expenditures of 
$105 million related to the acquisition of previously leased retail gasoline stations. Both of these transactions were 
undertaken in connection with the Corporation’s divestiture of its retail business. Net cash provided by investing activities 
related to discontinued operations for 2013 includes proceeds of approximately $2.2 billion from the sales of the 
Corporation’s energy marketing operations and its U.S. East Coast terminal network, St. Lucia terminal and related 
businesses. 


Financing Activities: During 2014, the Corporation issued $600 million ($598 million net of discount) of unsecured, 
fixed rate notes and repaid $590 million of debt, including $250 million of unsecured, fixed rate notes, $74 million assumed 
in the acquisition of WilcoHess, and $249 million for the payment of various lease obligations primarily related to the 
retirement of the Corporation’s retail gasoline station leases. In 2013, the Corporation repaid $2,348 million, net under 
available credit facilities and repaid $136 million of other debt. The net repayments under the credit facilities consisted of 
$990 million on the Corporation’s short-term credit facilities, $758 million on its syndicated revolving credit facility and 
$600 million on its asset backed credit facility. During 2012, the Corporation borrowed a net of $1,845 million from 
available credit facilities, which consisted of borrowings of $758 million from its syndicated revolving credit facility, 
$890 million from its short-term credit facilities and $250 million from its asset-backed credit facility, partially offset by net 
repayments of other debt of $53 million. 


The Corporation repurchased Hess common stock of approximately $3.7 billion in 2014 and approximately $1.5 billion in 
2013 under its $6.5 billion board authorized stock repurchase plan. Total common stock dividends paid were $303 million in 
2014, $235 million in 2013 and $171 million in 2012. The Corporation received net proceeds from the exercise of stock 
options, including related income tax benefits of $182 million, $128 million and $11 million in 2014, 2013 and 2012, 
respectively. 
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Future Capital Requirements and Resources 


The Corporation anticipates investing approximately $4.7 billion in capital and exploratory expenditures in 2015 compared 
to $5.6 billion in 2014. Based on current strip crude oil prices, the Corporation forecasts in 2015 a significant net loss and net 
cash flow deficit after funding planned capital expenditures, dismantlement obligations, pension contributions, dividends and 
any share repurchases under its Board authorized plan. The Corporation expects to fund its 2015 net cash flow deficit with 
existing cash on hand of $2.4 billion at December 31, 2014 and, if necessary, borrowings under its long-term credit facility. 


Crude oil and natural gas prices are volatile and difficult to predict. In addition, unplanned increases in the Corporation’s 
capital expenditure program could occur. The Corporation plans to preserve its financial flexibility and to improve its cash 
flow by pursuing cost reductions from vendors, significantly moderating stock repurchases compared with 2014, and 
depending on where crude oil prices trend, potentially further reducing its planned capital program. In addition, should 
needs dictate, the Corporation may also access other sources of liquidity by utilizing other existing uncommitted credit 
facilities, issuing debt and equity securities, and/or pursuing further asset sales. 


The Corporation held $1.1 billion of its year-end 2014 total cash and cash equivalents of $2.4 billion outside of the U.S. 
and has the ability to bring its December 31, 2014 international cash balance back to the U.S. without triggering a U.S. cash 
tax liability. 


The table below summarizes the capacity, usage, and available capacity of the Corporation’s borrowing and letter of credit 
facilities at December 31, 2014: 


Letters of 
Credit Available 
Expiration Date _ Capacity Borrowings Issued Total Used Capacity 
(In millions) 

Revolving credit facility 0... January 2020 $ 4,000 $ —§$ —$ —$ 4,000 
Committed lines oo... cece ceecccecesseceesseeeeeeseeees Various* 1,175 — 25 25 1,150 
Uncommitted lines oo... eee eeeeeeeeceeeeeeeeneeereees Various* 372 — 372 372 — 
DOtal ssipsecGeesd llseceee ee hates tee oateiaeks $ 5,547 $ —$ 397 $ 397$ 5,150 


* Committed and uncommitted lines have expiration dates through 2020. 


The Corporation’s $397 million in letters of credit outstanding at December 31, 2014 were primarily issued to satisfy 
margin requirements. See also Note 21, Financial Risk Management and Trading Activities in the Notes to the Consolidated 
Financial Statements. 


At December 31, 2014, the Corporation had a $4 billion syndicated revolving credit facility with a maturity date of April 
2016. In January 2015, the Corporation entered into a new $4 billion five-year credit agreement with a maturity date of 
January 2020. This facility can be used for borrowings and letters of credit. Borrowings on the new facility bear interest at 
1.075% above the London Interbank Offered Rate. A fee of 0.175% per annum is also payable on the amount of the facility. 
The interest rate and facility fee are subject to adjustment if the Corporation’s credit rating changes. 


The Corporation’s long-term debt agreements, including the revolving credit facility, contain financial covenants that 
restrict the amount of total borrowings and secured debt. The most restrictive of these covenants allow the Corporation to 
borrow up to an additional $5.6 billion of secured debt at December 31, 2014. 


The Corporation also has a shelf registration under which it may issue additional debt securities, warrants, common stock 
or preferred stock. Promptly after filing this Annual Report on Form 10-K, as a result of the Corporation’s existing shelf 
registration statement expiring on February 27, 2015, the Corporation anticipates filing a new shelf registration statement 
under the Securities Act of 1933, as amended, under which it may issue, among other things, additional debt securities, 
warrants, common stock or preferred stock. 


Credit Ratings 
There are three major credit rating agencies that rate the Corporation’s debt. All three agencies have currently assigned an 
investment grade rating with a stable outlook to the Corporation’s debt. The interest rates and facility fees charged on some 


of the Corporation’s credit facilities, as well as margin requirements from financial risk management counterparties, are 
subject to adjustment if the Corporation’s credit rating changes. 
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Contractual Obligations and Contingencies 


The following table shows aggregate information about certain contractual obligations at December 31, 2014: 


Payments Due by Period 


2016 and 2018 and 
Total 2015 2017 2019 Thereafter 
(In millions) 
Total debt (excludes interest)* .....cccceeeeeeeeeeees $ 5,987$ 68 $ 444 $ 1,148 $ 4,327 
Operating leases... iiecseciesssadivecd ace cditndsdveccessts 2,818 773 1,049 651 345 
Purchase obligations: 
Capital expendittires isc. ssicccesedtecs enesesezenseennecpaecenes 3,500 2,246 1,019 194 41 
Operating CXPeNSes oo... ce eececeeseeseeeeeeeeeeeeeeeeees 1,306 451 436 278 141 
Asset retirement obligations ...........cceeeeereeeenees 2,723 442 419 222 1,640 
Transportation and related contracts ............ 1,738 124 355 451 808 
Other labilities . giceysiesccvesstsste reverts sintesscsee 1,177 138 115 116 808 


* The Corporation anticipates cash payments for interest of $355 million for 2015, $722 million for 2016-2017, $680 million for 2018-2019, and $4,265 
million thereafter for a total of $6,022 million. 


Capital expenditures represent amounts that were contractually committed at December 31, 2014, including the portion of 
the Corporation’s planned capital expenditure program for 2015. Obligations for operating expenses include commitments 
for oil and gas production expenses, seismic purchases and other normal business expenses. Other long-term liabilities 
reflect contractually committed obligations in the Consolidated Balance Sheet at December 31, 2014, including pension plan 
liabilities and estimates for uncertain income tax positions. 


The Corporation and certain of its subsidiaries, lease drilling rigs, tankers, office space and other assets for varying periods 
under leases accounted for as operating leases. 


The Corporation is contingently liable under $54 million of letters of credit at December 31, 2014. 


Off-Balance Sheet Arrangements 


The Corporation had leveraged leases associated with certain retail gasoline stations which were not included in its 
Consolidated Balance Sheet and had a fair value of approximately $238 million at December 31, 2013. If these leases were 
included as debt, the Corporation’s December 31, 2013 debt to capitalization ratio would have increased to 19.6% from 
19.0%. The leases were terminated in 2014 in conjunction with the anticipated divestiture of retail marketing that closed in 
September 2014. 


See also Note 18, Guarantees and Contingencies in the Notes to the Consolidated Financial Statements. 
Foreign Operations 

The Corporation conducts exploration and production activities outside the U.S., principally in Europe (Norway and 
Denmark), Africa (Equatorial Guinea, Libya, Algeria and Ghana) and Asia and Other (Joint Development Area of 
Malaysia/Thailand, Malaysia, Australia, the Kurdistan region of Iraq, China, Guyana and Canada). Therefore, the 
Corporation is subject to the risks associated with foreign operations, including political risk, corruption, acts of terrorism, 


tax law changes and currency risk. 


See also Item 1A. Risk Factors Related to Our Business and Operations. 
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Accounting Policies 


Critical Accounting Policies and Estimates 


Accounting policies and estimates affect the recognition of assets and liabilities in the Corporation’s Consolidated Balance 
Sheet and revenues and expenses in the Statement of Consolidated Income. The accounting methods used can affect net 
income, equity and various financial statement ratios. However, the Corporation’s accounting policies generally do not 
change cash flows or liquidity. 


Accounting for Exploration and Development Costs: E&P activities are accounted for using the successful efforts 
method. Costs of acquiring unproved and proved oil and gas leasehold acreage, including lease bonuses, brokers’ fees and 
other related costs are capitalized. Annual lease rentals, exploration expenses and exploratory dry hole costs are expensed as 
incurred. Costs of drilling and equipping productive wells, including development dry holes, and related production facilities 
are capitalized. In production operations, costs of injected CO, for tertiary recovery are expensed as incurred. 


The costs of exploratory wells that find oil and gas reserves are capitalized pending determination of whether proved 
reserves have been found. Exploratory drilling costs remain capitalized after drilling is completed if (1) the well has found a 
sufficient quantity of reserves to justify completion as a producing well and (2) sufficient progress is being made in assessing 
the reserves and the economic and operational viability of the project. If either of those criteria is not met, or if there is 
substantial doubt about the economic or operational viability of the project, the capitalized well costs are charged to expense. 
Indicators of sufficient progress in assessing reserves, and the economic and operating viability of a project include: 
commitment of project personnel, active negotiations for sales contracts with customers, negotiations with governments, 
operators and contractors and firm plans for additional drilling and other factors. 


Crude Oil and Natural Gas Reserves: The determination of estimated proved reserves is a significant element in arriving 
at the results of operations of exploration and production activities. The estimates of proved reserves affect well 
capitalizations, the unit of production depreciation rates of proved properties and wells and equipment, as well as impairment 
testing of oil and gas assets and goodwill. 


For reserves to be booked as proved they must be determined with reasonable certainty to be economically producible 
from known reservoirs under existing economic conditions, operating methods and government regulations. In addition, 
government and project operator approvals must be obtained and, depending on the amount of the project cost, senior 
management or the Board of directors must commit to fund the project. The Corporation maintains its own internal reserve 
estimates that are calculated by technical staff that work directly with the oil and gas properties. The Corporation’s technical 
staff updates reserve estimates throughout the year based on evaluations of new wells, performance reviews, new technical 
data and other studies. To provide consistency throughout the Corporation, standard reserve estimation guidelines, 
definitions, reporting reviews and approval practices are used. The internal reserve estimates are subject to internal technical 
audits and senior management review. The Corporation also engages an independent third party consulting firm to audit 
approximately 80% of the Corporation’s total proved reserves each year. 


Proved reserves are calculated using the average price during the twelve month period before December 31 determined as 
an unweighted arithmetic average of the first-day-of-the-month price for each month within the year, unless prices are 
defined by contractual agreements, excluding escalations based on future conditions. Crude oil prices remained at 
significantly higher levels during the first ten months of 2014 and declined during the last two months of the year. As a 
result, the average crude oil price used to calculate proved reserves at December 31, 2014 is significantly higher than the 
year-end 2014 crude oil price. The year-end 2015 reserve estimates will be based on the same unweighted arithmetic average 
formula using first-day-of-the-month prices for 2015 and will reflect the current low crude oil price environment from the 
beginning of the year. If current strip crude oil prices hold through 2015, proved reserves at December 31, 2015 could be 
significantly lower than proved reserves at December 31, 2014. It is difficult to estimate the magnitude of any net negative 
change in proved reserves that may result from lower crude oil prices due to a number of factors that are currently unknown, 
including 2015 crude oil prices, any revisions in proved reserves that may occur based on 2015 reservoir performance, the 
levels to which industry costs will decline in response to lower prices, and management’s plans as of December 31, 2015 for 
developing proved undeveloped reserves through the year 2020 which will be the five-year window for recognizing proved 
undeveloped reserves as of December 31, 2015. Despite the uncertainties cited, based on facts and assumptions existing at 
December 31, 2014 if Brent crude oil prices were to average $60 per barrel in 2015, the Corporation estimates that 2015 
depreciation, depletion, and amortization expenses would increase by not more than $75 million, after-tax as a result of 
changes in proved reserves compared with December 31, 2014. See the Supplementary Oil and Gas Data on pages 87 
through 95 in the accompanying financial statements for additional information on the Corporation’s oil and gas reserves. 
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Impairment of Long-lived Assets: The Corporation reviews long-lived assets, including oil and gas fields, for impairment 
whenever events or changes in circumstances indicate that the carrying amounts may not be recovered. Long-lived assets are 
tested based on identifiable cash flows that are largely independent of the cash flows of other assets and liabilities. If the 
carrying amounts of the long-lived assets are not expected to be recovered by estimated undiscounted future net cash flows, 
the assets are impaired and an impairment loss is recorded. The amount of impairment is determined based on the estimated 
fair value of the assets generally determined by discounting anticipated future net cash flows, an income valuation approach, 
or by a market-based valuation approach, which are Level 3 fair value measurements. 


In the case of oil and gas fields, the present value of future net cash flows is based on management’s best estimate of future 
prices, which is determined with reference to recent historical prices and published forward prices, applied to projected 
production volumes and discounted at a risk-adjusted rate. The projected production volumes represent reserves, including 
probable reserves, expected to be produced based on a stipulated amount of capital expenditures. The production volumes, 
prices and timing of production are consistent with internal projections and other externally reported information. Oil and 
gas prices used for determining asset impairments will generally differ from those used in the standardized measure of 
discounted future net cash flows, since the standardized measure requires the use of historical twelve month average prices. 


The Corporation’s impairment tests of long-lived E&P producing assets are based on its best estimates of future 
production volumes (including recovery factors), selling prices, operating and capital costs, the timing of future production 
and other factors, which are updated each time an impairment test is performed. The Corporation could have impairments if 
the projected production volumes from oil and gas fields decrease, crude oil and natural gas selling prices decline 
significantly for an extended period or future estimated capital and operating costs increase significantly. As a result of the 
significant decline in crude oil prices in the fourth quarter of 2014, the Corporation tested its oil and gas properties for 
impairment and determined no impairment existed at December 31, 2014. 


Impairment of Goodwill: The Corporation’s goodwill is tested for impairment annually on October 1“ or when events or 
circumstances indicate that the carrying amount of the goodwill may not be recoverable based on a two-step process. The 
goodwill test is conducted at a reporting unit level, which is defined in accounting standards as an operating segment or one 
level below an operating segment. The reporting unit or units to be used in an evaluation and measurement of goodwill for 
impairment testing are determined from a number of factors, including the manner in which the business is managed. 
Following a reorganization of its management structure in 2013, the Corporation concluded that within its E&P segment it 
has two reporting units, offshore and onshore, consistent with the manner in which performance is assessed by the Operating 
segment manager. 


In step one of the impairment test, the fair value of a reporting unit is compared with its carrying amount, including 
goodwill. If the fair value of the reporting unit exceeds its carrying value, goodwill is not impaired. If the carrying value of 
the reporting unit exceeds its fair value, the Corporation performs step two to determine possible impairment by comparing 
the implied fair value of goodwill with the carrying amount. The implied fair value of goodwill is determined by assuming 
the reporting unit is purchased at fair value with assets and liabilities of the reporting unit being reflected at fair value in the 
same manner as the accounting prescribed for a business combination. The resulting excess of fair value of the reporting unit 
over the amounts assigned to the reporting unit’s assets and liabilities represents the implied fair value of goodwill. If the 
implied fair value of goodwill is less than its carrying amount, an impairment loss would be recorded. 


The Corporation’s fair value estimate of each reporting unit is the sum of the anticipated discounted cash flows of 
producing assets and known development projects and an estimated market premium to reflect the market price an acquirer 
would pay for potential synergies including cost savings, access to new business opportunities, enterprise control and 
increased market share. The determination of the fair value of each reporting unit depends on estimates about oil and gas 
reserves, future prices, timing of future net cash flows and market premiums. The Corporation also considers the relative 
market valuation of similar peer companies, and other market data if available, in determining fair value of a reporting unit. 
In addition, a qualitative reconciliation of the Corporation’s market capitalization to the fair value of the reporting units used 
in the goodwill impairment test is performed as of the testing date to assess reasonableness of the reporting unit fair values. 


Significant extended declines in crude oil and natural gas prices or reduced reserve estimates could lead to a decrease in 
the fair value of a reporting unit that could result in failing step one and potentially result in an impairment of goodwill based 
on the outcome of step two. Ifa reporting unit fails step one, it is possible that the implied fair value of goodwill in step two 
exceeds its carrying value due to one or more assets of the reporting unit having a fair value below its carrying value, or one 
or more assets of the reporting unit having taxable temporary differences that result in recognition of goodwill for the 
reporting unit under purchase accounting requirements in a business combination. 
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As there are significant differences in the way long-lived assets and goodwill are evaluated and measured for impairment 
testing, there may be impairments of individual assets that would not cause an impairment of the goodwill assigned at the 
reporting unit level or there could be an impairment of goodwill without a corresponding impairment of an underlying asset. 


Crude oil prices declined significantly following the date of the Corporation’s annual goodwill impairment test on October 
1, 2014. In addition, the Corporation’s stock price decreased to a level at December 31, 2014 that resulted in the 
Corporation’s book value exceeding its market capitalization by 6%. As a result of these potential indicators of impairment, 
the Corporation performed a separate goodwill impairment test at December 31, 2014. The offshore and onshore reporting 
units, which have allocated goodwill of $1,098 million and $760 million, respectively at December 31, 2014, each passed 
step one of the impairment test. However, the onshore reporting unit’s fair value exceeded its carrying value by 5%. While 
not required, the Corporation performed a hypothetical step two test for the onshore reporting unit and estimated that the 
implied fair value of goodwill exceeded its carrying value. Accordingly, the Corporation expects that the benefits of its 
goodwill totaling $1,858 million will be recovered through the operations of each of its reporting units based on market 
conditions at December 31, 2014. 


Income Taxes: Judgments are required in the determination and recognition of income tax assets and liabilities in the 
financial statements. These judgments include the requirement to only recognize the financial statement effect of a tax 
position when management believes that it is more likely than not, that based on the technical merits, the position will be 
sustained upon examination. 


The Corporation has net operating loss carryforwards or credit carryforwards in multiple jurisdictions and has recorded 
deferred tax assets for those losses and credits. Additionally, the Corporation has deferred tax assets due to temporary 
differences between the book basis and tax basis of certain assets and liabilities. Regular assessments are made as to the 
likelihood of those deferred tax assets being realized. If it is more likely than not that some or all of the deferred tax assets 
will not be realized, a valuation allowance is recorded to reduce the deferred tax assets to the amount that is expected to be 
realized. In evaluating the realizability of deferred tax assets, the Corporation considers the reversal of temporary 
differences, the expected utilization of net operating losses and credit carryforwards during available carryforward periods, 
the availability of tax planning strategies, the existence of appreciated assets and estimates of future taxable income and other 
factors. Estimates of future taxable income are based on assumptions of oil and gas reserves and selling prices that are 
consistent with the Corporation’s internal business forecasts. The Corporation does not provide for deferred U.S. income 
taxes for that portion of undistributed earnings of foreign subsidiaries that are indefinitely reinvested in foreign operations. 


Asset Retirement Obligations: The Corporation has material legal obligations to remove and dismantle long-lived assets 
and to restore land or seabed at certain exploration and production locations. In accordance with generally accepted 
accounting principles, the Corporation recognizes a liability for the fair value of required asset retirement obligations. In 
addition, the fair value of any legally required conditional asset retirement obligations is recorded if the liability can be 
reasonably estimated. The Corporation capitalizes such costs as a component of the carrying amount of the underlying assets 
in the period in which the liability is incurred. In order to measure these obligations, the Corporation estimates the fair value 
of the obligations by discounting the future payments that will be required to satisfy the obligations. In determining these 
estimates, the Corporation is required to make several assumptions and judgments related to the scope of dismantlement, 
timing of settlement, interpretation of legal requirements, inflationary factors and discount rate. In addition, there are other 
external factors which could significantly affect the ultimate settlement costs for these obligations including changes in 
environmental regulations and other statutory requirements, fluctuations in industry costs and foreign currency exchange 
rates and advances in technology. As a result, the Corporation’s estimates of asset retirement obligations are subject to 
revision due to the factors described above. Changes in estimates prior to settlement result in adjustments to both the liability 
and related asset values. 


Retirement Plans: The Corporation has funded non-contributory defined benefit pension plans, an unfunded supplemental 
pension plan and an unfunded post-retirement medical plan. The Corporation recognizes in the Consolidated Balance Sheet 
the net change in the funded status of the projected benefit obligation for these plans. 


The determination of the obligations and expenses related to these plans are based on several actuarial assumptions, the 
most significant of which relate to the discount rate for measuring the present value of future plan obligations; expected 
long-term rates of return on plan assets; the rate of future increases in compensation levels, and participant mortality 
assumptions. These assumptions represent estimates made by the Corporation, some of which can be affected by external 
factors. For example, the discount rate used to estimate the Corporation’s projected benefit obligation is based on a portfolio 
of high-quality, fixed income debt instruments with maturities that approximate the expected payment of plan obligations, 
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while the expected return on plan assets is developed from the expected future returns for each asset category, weighted by 
the target allocation of pension assets to that asset category. Changes in these assumptions can have a material impact on the 
amounts reported in the Corporation’s financial statements. 


Derivatives: The Corporation utilizes derivative instruments for both financial risk management and trading activities. In 
financial risk management activities, the Corporation uses futures, forwards, options and swaps, individually or in 
combination to mitigate its exposure to fluctuations in the prices of crude oil and natural gas, as well as changes in interest 
and foreign currency exchange rates. In trading activities, the Corporation, principally through a consolidated partnership, 
trades energy-related commodities and derivatives, including futures, forwards, options and swaps, based on expectations of 
future market conditions. The energy trading joint venture, HETCO, was sold in the first quarter of 2015. 


All derivative instruments are recorded at fair value in the Corporation’s Consolidated Balance Sheet. The Corporation’s 
policy for recognizing the changes in fair value of derivatives varies based on the designation of the derivative. The changes 
in fair value of derivatives that are not designated as hedges are recognized currently in earnings. Derivatives may be 
designated as hedges of expected future cash flows or forecasted transactions (cash flow hedges) or hedges of firm 
commitments (fair value hedges). The effective portion of changes in fair value of derivatives that are designated as cash 
flow hedges is recorded as a component of other comprehensive income (loss). Amounts included in Accumulated other 
comprehensive income (loss) for cash flow hedges are reclassified into earnings in the same period that the hedged item is 
recognized in earnings. The ineffective portion of changes in fair value of derivatives designated as cash flow hedges is 
recorded currently in earnings. Changes in fair value of derivatives designated as fair value hedges are recognized currently 
in earnings. The change in fair value of the related hedged commitment is recorded as an adjustment to its carrying amount 
and recognized currently in earnings. 


Derivatives that are designated as either cash flow or fair value hedges are tested for effectiveness prospectively before 
they are executed and both prospectively and retrospectively on an on-going basis to determine whether they continue to 
qualify for hedge accounting. The prospective and retrospective effectiveness calculations are performed using either 
historical simulation or other statistical models, which utilize historical observable market data consisting of futures curves 
and spot prices. 


Fair Value Measurements: The Corporation uses various valuation approaches in determining fair value for financial 
instruments, including the market and income approaches. The Corporation’s fair value measurements also include non- 
performance risk and time value of money considerations. Counterparty credit is considered for receivable balances, and the 
Corporation’s credit is considered for accrued liabilities. 


The Corporation also records certain nonfinancial assets and liabilities at fair value when required by generally accepted 
accounting principles. These fair value measurements are recorded in connection with business combinations, qualifying 
non-monetary exchanges, the initial recognition of asset retirement obligations and any impairment of long-lived assets, 
equity method investments or goodwill. 


The Corporation determines fair value in accordance with the fair value measurements accounting standard which 
established a hierarchy for the inputs used to measure fair value based on the source of the inputs, which generally range 
from quoted prices for identical instruments in a principal trading market (Level 1) to estimates determined using related 
market data (Level 3). Measurements derived indirectly from observable inputs or from quoted prices from markets that are 
less liquid are considered Level 2. 


When Level | inputs are available within a particular market, those inputs are selected for determination of fair value over 
Level 2 or 3 inputs in the same market. To value derivatives that are characterized as Level 2 and 3, the Corporation uses 
observable inputs for similar instruments that are available from exchanges, pricing services or broker quotes. These 
observable inputs may be supplemented with other methods, including internal extrapolation or interpolation, that result in 
the most representative prices for instruments with similar characteristics. Multiple inputs may be used to measure fair value, 
however, the level of fair value for each physical derivative and financial asset or liability is based on the lowest significant 
input level within this fair value hierarchy. 


Details on the methods and assumptions used to determine the fair values are as follows: 
Fair value measurements based on Level I inputs: Measurements that are most observable are based on quoted 


prices of identical instruments obtained from the principal markets in which they are traded. Closing prices are both readily 
available and representative of fair value. Market transactions occur with sufficient frequency and volume to assure liquidity. 
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Fair value measurements based on Level 2 inputs: Measurements derived indirectly from observable inputs or from 
quoted prices from markets that are less liquid are considered Level 2. Measurements based on Level 2 inputs include 
over-the-counter derivative instruments that are priced on an exchange traded curve but have contractual terms that are not 
identical to exchange traded contracts. 


Fair value measurements based on Level 3 inputs: Measurements that are least observable are estimated from related 
market data determined from sources with little or no market activity for comparable contracts or are positions with longer 
durations. Fair values determined using discounted cash flows and other unobservable data are also classified as Level 3. 


Environment, Health and Safety 


The Corporation’s long term vision and values provide a foundation for how we do business and define our commitment to 
meeting the highest standards of corporate citizenship and creating a long lasting positive impact on the communities where 
we do business. The Corporation’s strategy is reflected in its environment, health, safety and social responsibility (EHS & 
SR) policies and by a management system framework that helps protect the Corporation’s workforce, customers and local 
communities. The Corporation’s management systems are intended to promote internal consistency, adherence to policy 
objectives and continual improvement in EHS & SR performance. Improved performance may, in the short-term, increase 
the Corporation’s operating costs and could also require increased capital expenditures to reduce potential risks to assets, 
reputation and license to operate. In addition to enhanced EHS & SR performance, improved productivity and operational 
efficiencies may be realized from investments in EHS & SR. The Corporation has programs in place to evaluate regulatory 
compliance, audit facilities, train employees, prevent and manage risks and emergencies and to generally meet corporate 
EHS & SR goals and objectives. 


The Corporation recognizes that climate change is a global environmental concern. The Corporation assesses, monitors 
and takes measures to reduce our carbon footprint at existing and planned operations. The Corporation is committed to 
complying with all Greenhouse Gas (GHG) emissions mandates and the responsible management of GHG emissions at its 
facilities. 


The Corporation will have continuing expenditures for environmental assessment and remediation. Sites where corrective 
action may be necessary include onshore exploration and production facilities, sites from discontinued operations as to which 
the Corporation retained liability and, although not currently significant, “Superfund” sites where the Corporation has been 
named a potentially responsible party. 


The Corporation accrues for environmental assessment and remediation expenses when the future costs are probable and 
reasonably estimable. At year-end 2014, the Corporation’s reserve for estimated remediation liabilities was approximately 
$80 million. The Corporation expects that existing reserves for environmental liabilities will adequately cover costs to assess 
and remediate known sites. The Corporation’s remediation spending was approximately $12 million in 2014, $16 million in 
2013 and $19 million in 2012. The level of other expenditures to comply with federal, state, local and foreign country 
environmental regulations is difficult to quantify as such costs are captured as mostly indistinguishable components of the 
Corporation’s capital expenditures and operating expenses. 


Forward-looking Information 


Certain sections of this Annual Report on Form 10-K, including Business and Properties, Management’s Discussion and 
Analysis of Financial Condition and Results of Operations and Quantitative and Qualitative Disclosures about Market Risk, 
include references to the Corporation’s future results of operations and financial position, liquidity and capital resources, 
capital expenditures, asset sales, oil and gas production, tax rates, debt repayment, hedging, derivative, market risk and 
environmental disclosures, off-balance sheet arrangements and contractual obligations and contingencies, which include 
forward-looking information. These sections typically include statements with words such as “anticipate”, “estimate”, 
“expect”, “forecast”, “guidance”, “could”, “may”, “should”, “would” or similar words, indicating that future outcomes are 
uncertain. Forward-looking disclosures are based on the Corporation’s current understanding and assessment of these 
activities and reasonable assumptions about the future. Actual results may differ from these disclosures because of changes 
in market conditions, government actions and other factors. For more information regarding the factors that may cause the 
Corporation’s results to differ from these statements, see Item 1A. Risk Factors Related to Our Business and Operations. 
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk 


As discussed in Note 21, Financial Risk Management and Trading Activities, in the Notes to the Consolidated Financial 
Statements, the Corporation is exposed in the normal course of its business to commodity risks related to changes in the prices of 
crude oil and natural gas as well as changes in interest rates and foreign currency values. In the disclosures that follow, financial 
risk management activities refer to the mitigation of these risks through hedging activities. The Corporation is also exposed to 
commodity price risks primarily related to crude oil, natural gas, refined petroleum products and electricity, as well as foreign 
currency values, from its 50% voting interest in a consolidated energy trading joint venture, HETCO, which was sold in the 
first quarter of 2015. 


In conjunction with the Corporation’s sale of its energy marketing business in the fourth quarter of 2013, certain derivative 
contracts, including new transactions following the closing date, (the “delayed transfer derivative contracts”) were not transferred 
to the acquirer, Direct Energy, a North American subsidiary of Centrica plc (Centrica), as required customer or regulatory 
consents had not been obtained. However, the agreement entered into between Hess and Direct Energy on the closing date 
transferred all economic risks and rewards of the energy marketing business, including the ownership of the delayed transfer 
derivative contracts, to Direct Energy. The transfer of these remaining contracts was completed during the third quarter of 2014. 


Controls: The Corporation maintains a control environment under the direction of its chief risk officer and through its 
corporate risk policy, which the Corporation’s senior management has approved. Controls include volumetric, term and value at 
risk limits. The chief risk officer must approve the trading of new instruments or commodities. Risk limits are monitored and are 
reported on a daily basis to business units and senior management. The Corporation’s financial risk management department also 
performs independent price verifications (IPV’s) of sources of fair values and validations of valuation models. These controls 
apply to all of the Corporation’s financial risk management and trading activities, including the consolidated trading joint venture. 
The Corporation’s treasury department is responsible for administering and monitoring foreign exchange rate and interest rate 
hedging programs using similar controls and processes, where applicable. 


Value at Risk: The Corporation uses value at risk to monitor and control commodity risk within its financial risk management 
and trading activities. The value at risk model uses historical simulation and the results represent the potential loss in fair value 
over one day at a 95% confidence level. The model captures both first and second order sensitivities for options. Results may 
vary from time to time as strategies change in trading activities or hedging levels change in financial risk management activities. 


Instruments: The Corporation primarily uses forward commodity contracts, foreign exchange forward contracts, futures, 
swaps, options and energy commodity based securities in its financial risk management and trading activities. These contracts are 
generally widely traded instruments with standardized terms. The following describes these instruments and how the Corporation 
uses them: 


e Forward Commodity Contracts: The Corporation enters into contracts for the forward purchase and sale of commodities. 
At settlement date, the notional value of the contract is exchanged for physical delivery of the commodity. Forward 
contracts that are deemed normal purchase and sale contracts are excluded from the quantitative market risk disclosures. 


e =Forward Foreign Exchange Contracts: The Corporation enters into forward contracts, primarily for the British Pound 
and Danish Krone which commit the Corporation to buy or sell a fixed amount of these currencies at a predetermined 
exchange rate on a future date. 


e Exchange Traded Contracts: The Corporation uses exchange traded contracts, including futures, on a number of 
different underlying energy commodities. These contracts are settled daily with the relevant exchange and may be 
subject to exchange position limits. 


e Swaps: The Corporation uses financially settled swap contracts with third parties as part of its financial risk 
management and trading activities. Cash flows from swap contracts are determined based on underlying commodity 
prices or interest rates and are typically settled over the life of the contract. 


e Options: Options on various underlying energy commodities include exchange traded and third party contracts and 
have various exercise periods. As a seller of options, the Corporation receives a premium at the outset and bears the 
risk of unfavorable changes in the price of the commodity underlying the option. As a purchaser of options, the 
Corporation pays a premium at the outset and has the right to participate in the favorable price movements in the 
underlying commodities. 


e Energy Securities: Energy securities include energy-related equity or debt securities issued by a company or 
government or related derivatives on these securities. 
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Financial Risk Management Activities 


Financial risk management activities include transactions designed to reduce risk in the selling prices of crude oil or natural gas 
produced by the Corporation or to reduce exposure to foreign currency or interest rate movements. Generally, futures, swaps or 
option strategies may be used to reduce risk in the selling price of a portion of the Corporation’s crude oil or natural gas 
production. Forward contracts may also be used to purchase certain currencies in which the Corporation does business with the 
intent of reducing exposure to foreign currency fluctuations. Interest rate swaps may also be used, generally to convert fixed-rate 
interest payments to floating. 


The Corporation has outstanding foreign exchange contracts used to reduce its exposure to fluctuating foreign exchange rates 
for various currencies. The change in fair value of foreign exchange contracts from a 10% weakening of the U.S. Dollar 
exchange rate is estimated to be a loss of approximately $120 million at December 31, 2014. 


The Corporation’s outstanding long-term debt of $5,987 million, including current maturities, had a fair value of 
$7,003 million at December 31, 2014. A 15% decrease in the rate of interest would increase the fair value of debt by 
approximately $485 million at December 31, 2014. A 15% increase in the rate of interest would decrease the fair value of debt by 
approximately $430 million at December 31, 2014. 


Following is the value at risk for the Corporation’s financial risk management commodity derivatives activities associated with 
continuing operations, excluding foreign exchange and interest rate derivatives described above: 


2014 2013 
(In millions) 
At DeCE MBSE 31 2 c3 ces ccse sais nssdcecocdbed ost bceadeeae ei dasbaveav li tetbcnsddeexethet ise cavendttee ane deeds diseeed nedaasa ead $ — §$ 13 
PA VCIAGC: ealevecesnscssetaccsccashetssannceiaccestiesactqeuesasarcets sosnsvesusasceneeets aesatesuanesesaertsusequetstgnnceteteestidest;atuireesstees ips 8 27 
MVE Fis vss ceceesapetntsvzacacesashans baaqevesazeseieasetacecausagass natadiasteeaceeaseaaceccoustans Seance ddessscens tate cesdueastaes tebateaetseg teensy 15 44 
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Trading Activities 


Trading activities were conducted through the energy trading joint venture HETCO, which generated earnings through various 
strategies primarily using energy related commodities, securities and derivatives. 


Following is the value at risk for the Corporation’s trading activities: 


2014 2013 
(In millions) 

At December 31. sissssiaisiesreascietdeetstisdnan ttieihae Hitiaieinl gaia Rada eases hes $ 3 $ 4 
PA VCTAGG: ots Sercersnccen vs iaceshatesias Concecestttenstqevacacancstuasso svesusascanebstnasesesequasecesaccesuseqaststunrcsesteanuscsne}acuieceasters tps 5 4 
FAIL se ss Seve ca cautass besos eau sbsas cas ion devstesd dus sasasdesi Sepa sve saseas cbdsua fusto stud bend eedaatyah usudevacystsebudscvessastess tanedvaseseuteeeyy 6 5 
WOW sssesdsacescesavsnsesssiivieeseasasetévesvevesevsnsesdsaceteusestooestansveescostavesdesensstsnssniese osppsesaseivesdesapadestauesosdsisoosesavsetesés 3 3 

The information that follows represents 100% of the trading joint venture. Derivative trading transactions are 
marked-to-market and unrealized gains or losses are recognized currently in earnings. Gains or losses from sales of physical 
products are recorded at the time of sale. Net realized gains on trading activities amounted to $551 million in 2014 and 
$191 million in 2013. The following table summarizes the related unrealized net gains and losses for financial instruments and 
derivative commodity contracts, and includes an assessment of the factors affecting the changes in fair value of net assets 
(liabilities): 

2014 2013 
(in millions) 

Fair value of contracts outstanding at January | oo... eee ccecceesseeseeesceeeeeseceeeecesecesecaecaeenseeeenaeenseeees $ (161) $ (96) 
Change in fair value of contracts outstanding at the beginning of the year and 

still outstanding at the-end of the Year s.cccccssccss cesses cesta cok bsceecanssten ceacseeatccus candedenesatesed codes ceassedeceteacabes (79) 10 
Reversal of fair value for contracts closed during the year .........cccccecccescesecesecececeeeeeeceecseeeseeeeeeneeesteees 130 10 
Fair value of contracts entered into during the year and still outstanding... cecesceeseeeeeeeeeeeeeeeees (312) (85) 

Fair value of contracts outstanding at December 31 oo... ee eeceecceseceseeeeeeeeeseeeecaeeceeeeseeseesaeeeneeeneees $ (422)$ (161) 


45 


The following table summarizes the sources of net asset (liability) fair values of financial instruments and derivative 
commodity contracts by year of maturity used in the Corporation’s trading activities at December 31, 2014: 


2018 and 
Total 2015 2016 2017 Beyond 
(In millions) 
Sources of fair value 

TG Vel Me Artec. cesta te ritaratecs ited aia eee tesas esse ete $ 400 $ 404 §$ (6) $ 2 $ _ 
|=) 91 =) GZ ee ee ORO mE RR REE OO ESO SE (875) (915) 38 2 — 
TCV Sates die satis sade te orn det stores cso ecessngtt sesaseree te eeieo assess ects 53 52 (1) — 2 
OWA  sceics chassndeuesdMeouss acdusecedoienses deaceeeeuss deastucedeessevasstaabessesseisen $ (422) $ (459) $ 31 $ 4 $ 2 


The following table summarizes the fair values of receivables, net of cash margin and letters of credit, by counterparty credit 
rating at December 31 for the energy trading joint venture, HETCO, and which have been included under Other current assets in 
the consolidated balance sheet: 


2014 2013 
(In millions) 
Investment grade determined by outside SOULCES..........ccccesceesceescesecesecesecseeesecaecaeecaeecaeeeseeaeecaeenseeneeeaes $ 169 $ 187 
Investment grade determined intermally* .........cccccccecsseesecseeeseeeeeeeeeeeeeeeeeeeeeceeeeseceseceaeceecsaeeneenseeeseeees 125 58 
Less than: investment rade z.ccccess.2:.0ze12 ecassasescaneusevdensegsace ents veunenta sheptadeve onadds ech acta veobdeaa teanteetestedeansmeenes 299 47 
Fair value of net receivables outstanding at December 31 o......eeeecceseceseeseeseeeeeeceeeeseeeseeseeeseeneeeeeeens $ 593 $ 292 


* Based on information provided by counterparties and other available sources. 
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Item 8. Financial Statements and Supplementary Data 


HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
INDEX TO FINANCIAL STATEMENTS AND SCHEDULE 


Page 
Number 
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* Schedules other than Schedule II have been omitted because of the absence of the conditions under which they are required or because the required information is 
presented in the financial statements or the notes thereto. 
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Management’s Report on Internal Control over Financial Reporting 


Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is 
defined in Exchange Act Rules 13a-15(f). Under the supervision and with the participation of our management, including our 
principal executive officer and principal financial officer, we conducted an evaluation of the effectiveness of our internal control over 
financial reporting, as required by Section 404 of the Sarbanes-Oxley Act, based on the framework in Internal Control—Integrated 
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework). Based on our 
evaluation, management concluded that our internal control over financial reporting was effective as of December 31, 2014. 


The Corporation’s independent registered public accounting firm, Emst & Young LLP, has audited the effectiveness of 
the Corporation’s internal control over financial reporting as of December 31, 2014, as stated in their report, which is included herein. 


A. Kihb- B.A. 
a _ oe 


John P. Rielly John B. Hess 

Senior Vice President Chief Executive Officer 
and Chief Financial 

Officer 


February 26, 2015 
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Report of Independent Registered Public Accounting Firm 


The Board of Directors and Stockholders 
Hess Corporation 


We have audited Hess Corporation and consolidated subsidiaries’ (the “Corporation’’) internal control over financial reporting as of 
December 31, 2014, based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission (2013 framework) (the COSO criteria). The Corporation’s management is responsible for 
maintaining effective internal control over financial reporting, and for its assessment of the effectiveness of internal control over 
financial reporting included in the accompanying Management’s Report on Internal Control over Financial Reporting. Our 
responsibility is to express an opinion on the Corporation’s internal control over financial reporting based on our audit. 


We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control 
over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control over 
financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. 


A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that (1) 
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a 
material effect on the financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 


In our opinion, Hess Corporation and consolidated subsidiaries maintained, in all material respects, effective internal control over 
financial reporting as of December 31, 2014, based on the COSO criteria. 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 
consolidated balance sheet of Hess Corporation and consolidated subsidiaries as of December 31, 2014 and 2013, and the related 
statements of consolidated income, comprehensive income, cash flows and equity for each of the three years in the period ended 
December 31, 2014 of Hess Corporation and consolidated subsidiaries, and our report dated February 26, 2015 expressed an 
unqualified opinion thereon. 


Samet ¥ LLP 


New York, New York 
February 26, 2015 
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Report of Independent Registered Public Accounting Firm 


The Board of Directors and Stockholders 
Hess Corporation 


We have audited the accompanying consolidated balance sheet of Hess Corporation and consolidated subsidiaries (the 
“Corporation’”’) as of December 31, 2014 and 2013, and the related statements of consolidated income, comprehensive income, cash 
flows and equity for each of the three years in the period ended December 31, 2014. Our audits also included the financial statement 
schedule listed in the Index at Item 8. These financial statements and schedule are the responsibility of the Corporation’s management. 
Our responsibility is to express an opinion on these financial statements and schedule based on our audits. 


We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our 
opinion. 


In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position 
of Hess Corporation and consolidated subsidiaries at December 31, 2014 and 2013, and the consolidated results of their operations and 
their cash flows for each of the three years in the period ended December 31, 2014, in conformity with U.S. generally accepted 
accounting principles. Also, in our opinion, the related financial statement schedule, when considered in relation to the consolidated 
financial statements taken as a whole, presents fairly in all material respects, the information set forth therein. 


We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Hess 
Corporation’s internal control over financial reporting as of December 31, 2014, based on criteria established in Internal Control— 


Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) and our 
report dated February 26, 2015 expressed an unqualified opinion thereon. 


Sanet ¥ LLP 


New York, New York 
February 26, 2015 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 


December 31, 
2014 2013 
(In millions, 
except share amounts) 


ASSETS 
CURRENT ASSETS 
Cash and Cash -€quivalemtssc.1.c:.sccsevscnssserdeasccenstsareancnsaseensssecenteeapttdesiencadus ohedeencusastansssedsap calvin sadseteactesqescessns $ 2,444 $ 1,814 
Accounts receivable 
Trad Gs. 5cshs ee alawinets es ots eile eee Biteioeah ate Minas ae a eeiiet 1,642 3,093 
OTe soc ace tects ee occa ca acc ete ce coteeenca ce Eas sae teete oe Seu caster eeece eee 431 432 
UOC Cos 0100) ol cs pe ener oeneey eer pe en eee ene ee eee er eee ore er ee ene eer ree eee 527 954 
Other CUMPEMt:ASSELS esc ss5cesceseedexchseeee Wis cabcl seecds case dev tists co skedub ah svecdd conteoceiests cons scdoaus vocdededavensets cavesdecdvavsseseensas 1,643 2,306 
TOtali CUITEHEASSCLS  s0/-3 coi ccszese dass eceeeaits cadeecuaeua dosed coeds eave shoe eat a ad tad estes 6,687 8,599 
PROPERTY, PLANT AND EQUIPMENT 
Gea 5A GO Sis ens cate ik cove ese hoses ca te eek a bceyss sepecsetdeveseacevos.sveecsdettewtcos dese sectasaeceuscedsessecevecsdsaeresvacdescentetaras 46,522 45,950 
Less: Reserves for depreciation, depletion, amortization and lease impairment .............c:eccecceeceeeeeeeeeeees 19,005 17,179 
Property, plant and equipment — etic. scsccsdsccsdeavecdsceassceais sae caadeceaceaveccavetes ceadeeds saute sa Seatecanceacevadends 27,517 28,771 
GOOD WU oie perience ietter ts Pasa fans ssa eis hae inh eeda Noe 1,858 1,869 
DEFERRED INCOME TAXES ...00.....cccccccccccscesssssesesseeseessesecuseesessecsessecaessecssesecsaecaessecsesseseeeeesaeesessecaeeaeenes 2,169 2,319 
OTHER ASSETS oss, si5csiecnceses sens Harare tenasicidd ia bh ated abd g seed vtasdabe, Samu elees seb eeive pense ates 347 1,196 
TE QUT ALG ASSETS vege sccses ys ctsats teangets ue vnendi teastearecsye susan pccnsucoss nests ticnsestsnensatits tasstte snsagesatnretet ected snesecaazansgitbantesss $ 38,578 $ 42,754 
LIABILITIES AND EQUITY 
CURRENT LIABILITIES 
PRC COUNTS Pay All Oiscee ese es een seee ecaeceee sete cca te soc cecarae ee sateeeve ane eteteutsd eeetceaal cast ete ane rahe $ 708 $ 2,109 
Aicered Wail 8: x-esa. sic de hcocke sets cativeecssdeaiitd sates dusaaeas ehasssdeees cdeaked tego Fasaneed stand Soeees vandsteev esexeraedera enue seeds 3,781 3,551 
EAMES POA Y AOC eee esa tas cascuates evtees suse vasvaducs ep oactssuorceses’ cee taseds chores ubesedices’ rp erate sant eous sade eSesadetetesngtesstsasureesses 294 520 
Short-term debt and current maturities of long-term debt... eee ceccececsceesceeseeeeeeeeceeceseceeeceaeenseeneeeaeenaes 68 378 
Total currént Ma Bilt 65 5 c.ce0csacccccssecnececcncesdssenciteecences otetacosnydedessicodasvinucootis (eesocethesednn td deavatsvasenedteseiscates 4,851 6,558 
LONG-TERM DEBT ois csddsscscissevscsdesevedh steered Wedeedesvasstes sted hated ca tiedeedeavesttcs ted ddaavod da edad oenaaiats 5,919 5,420 
DEFERRED INCOME TAXES 2: o.0:8 onitieiaiteueinariiii ied ta eed dane 2,009 2,292 
ASSET RETIREMENT OBLIGATIONS ..00.....ccccccccccsessessssesseeecsseeeceseesecneeeesaecsessecsessecasesecaecsesaeeseeeeneens 2,281 2,249 
OTHER LIABILITIES AND DEFERRED CREDITS ..........0.0.ccccccceseceseecceseeeceseeeeesecseesecaseneeeseesenseenees 1,198 1,451 
Potala Dit! s;.ececcsschccs odeedeisisetbesswcsaadectecsacscaxeasu Sead Gus ateabadehivaeicanctebssbedsdeamecshivi Me ssduaaeh beh aware 16,258 17,970 
EQUITY 
Hess Corporation stockholders’ equity 
Common stock, par value $1.00 
Authorized — 600,000,000 shares 
Issued: 2014 — 285,834,964 shares; 2013 — 325,314,177 shares..........ccccccccsccessccceeeeseeceesneeessseees 286 325 
Capital 1m excess Of par Values :..ccccsccsescensnsexcenssaeseetnscentatescaneusediadiceoncedugcendnde Dean casaassd edeapentensaateacendnde deened 3,277 3,498 
PRS (1A A: SAUNA S55 2252s uy corse scestus oevcspensiscetestesancceassuc cus actaneoss sores sens tetesescansteeas ta cavassest tn valtastaceseesueotsas 20,052 21,235 
Accumulated other comprehensive income (LOSS) ........:ccccceesseesceeseeseeeseeeeeseceseceaecaeeaeceaecnaeesaeeeecaeenteeaes (1,410) (338) 
Total Hess Corporation stockholders’ qQuity.........cccececcceescesecesecesecceeeceaeceecaeecaeseseeneeeaeenseeneeeereneees 22,205 24,720 
Nomcomtrollit g tnterests fcc sates secede sas ofteacea' es uade dats ve andes esd vais vabadesensssbandessteass ioadelacsterddusadeseiretsiadenses 115 64 
VotalCquaty ac decieccivccgavceteusleardcseteaatowls iad Alec sees atcoaeaes Ateccivee esses avecasiens Aone dared ov seas aaveaes 22,320 24,784 
TOTAL LIABILITIES AND EQUITY ....0.......cccccccccccsssscsesessessessessusnsesssosessescestesesenssnesosesnerssesesacesesneensnesens $ 38,578 $ 42,754 


The consolidated financial statements reflect the successful efforts method of accounting for oil and gas exploration and production 
activities. 


See accompanying Notes to Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 


Years Ended December 31, 
2014 2013 2012 
(In millions, 
except per share amounts) 


REVENUES AND NON-OPERATING INCOME 


Sales (excluding excise taxes) and other operating revenues...........eccceseeeseeseeeeeeeeeeseeeneeeeeeees $ 10,737 $ 11,905 $ 12,245 

GrAINS 'ONPASSEUSAIES: MEE sees 625% cecceen ve Hcascaes dead eedeuseresadvacdlcagssederpaccdeseanlsesd avedes eben eins 823 2,174 584 

MONS Fe CU co 2s atic rates enl Net sa cadet teach’ ctdbeseessea tig chia tetatesss toy tesatereastetcuessacaatateese artes ieteustns ue? (121) (51) 106 

Total revenues and non-operating INCOMEC..........:eecceecceeeceseeeeceeceseeaecaecaeecaecsaeenaeeneeeaeeeaes 11,439 14,028 12,935 

COSTS AND EXPENSES 

Cost of products sold (excluding items shown separately below)............c:cecccesceeseeeeeeteeeteeees 1,826 1,853 1,333 

Operating Costs atid Expenses ieissccs.cccescccescesdeces csatebensusiacecdsceveeadecds Jere lenis dadeadeeeecaeectadenan nates 1,927 2,116 2,202 

Production atid séverance taxes viisccescisaeciecesasqucedehduesopasancevs carne cenepsaceeSesdacdahiesnctaa ee easesseceeee 275 372 550 

Exploration expenses, including dry holes and lease impairment..............ccecceeseeseeeeeeeeeeeees 840 1,031 1,070 

General and administrative CXPeMses ..........ccsceeseeesceescesseeceseeeceseaeeeeeaecaeeeeenaseceessaeereeaeenteaeeas 588 673 576 

Tribe rest EXPEMSe sess, celsc5e6 gakeesec eG is las dh sdsccbevaicdanenadiessexbuveageseeeevaresahes shee saceuvanaes cides sivasdesuibccewen ats 323 406 419 

Depreciation, depletion and amortization ...........ccccecceecceseceseeeeeeeceeeesecsaecaeecseceeecaeesaeesneeeseeaes 3,224 2,687 2,866 

PNSSE PUT AMIS MLS 55 20des fore veatez cess tote, cs sadetaessvcesateraesssatestesinescstyseesadusets eecvenderee racer, aaaseredoses — 289 582 

Total Costs andiexpenses.. saceic tances inahiban detanua atin th icaAan ats 9,003 9,427 9,598 

INCOME FROM CONTINUING OPERATIONS 

BEFORE INCOME TAXES ............:cccceccsscssessseessesessesorcscssesosessessesseseusnessusoseneeenssneesenenseses 2,436 4,601 3,337 

Provision fOr MCOME TAXES. ...2::.:ccccecsssecesescsnsesvecsncesvesesescondeivsccnsssvecssoscsiessvecbadesvestoeeseneesescsens 744 565 1,529 
INCOME FROM CONTINUING OPERATIONS ...0.....cccccccseesesseseeeeseseeecseeseeecnseaeeeenteaeees 1,692 4,036 1,808 
INCOME FROM DISCONTINUED OPERATIONS, NET OF INCOME TAXEG........... 682 1,186 255 
NESE TIN © IVI ssigs asses caleea setae eye atcneeta tas coe seonscucetspnceeane cetash pane ate ease trate eaten erate tseeunees saan tse 2,374 5,222 2,063 

Less: Net income attributable to noncontrolling interests... ccc ecceeceeseeeeeeeeeeeeeeeeeeeeeteenaees 57 170 38 
NET INCOME ATTRIBUTABLE TO HESS CORPORATION ...............cccccccsssesesseesessees $ 2,317 $ 5,052 $ 2,025 
NET INCOME ATTRIBUTABLE TO HESS CORPORATION PER SHARE 
BASIC: 

Continuing operations: :2436nchseilndneis ha ida. nisl ilk IS dn $ 5.57 $ 1147 § 5.29 

Discontintied OperatiOns >. pci sessesec sense accel deck earch cavecede asco vald decrees siete dander Jada ahevabiaes 2.06 3.54 0.69 
INET INCOME PER SHARE yi. c5:.:5.cice.d:scch eete thes des cakes esaeeanncabes adeeb sib edbesaeecebeepiteul esbasdesenses $ 7.63 $ 15.01 § 5.98 
DILUTED: 

Continuing opérations is0c:c6aesictasl aie iwechadesevtianese ia a Sede hahaa $ 5.50 $ 11.33 §$ 5.26 

Discontinied Oper att OMS oj cccicscosdieics cose cctce sane bectsnesdeyen san dubeorses dyer tndleewasayseed Gunton paredocoan cass 2.03 3.49 0.69 
NET INCOME PER SHARE) vss. s2cccscs:dstestisth al opted ah eset Sessa de ela $ 7.53 $ 1482 § 5.95 
WEIGHTED AVERAGE NUMBER OF 

COMMON SHARES OUTSTANDING (DILUTED)..........0..cccceccccceseceeeeeenseeeceseeeeeseens 307.7 340.9 340.3 


See accompanying Notes to Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME 


Years Ended December 31, 


2014 2013 2012 
(In millions) 
INET INGOMIER gc sseccsiesssceeit siete the ars s6s ste teesaavih ietehedane eG naar $ 2,374 $ 5,222 $ 2,063 
OTHER COMPREHENSIVE INCOME (LOSS): 
Derivatives designated as cash flow hedges 
Effect of hedge (gains) losses reclassified to income ........... (137) (33) 676 
Income taxes on effect of hedge (gains) losses reclassified 
tO MMC OME ic .sicecaidvicsteesesat tet deabbcesiuste dacidetaleraceda detec a 51 18 (252) 
Net effect of hedge (gains) losses reclassified to income (86) (15) 424 
Change in fair value of cash flow hedges ...........c:ccseeeeerees 128 68 (156) 
Income taxes on change in fair value of cash flow hedges... (48) (25) 60 
Net change in fair value of cash flow hedges .................. 80 43 (96) 
Change in derivatives designated as cash flow hedges, 
PPCOT CAN 2c 6c eeccpescaceh ibs becess sececehessyesessacaeatusieuesansned ssecesagewehoes (6) 28 328 
Pension and other postretirement plans 
Reduction (increase) of unrecognized actuarial losses ......... (534) 414 (100) 
Income taxes on actuarial changes in plan liabilities............ 186 (157) 39 
Reduction (increase) in unrecognized actuarial losses, 
to ere ee eer erreceeee reer Treen ent petri eer (348) 257 (61) 
Amortization of net actuarial losses............cccesceeeceeseeeteeeeeeees 56 63 85 
Income taxes on amortization of net actuarial losses............ (18) (23) (32) 
Net effect of amortization of net actuarial losses............. 38 40 53 
Change in pension and other postretirement plans, after- 
taX eis edie Site hehehe eitiae a aed aha (310) 297 (8) 
Foreign currency translation adjustment 
Foreign currency translation adjustment... (756) (283) 256 
Reclassified to Gains on asset sales, net .........ccccceeeeeeeereees — 119 — 
Change in foreign currency translation adjustment............. (756) (164) 256 
TOTAL OTHER COMPREHENSIVE INCOME (LOSS)...... (1,072) 161 576 
COMPREHENSIVE INCOME .....0..c.cccececcecceseseeseneeseeeeneeeeeeneeneenens 1,302 5,383 2,639 
Less: Comprehensive income (loss) attributable to 
noncontrolling imterests....,....:.:sssessceipeesseresessnoeepssespesznsosenesseess 57 176 40 
COMPREHENSIVE INCOME ATTRIBUTABLE TO HESS 
CORPORATION (3.3.2 3ec00sscciaisisscagvetens rei eee nienarniaie $ 1,245 $ 5,207 $ 2,599 


See accompanying Notes to the Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
STATEMENT OF CONSOLIDATED CASH FLOWS 
Years Ended December 31, 


2014 2013 2012 
(In millions) 


CASH FLOWS FROM OPERATING ACTIVITIES 


Nb IG ORE ecevecesis sseescceacasuedsscacues sssntetsacaasncsncaseceancduasdunesniarsantebuse onees ie catasdessnreaeacsdelssareteosbeases $ 2,374 $ 5,222 $ 2,063 
Adjustments to reconcile net income to net cash provided by operating activities 
(Gains) losses on asset Sales. ciisicec8 cadcdissiens ccs cesta esceadanteles Haseiaiein Gatlinasisincatiiaia (823) (2,174) (584) 
Depreciation, depletion and amortization ............ccccccceceeseesseceeesceeseeeeeeeeecseeeeeeeeeeeeeeeeeeaeens 3,224 2,687 2,866 
Loss from: equity: ahiliates seis. fi sccecvseesesicntes Sos eadeneadedtandvacadaaeitay cas sedentede bene leateaelaeusAvoeterass 84 — — 
WANSSEE TIMP AMET C IS cael us cosas pests ie sadoiaes ede cyssaseoens teas, usadosees sudtbga ten steasesestenateresten auaceaseie ees — 289 582 
Exploratory dry hole Costs xisicscitiscess ceiien nesta vinta bn boimindrn niente 301 344 377 
Exploration lease impairment ...........:ccceccceescesceeseeeeceeeceseeeseceseeecesecaecsaeeeaecseeeaecnaeeneeeaeeenes 207 245 223 
Stock COMPENSAtl Gm SXPSMSC ss. fk aces szekecesve ces sepidu igas’ lo ashes ode dus cenuabaetses iosbiadessdeass Uosdeigeeres 87 60 83 
Provision (benefit) for deferred incoMe taxes ..........ccceccesecssecsceeeeeseeeeecseeeseeneeeeeeeeeeeeeeneeees 270 (427) (584) 
Income from discontinued Operations. ...........ceccceeccesceeseeeeceseceseceeeceecaeecaeceecaeecseeeseeeeeeereees (682) (1,186) (255) 
Changes in operating assets and liabilities: 
(Increase) decrease in accounts receivable ...........cccecesceesceecceesceseeeeeeeeeeeeneeeaeeneeeeenaees (199) (239) 125 
(Increase) decrease im IN VentOri es; cscs cas cvsedstecece cunesvasdcndesvocesacevnesvee eat desieens dgesvaeedeeenedee 62 134 (124) 
Increase (decrease) in accounts payable and accrued liabilities 2.0.0.0... ce eeeeeeseeereees 86 (603) 884 
Increase (decrease) in taxes payable .........eeeeeceseeceseeeeeseeseeeceseceesseeneeeeceeenaeereeaeeateaeeas (108) (435) 28 
Changes in other assets and liabilities ...........cecceecceseecceseceseceseceeeceeecseeaecaeceeeseeeseenes (372) (209) (163) 
Cash provided by operating activities - continuing OperatiONnS ..........eceeeeeeeeeeeeeteees 4,511 3,708 5,521 
Cash provided by (used in) operating activities - discontinued operations................+ (47) 1,162 139 
Net cash provided by operating activities .........cccecccceceseesseeseeseeeseeeseeeeeeeeeeeeenseeeeeees 4,464 4,870 5,660 
CASH FLOWS FROM INVESTING ACTIVITIES 
Caprtal expenditures: isis ccivsces shsccci chiecdaseciea dotescea chadieetiaoes (uiseind eestienkeutecetesdeaunnsdan weeetdedeees (5,274) (5,767) (7,682) 
Proceeds from: asset Sales ec loics cass cot ocechvsdics coheed vetsdis vadedevady des catoaded stages ov thi iddsdea atieded esd itesads 2,978 4,458 843 
DESH MA sara e ce cceec cance russes chtcteyc utuneataqssetanestaseendyecteancenetecasetepssnsae ssuenpaterssntetevasnsineeuee sets (139) (227) (64) 
Cash provided by (used in) investing activities - continuing operations ...............:06 (2,435) (1,536) (6,903 ) 
Cash provided by (used in) investing activities - discontinued operations ..............0+ 2,436 2,114 (148) 
Net cash provided by (used in) investing actiVities.........cceccesceecseeeceeeeeeeeeseeeeeeteees 1 578 (7,051) 
CASH FLOWS FROM FINANCING ACTIVITIES 
Net borrowings (repayments) of debt with maturities of 90 days or leSS .........cceeeeeesteeteeees — (1,748) 1,648 
Debt with maturities of greater than 90 days 
BOmrOwan gs icas oescces ceizecsaieseteci veces deasdhetiueas tani eaateded guaides ieee eae ccditsads ee teseaeiectauaeeats 598 535 630 
Aa jor Waal) dL erect renee ree nee eer cee ter nrc ecee teeter Pere eee arto eer eee ener porte nearer ore erent recor (590) (1,271) (433) 
Common stock acquired and retired... eceeceecesceeeceecceeceseceaecceaeeaecaecsaecaeecaeeneeeseeeeeenes (3,715) (1,493) — 
Cash dividerids paid iiisicivscssi.ietesteccetseces Geidcies cnds eth eaceddbasseed Gandnec naeacca eeeneuateeetenisia cae cnneeaes (303) (235) (171) 
Noncontrolling iMmterests, Het fos. sccssescse ciety secvetevascveces shasndbevdedneeedyeesancGases aevdhdcnecedeoaaaGe wees devenecs — (182) — 
Employee stock options exercised, including income tax benefits 0.00.0... eeeeeeeeeceeeeeeeeeeeeees 182 128 11 
Cash provided by (used in) financing activities - continuing operations... (3,828) (4,266) 1,685 
Cash provided by (used in) financing activities - discontinued operations.................. (7) (10) (3) 
Net cash provided by (used in) financing activities «2.0.0... ceeeceeeesteeeceeeeeeeeeeeteees (3,835) (4,276) 1,682 
NET INCREASE IN CASH AND CASH EQUIVALENTS ......0.....ccccccceceeeeseeceteeeeneeeeeeeeens 630 1,172 291 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 0.0.0... cccccceceteteeeneeee 1,814 642 351 
CASH AND CASH EQUIVALENTS AT END OF YEAR 000... cccccecececeeeteeeeneeeeeeeeneeeens $ 2,444 $ 1,814 § 642 


See accompanying Notes to Consolidated Financial Statements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 


Balance at January 1, 2012.00.00... 
Net inCOMe iccccscesscocssedeessctvsssiacessctacstvers 
Other comprehensive income (loss)...... 
Comprehensive income (loss).......... 
Activity related to restricted common 
stock awards, net .........cececeeeceeseeees 
Employee stock options, including 
income tax benefits............ccceeeeees 


Noncontrolling interests, net............0. 
Balance at December 31, 2012............ 
NG@tdNCOMEC siccczscestvetstescesastvsiziadessdisectiess 
Other comprehensive income (loss)...... 
Comprehensive income (loss).......... 
Activity related to restricted common 
stock awards, Net ..........ccsceseceseceeeees 
Employee stock options, including 
income tax benefits... ceeeeeeeeeees 


Common stock acquired and retired...... 
Cash dividends declared............ cee 
Noncontrolling interests, net............. 
Balance at December 31, 2013............ 
IN@t INCOM Ges saisees s2hsc bees cenctencepaecehioenceanes 
Other comprehensive income (loss)...... 
Comprehensive income (loss).......... 
Activity related to restricted common 
stock awards, net .........cccceeeeeeeeeeeee 
Employee stock options, including 
income tax benefits... 


Common stock acquired and retired...... 
Cash dividends declared..............:cc 
Noncontrolling interests, net .............4.. 
Balance at December 31, 2014............ 


STATEMENT OF CONSOLIDATED EQUITY 


See accompanying Notes to Consolidated Financial Statements. 
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Accumulated 
Capital in Other Total Hess 
Common Excess of Retained Comprehensive Stockholders’ Noncontrolling Total 
Stock Par Earnings Income (Loss) Equity Interests Equity 
(In millions) 

340 $ 3,417 $ 15,826 $ (1,067) $ 18,516 $ 76 $18,592 

2,025 2,025 38 2,063 

574 574 2 576 

2,999 40 2,639 

2 55 _ _ 57 = oy 

_ 44 — _ 44 _ 44 

— 8 = = 8 = 8 
_ = (136) = (136) = (136) 
= = 2 = 2 (3) (1) 

342 3,524 17,717 (493) 21,090 113 21,203 

5,052 5,052 170 5,222 

155 155 6 161 

5,207 176 5,383 

1 32 _ _ 33 — 33 

2 137 — — 139 — 139 

— 10 — — 10 — 10 
(20) (205) (1,313) = (1,538) — (1,538) 
_ _ (235) — (235) _ (235) 
— = 14 = 14 (225) (211) 

325 3,498 21,235 (338) 24,720 64 24,784 

2,317 2,317 57 2,374 
(1,072) (1,072) — — (1,072) 

1,245 a7 1,302 

1 60 — — 61 — 61 

3 182 — — 185 — 185 

— 19 — — 19 — 19 
(43) (482) (3,197) = (3,722) ree (6-75) 
= _ (303) = (303) = (303) 
= = == = = (6) (6) 

286 $ 3,277 $ 20,052 $ (1,410) $ 22,205 $ 115 $22,320 


HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Summary of Significant Accounting Policies 


Nature of Business: Hess Corporation (the Registrant) with its subsidiaries (collectively referred to as the Corporation or Hess) is 
a global Exploration and Production (E&P) company that develops, produces, purchases, transports and sells crude oil, natural gas 
liquids and natural gas with production operations primarily in the United States (U.S.), Denmark, Equatorial Guinea, the Joint 
Development Area of Malaysia/Thailand (JDA), Malaysia, and Norway. 


In the first quarter of 2013, the Corporation announced several initiatives to continue its transformation into a focused pure play 
E&P company. As part of its transformation, the Corporation sold mature or lower margin E&P assets in Azerbaijan, Indonesia, 
Norway, Russia, Thailand, the United Kingdom (UK) North Sea, and certain interests onshore in the U.S. over the period of 2012 
through 2014. In addition, the transformation plan included fully exiting the Corporation’s Marketing and Refining (M&R) 
businesses including its terminal, retail, energy marketing, and energy trading operations, as well as the permanent shutdown of 
refining operations at its Port Reading facility. HOVENSA L.L.C. (HOVENSA), a 50/50 joint venture between the Corporation’s 
subsidiary, Hess Oil Virgin Islands Corp. (HOVIC), and a subsidiary of Petroleos de Venezuela S.A. (PDVSA), had previously shut 
down its United States (U.S.) Virgin Islands refinery in January 2012 and continued operating solely as an oil storage terminal. All 
downstream businesses were sold or shutdown as of December 31, 2014, except for the energy trading joint venture, Hess Energy 
Trading Corporation (HETCO), which was sold in February 2015, and Hovensa. See Note 2, Discontinued Operations, Note 3, 
Dispositions, and Note 22, Subsequent Events for additional disclosures related to the divestitures and Note 18, Guarantees and 
Contingencies for additional information related to HOVENSA in the Notes to the Consolidated Financial Statements. 


Principles of Consolidation and Basis of Presentation: The consolidated financial statements include the accounts of 
Hess Corporation and entities in which the Corporation owns more than a 50% voting interest or entities that the Corporation controls. 
The Corporation consolidates the energy trading joint venture in which it owns a 50% voting interest and over which it exercises 
control. The Corporation’s undivided interests in unincorporated oil and gas exploration and production ventures are proportionately 
consolidated. Investments in affiliated companies, 20% to 50% owned and where the Corporation has the ability to influence the 
operating or financial decisions of the affiliate, are accounted for using the equity method. 


The prior years’ financial information has been recast to reflect consolidated results of operations, cash flows and other information 
of the Corporation’s divested consolidated downstream businesses, the Port Reading refining facility, and HETCO as discontinued 
operations. See also Note 2, Discontinued Operations in the Notes to the Consolidated Financial Statements. Certain other 
information in the financial statements and notes has been reclassified to conform to the current period presentation. 


Estimates and Assumptions: In preparing financial statements in conformity with U.S. generally accepted accounting principles 
(GAAP), management makes estimates and assumptions that affect the reported amounts of assets and liabilities in the Consolidated 
Balance Sheet and revenues and expenses in the Statement of Consolidated Income. Actual results could differ from those estimates. 
Estimates made by management include oil and gas reserves, asset and other valuations, depreciable lives, pension liabilities, legal and 
environmental obligations, asset retirement obligations and income taxes. 


Revenue Recognition: The Corporation recognizes revenues from the sale of crude oil, natural gas liquids, and natural gas, when 
title passes to the customer. The Corporation recognizes revenues from the production of natural gas properties based on sales to 
customers. Differences between E&P natural gas volumes sold and the Corporation’s entitlement share of natural gas production are 
not material. Sales of refined petroleum products and other merchandise from divested downstream operations were also recognized 
when title passed to customers. 


In its E&P activities, the Corporation engages in crude oil purchase and sale transactions with the same counterparty that are 
entered into in contemplation of one another for the primary purpose of changing location or quality. These arrangements are reported 
net in Sales and other operating revenues in the Statement of Consolidated Income. 


Exploration and Development Costs: E&P activities are accounted for using the successful efforts method. Costs of acquiring 
unproved and proved oil and gas leasehold acreage, including lease bonuses, brokers’ fees and other related costs are capitalized. 
Annual lease rentals, exploration expenses and exploratory dry hole costs are expensed as incurred. Costs of drilling and equipping 
productive wells, including development dry holes, and related production facilities are capitalized. In production operations, costs of 
injected CO, for tertiary recovery are expensed as incurred. The costs of exploratory wells that find oil and gas reserves are 
capitalized pending determination of whether proved reserves have been found. Exploratory drilling costs remain capitalized after 
drilling is completed if (1) the well has found a sufficient quantity of reserves to justify completion as a producing well and 
(2) sufficient progress is being made in assessing the reserves and the economic and operational viability of the project. If either of 
those criteria is not met, or if there is substantial doubt about the economic or operational viability of a project, the capitalized well 
costs are charged to expense. Indicators of sufficient progress in assessing reserves and the economic and operating viability of a 
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project include commitment of project personnel, active negotiations for sale contracts with customers, negotiations with 
governments, operators and contractors, firm plans for additional drilling and other factors. 


Depreciation, Depletion and Amortization: The Corporation records depletion expense for acquisition costs of proved properties 
using the units of production method over proved oil and gas reserves. Depreciation and depletion expense for oil and gas production 
equipment and wells is calculated using the units of production method over proved developed oil and gas reserves. Provisions for 
impairment of undeveloped oil and gas leases are based on periodic evaluations and other factors. Depreciation of all other plant and 
equipment is determined on the straight-line method based on estimated useful lives. 


Capitalized Interest: Interest from external borrowings is capitalized on material projects using the weighted average cost of 
outstanding borrowings until the project is substantially complete and ready for its intended use, which for oil and gas assets is at first 
production from the field. Capitalized interest is depreciated over the useful lives of the assets in the same manner as the depreciation 
of the underlying assets. 


Impairment of Long-lived Assets: The Corporation reviews long-lived assets, including oil and gas fields, for impairment 
whenever events or changes in circumstances indicate that the carrying amounts may not be recovered. If the carrying amounts of 
the long-lived assets are not expected to be recovered by estimated undiscounted future net cash flows, the assets are impaired and an 
impairment loss is recorded. The amount of impairment is determined based on the estimated fair value of the assets generally 
determined by discounting anticipated future net cash flows, an income valuation approach, or by a market-based valuation approach, 
which are Level 3 fair value measurements. In the case of oil and gas fields, the present value of future net cash flows is based on 
management’s best estimate of future prices, which is determined with reference to recent historical prices and published forward 
prices, applied to projected production volumes and discounted at a risk-adjusted rate. The projected production volumes represent 
reserves, including probable reserves, expected to be produced based on a projected amount of capital expenditures. The production 
volumes, prices and timing of production are consistent with internal projections and other externally reported information. Oil and 
gas prices used for determining asset impairments will generally differ from those used in the standardized measure of discounted 
future net cash flows, since the standardized measure requires the use of historical twelve month average prices. As a result of the 
significant decline in crude oil prices in the fourth quarter of 2014, the Corporation tested its oil and gas properties for impairment and 
determined no impairment existed at December 31, 2014. 


Impairment of Goodwill: The Corporation’s goodwill is tested for impairment annually on October 1“ or when events or 
circumstances indicate that the carrying amount of the goodwill may not be recoverable based on a two-step process. The goodwill 
test is conducted at a reporting unit level, which is defined in accounting standards as an operating segment or one level below an 
operating segment. Following a reorganization of its management structure in 2013, the Corporation concluded that within its E&P 
segment it has two reporting units, offshore and onshore. In step one of the impairment test, the fair value of a reporting unit is 
compared with its carrying amount, including goodwill. If the fair value of the reporting unit exceeds its carrying value, goodwill is 
not impaired. If the carrying value of the reporting unit exceeds its fair value, the Corporation performs step two to determine possible 
impairment by comparing the implied fair value of goodwill with the carrying amount. If the implied fair value of goodwill is less 
than its carrying amount, an impairment loss would be recorded. The Corporation performed a separate goodwill impairment test at 
December 31, 2014, and determined no impairment existed. 


Cash and Cash Equivalents: Cash equivalents consist of highly liquid investments, which are readily convertible into cash and 
have maturities of three months or less when acquired. 


Inventories: nventories are valued at the lower of cost or market. Cost is generally determined using average actual costs. At 
December 31, 2013, refined petroleum product inventories associated with the now divested downstream businesses were valued at 
cost, using principally the last-in, first-out (LIFO) inventory method. 


Income Taxes: Deferred income taxes are determined using the liability method. The Corporation has net operating loss 
carryforwards or credit carryforwards in multiple jurisdictions and has recorded deferred tax assets for those losses and credits. 
Additionally, the Corporation has deferred tax assets due to temporary differences between the book basis and tax basis of certain 
assets and liabilities. Regular assessments are made as to the likelihood of those deferred tax assets being realized. If it is more likely 
than not that some or all of the deferred tax assets will not be realized, a valuation allowance is recorded to reduce the deferred tax 
assets to the amount that is expected to be realized. In evaluating the realizability of deferred tax assets, the Corporation considers the 
reversal of temporary differences, the expected utilization of net operating losses and credit carryforwards during available 
carryforward periods, the availability of tax planning strategies, the existence of appreciated assets and estimates of future taxable 
income and other factors. In addition, the Corporation recognizes the financial statement effect of a tax position only when 
management believes that it is more likely than not, that based on the technical merits, the position will be sustained upon 
examination. The Corporation does not provide for deferred U.S. income taxes for that portion of undistributed earnings of foreign 
subsidiaries that are indefinitely reinvested in foreign operations. The Corporation classifies interest and penalties associated with 
uncertain tax positions as income tax expense. 
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Asset Retirement Obligations: The Corporation has material legal obligations to remove and dismantle long-lived assets and to 
restore land or seabed at certain exploration and production locations. The Corporation recognizes a liability for the fair value of 
legally required asset retirement obligations associated with long-lived assets in the period in which the retirement obligations are 
incurred. In addition, the fair value of any legally required conditional asset retirement obligations is recorded if the liability can be 
reasonably estimated. The Corporation capitalizes the associated asset retirement costs as part of the carrying amount of the 
long-lived assets. 


Retirement Plans: The Corporation recognizes the funded status of defined benefit postretirement plans in the Consolidated 
Balance Sheet. The funded status is measured as the difference between the fair value of plan assets and the projected benefit 
obligation. The Corporation recognizes the net changes in the funded status of these plans in the year in which such changes occur. 
Prior service costs and actuarial gains and losses in excess of 10% of the greater of the benefit obligation or the market value of assets 
are amortized over the average remaining service period of active employees. 


Derivatives: The Corporation utilizes derivative instruments for both financial risk management and trading activities. In risk 
management activities, the Corporation may use futures, forwards, options and swaps, individually or in combination, to mitigate its 
exposure to fluctuations in prices of crude oil, natural gas, as well as changes in interest and foreign currency exchange rates. The 
Corporation, through a consolidated joint venture which is classified as held-for-sale at December 31, 2014, trades energy-related 
commodities and derivatives including futures, forwards, options and swaps based on expectations of future market conditions. 


All derivative instruments are recorded at fair value in the Corporation’s Consolidated Balance Sheet. The Corporation’s policy for 
recognizing the changes in fair value of derivatives varies based on the designation of the derivative. The changes in fair value of 
derivatives that are not designated as hedges are recognized currently in earnings. Derivatives may be designated as hedges of 
expected future cash flows or forecasted transactions (cash flow hedges) or hedges of firm commitments (fair value hedges). The 
effective portion of changes in fair value of derivatives that are designated as cash flow hedges is recorded as a component of other 
comprehensive income (loss) while the ineffective portion of the changes in fair value is recorded currently in earnings. Amounts 
included in Accumulated other comprehensive income (loss) for cash flow hedges are reclassified into earnings in the same period that 
the hedged item is recognized in earnings. Changes in fair value of derivatives designated as fair value hedges are recognized 
currently in earnings. The change in fair value of the related hedged commitment is recorded as an adjustment to its carrying amount 
and recognized currently in earnings. 


Fair value measurements: The Corporation uses various valuation approaches in determining fair value for financial instruments, 
including the market and income approaches. The Corporation’s fair value measurements also include non-performance risk and time 
value of money considerations. Counterparty credit is considered for receivable balances, and the Corporation’s credit is considered 
for accrued liabilities. The Corporation also records certain nonfinancial assets and liabilities at fair value when required by GAAP. 
These fair value measurements are recorded in connection with business combinations, qualifying nonmonetary exchanges, the initial 
recognition of asset retirement obligations and any impairment of long-lived assets, equity method investments or goodwill. The 
Corporation determines fair value in accordance with the fair value measurements accounting standard which established a hierarchy 
for the inputs used to measure fair value based on the source of the inputs, which generally range from quoted prices for identical 
instruments in a principal trading market (Level 1) to estimates determined using related market data (Level 3). Measurements 
derived indirectly from observable inputs or from quoted prices from markets that are less liquid are considered Level 2. When 
Level | inputs are available within a particular market, those inputs are selected for determination of fair value over Level 2 or 3 
inputs in the same market. To value derivatives that are characterized as Level 2 and 3, the Corporation uses observable inputs for 
similar instruments that are available from exchanges, pricing services or broker quotes. These observable inputs may be 
supplemented with other methods, including internal extrapolation or interpolation, that result in the most representative prices for 
instruments with similar characteristics. Multiple inputs may be used to measure fair value; however, the level of fair value for each 
physical derivative and financial asset or liability is based on the lowest significant input level within this fair value hierarchy. 


Details on the methods and assumptions used to determine the fair values are as follows: 


Fair value measurements based on Level 1 inputs: Measurements that are most observable are based on quoted prices of identical 
instruments obtained from the principal markets in which they are traded. Closing prices are both readily available and representative 
of fair value. Market transactions occur with sufficient frequency and volume to assure liquidity. 


Fair value measurements based on Level 2 inputs: Measurements derived indirectly from observable inputs or from quoted prices 
from markets that are less liquid are considered Level 2. Measurements based on Level 2 inputs include over-the-counter derivative 
instruments that are priced on an exchange traded curve, but have contractual terms that are not identical to exchange traded contracts. 
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Fair value measurements based on Level 3 inputs: Measurements that are least observable are estimated from related market 
data, determined from sources with little or no market activity for comparable contracts or are positions with longer durations. Fair 
values determined using discounted cash flows and other unobservable data are also classified as Level 3. 


Share-based Compensation: The fair value of all share-based compensation is recognized as expense on a straight-line basis over 
the full vesting period of the awards. The Corporation estimates the fair value of employee stock options at the date of grant using a 
Black-Scholes valuation model, performance share units using a Monte Carlo simulation model, and restricted stock based on the 
market value of the underlying shares at the date of grant. 


Foreign Currency Translation: The U.S. Dollar is the functional currency (primary currency in which business is conducted) for 
most foreign operations. Adjustments resulting from translating monetary assets and liabilities that are denominated in a currency 
other than the functional currency are recorded in Other, net in the Statement of Consolidated Income. For operations that do not use 
the U.S. Dollar as the functional currency, primarily those in Norway where the Norwegian Krone is used, adjustments resulting from 
translating foreign currency assets and liabilities into U.S. Dollars are recorded in the Consolidated Balance Sheet in a separate 
component of equity titled Accumulated other comprehensive income (loss). 


Maintenance and Repairs: Maintenance and repairs are expensed as incurred. Capital improvements are recorded as additions in 
Property, plant and equipment. 


Environmental Expenditures: The Corporation accrues and expenses the undiscounted environmental costs necessary to 
remediate existing conditions related to past operations when the future costs are probable and reasonably estimable. At year-end 
2014, the Corporation’s reserve for estimated remediation liabilities was approximately $80 million and was included within accrued 
liabilities. Environmental expenditures that increase the life or efficiency of property or reduce or prevent future adverse impacts to 
the environment are capitalized. 


New Accounting Pronouncements: In April 2014, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update (ASU) 2014-08, Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity. The 
ASU amends the criteria for reporting discontinued operations to include only disposals representing a strategic shift in operations. 
The ASU also requires expanded disclosures regarding the assets, liabilities, income, and expenses of discontinued operations. This 
ASU is effective for the Corporation in the first quarter of 2015 and early adoption is permitted. The Corporation did not elect early 
adoption of this ASU and does not expect adoption to have a significant impact on its consolidated financial statements. 


In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers, as a new Accounting Standards 
Codification (ASC) Topic ASC 606. This ASU is effective for the Corporation beginning in the first quarter of 2017 and early 
adoption is not permitted. The Corporation is currently assessing the impact of the ASU on its consolidated financial statements. 
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2. Discontinued Operations 


The results of operations for the Corporation’s divested retail, energy marketing and terminal operations, the Port Reading refining 
facility which ceased operations in 2013, and the energy trading joint venture, HETCO, which was classified as held for sale at 
December 31, 2014, have been reported as discontinued operations in the Statement of Consolidated Income for all periods presented. 
These businesses were previously included in the M&R segment. 


Sales and other operating revenues and Income from discontinued operations were as follows: 


2014 2013 2012 
(In millions) 
Sales and other operating revenues ........c.ccccccsesesscscssesecsessesecsesececsseseceeseesececsececsecsececseeaecessaeaesae es $ 9,576 $ 22,652 $ 25,517 
Income from discontinued operations before INCOME taXES .........eeeseeseeseceeeeeceseeeeeeeneeeeceaeeneeeeeas $ 1,071 $ 1,835 $ 400 
Current tax provision (DenmeLIE)” icss,ccéec scscesencecshs coeotceseies iuSestaestysuedvbcotdesesmpoupuenacaanesocteabedseratnneenye — _ 7 
Deferred tax provision (benefit) 0.0... ccceccceescesscesscesecesecesecseecseecseeeseeeeeseeesseeeseeeeeceaecaeenaeeeeeaeenaes 389 649 138 
Provision for iMCOms TaXeS).2.4 sicesocce.disa. eheiatedene a actrees bebe wa tee oGiacarn beesiensdyteeee nial 389 649 145 
Income (loss) from discontinued operations, net Of INCOME taXES ....... ce seeeeeeeeceeeteeeeeeseeeeeetaees $ 682 $ 1,186 §$ 259 
Less: Net income (loss) attributable to noncontrolling interests ..........ceeeeeceeseeeeeeeeeeeeeeeeees 31 (6) 20 
Income from discontinued operations attributable to Hess Corporation ...........::csceeseeseeeteees $ 625 $ 1,192 §$ 235 


* — Substantially all current tax expense relates to foreign taxes on energy trading operations. 


2014: In September, the Corporation completed the sale of its retail business for cash proceeds of approximately $2.8 billion. This 
transaction resulted in a pre-tax gain of $954 million ($602 million after income taxes) after deducting the net book value of assets, 
including $115 million of goodwill. During the year, the Corporation recorded pre-tax gains of $275 million ($171 million after 
income taxes) relating to the liquidation of last-in, first-out (LIFO) inventories associated with the divested downstream operations. In 
addition, the Corporation recorded pre-tax charges totaling $308 million ($202 million after income taxes) for impairments, 
environmental matters, severance and exit related activities associated with the divestiture of downstream operations. The 
Corporation also recognized a pre-tax charge of $115 million ($72 million after income taxes) related to the termination of lease 
contracts and the purchase of 180 retail gasoline stations in preparation for the sale of the retail operations. In January, the 
Corporation’s retail business acquired its partners’ 56% interest in WilcoHess, a retail gasoline joint venture, for approximately $290 
million and the settlement of liabilities. In connection with this business combination, the Corporation recorded a pre-tax gain of $39 
million ($24 million after income taxes) to remeasure the carrying value of the Corporation’s original 44% equity interest in 
WilcoHess to fair value, including recognition of goodwill in the amount of $115 million. Effective from the acquisition date, the 
Corporation consolidated the results of WilcoHess’ operations, which have been included in the results of discontinued operations 
reported above. The assets and liabilities acquired from WilcoHess were included in the sale of the retail business in September 2014. 


2013: In December, the Corporation sold its U.S. East Coast terminal network, St. Lucia terminal and related businesses for cash 
proceeds of approximately $1.0 billion. The transaction resulted in a pre-tax gain of $739 million ($531 million after income taxes). 
In November, the Corporation sold its energy marketing business for cash proceeds of approximately $1.2 billion, which resulted in a 
pre-tax gain of $761 million ($464 million after income taxes). During the year the Corporation recognized pre-tax gains of $678 
million ($414 million after income taxes) relating to the liquidation of LIFO inventories. In addition, the Corporation recorded pre-tax 
charges totaling $523 million ($334 million after income taxes) for impairments, severance, Port Reading refinery shutdown costs, 
environmental matters, and exit related activities associated with the divestiture of downstream operations. 


2012: In 2012, the Corporation recorded pre-tax income of $165 million ($104 million after income taxes) from the partial 
liquidation of LIFO inventories. The Corporation also recorded pre-tax charges totaling $43 million ($33 million after income taxes) 
for asset impairments to certain marketing properties and other charges. 
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3. Dispositions 


2014: In January, the Corporation completed the sale of its interest in the Pangkah asset, offshore Indonesia for cash proceeds of 
approximately $650 million. This transaction resulted in a pre-tax gain of $31 million ($10 million loss after income taxes) after 
deducting the net book value of assets, including allocated goodwill of $56 million. In April, the Corporation completed the sale of its 
interests in Thailand for cash proceeds of approximately $805 million. This transaction resulted in a pre-tax gain of $706 million 
($706 million after income taxes) after deducting the net book value of assets, including allocated goodwill of $76 million. In the first 
six months of 2014, the Corporation completed, through multiple transactions, the sale of approximately 77,000 net acres in the dry 
gas area of the Utica shale play including related wells and facilities, for total cash proceeds of approximately $1,075 million and 
recorded a pre-tax gain of $62 million ($35 million gain after income taxes) after deducting the net book value of assets, including 
allocated goodwill of $11 million. In June, the Corporation completed the sale of its joint venture interest in an electric generating 
facility in Newark, New Jersey for cash proceeds of $320 million, resulting in a pre-tax gain of approximately $13 million ($8 million 
after income taxes). In September, the Corporation sold its joint venture interest in the Bayonne Energy Center (BEC) for $79 million. 
In the first quarter of 2014, the Corporation recorded a charge of $84 million ($52 million after income taxes) to reduce to fair value 
its investment in BEC. In September, the Corporation completed the sale of its interest in an exploration asset in the United Kingdom 
North Sea for $53 million which resulted in a pre-tax gain of $33 million ($33 million after income taxes). 


2013: In January, the Corporation completed the sale of its interests in the Beryl fields and the Scottish Area Gas Evacuation 
System (SAGE) in the UK North Sea for cash proceeds of $442 million. The transaction resulted in a pre-tax gain of $328 million 
($323 million after income taxes), after deducting the net book value of assets including allocated goodwill of $48 million. In March, 
the Corporation sold its interests in the Azeri-Chirag-Guneshli (ACG) fields (Hess 3%), offshore Azerbaijan in the Caspian Sea, and 
the associated Baku-Tbilisi-Ceyhan (BTC) oil transportation pipeline company (Hess 2%) for cash proceeds of $884 million. The 
transaction resulted in a pre-tax gain of $360 million ($360 million after income taxes), after deducting the net book value of assets 
including allocated goodwill of $52 million. In April, the Corporation completed the sale of its Russian subsidiary, Samara-Nafta, for 
cash proceeds of $2.1 billion after working capital and other adjustments, including allocated goodwill of $148 million. Based on the 
Corporation’s 90% interest in Samara-Nafta, after-tax proceeds to Hess were approximately $1.9 billion. This transaction resulted in a 
pre-tax gain of $1,119 million ($1,119 million after income taxes), which was reduced by $168 million for the noncontrolling interest 
holder’s share of the gain, resulting in a net gain attributable to the Corporation of $951 million. In December, the Corporation 
completed the sale of its interest in the Natuna A Field, offshore Indonesia for total cash proceeds of approximately $656 million. The 
transaction resulted in a pre-tax gain of $388 million ($343 million after income taxes), after deducting the net book value of assets 
including allocated goodwill of $39 million. 


2012: In January, the Corporation completed the sale of its interest in the Snohvit Field (Hess 3%), a liquefied natural gas project, 
offshore Norway, for cash proceeds of $132 million. The transaction resulted in a pre-tax gain of $36 million ($36 million after 
income taxes), after deducting the net book value of assets including allocated goodwill of $14 million. In September, the Corporation 
completed the sale of its interests in the Schiehallion Field (Hess 16%) in the UK North Sea, its share of the associated floating 
production, storage and offloading vessel, and the West of Shetland pipeline system for cash proceeds of $524 million. The 
transaction resulted in a pre-tax gain of $376 million ($349 million after income taxes), after deducting the net book value of assets 
including allocated goodwill of $27 million. In October, the Corporation completed the sale of its interests in the Bittern Field 
(Hess 28%) in the UK North Sea and the associated Triton floating production, storage and offloading vessel for cash proceeds of 
$187 million. The transaction resulted in a pre-tax gain of $172 million ($172 million after income taxes) after deducting the net book 
value of assets including allocated goodwill of $12 million. 
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4. Exit and Disposal Costs 


The following table provides the components of and changes in the Corporation’s restructuring accruals: 


Corporate, 
Exploration Interest 
and and Discontinued 
Production Other Operations Total 


(In millions) 
Employee Severance 


Balance at January 1, 2014.0... ccecceccccseceeeseeceeeeeceeecaeeeseeeeeeeeeeeeeseeeeeeneeseeeees $ 32 $ 26 «$ 113. $ 171 
PHO VISION, 5cseac4 vers indeissicegevsssiadesatiexsteeisi dei anssasteeaiagesetns othe noha mong e 19 16 41 76 
PAYIMENIS parse Pion ee hee etch eceie shah otk a Rae (35) (26) (109) (170) 
Balance at December 31, 2014.0... ccc ccccccscecsscessscecsseceececssecseeseseeceseeeesaeeneees 16 16 45 77 


Facility and Other Exit Costs 


Balaticé<at January 1 DOTA ssscescaloust te veldes Mec veusbadesislaagthpagnlsenssheveroiadeusasteosyies 53 17 48 118 
PLOWISIOM (35.55.0555 sa03500 edie guncaaee doa cstescangsi seen cob niet ieseseaaeseadescn tigen cattensgestewannteed (15) 10 70 65 
Payments, settlements and other ............ccccceecceesceeeeeeeceeeceeeeeeeceecaeecseeceeeseeeeeeees (38) (12) (108) (158) 
Balance at December 31, 2014... cccecessecsseceseceesseceseecsseceseeecsseeeeeeecsseeeaeeee —- 15 10 25 
Total restructuring accruals at December 31, 2014.0... eeeceseeceeeeeereeeeneeeeeeeeeeres $ 16 $ 31 §$ 55 $ 102 


The following table provides the financial statement classification of costs and expenses associated with the Corporation’s 
restructuring program: 
2014 2013 
(In millions) 
Employee Severance 


Operating ‘costs anid: Expenses ess: iass.descss tects detesceedssescekucbesceanedes cu teebek essen ceived es ceaiauan cavshsaaensevest vsttesucbescenteens coins $ 5 $ 22 
Exploration expenses, including dry holes and lease impairment ...........cceccecceeseeseeeeceeeeeeeeeseensecneeeeenaeenaes 3 19 
Genertaliand administrative: Expenses: sc: Soscie.ssscvessicenpaseYousadesicspaniie tsbesesnsbiecpindessdasesthuitedssisupccpussadeigasavss 27 63 
Income from discontinued operations ss isse.cciiscesccedscescicenceateeus catecsanesaes ceacdeesceateeas cossccasesced cobdscessandunceadeoan conics 41 148 
Total employee S6VeraniCe ex: sis:ccsaceseésacesacesncnteresdentazesanasaresnedticeinntaneeieatiecinaetetesbes faceineteeestaceanceteee ena gecsatens $ 76 $ 252 


Facility and Other Exit Costs 


OST TC Gace Seca acca Sata hace Naa caecaea de ee aa ecetac ta ioensnearaevsioceeabeadteatstediaradesanstvsleintes dattaeeritaieets: $ — §$ 8 
Operating ‘costs anid:expenses aiciiciciecissesces Stesied eats catecdes gsiseies Gaateesteuaidec deen Aaesian idee esenenhteadtekecce uteseteees — 1 
General and adimimistrative CXPeiS@ Six .sce doce cssesedeestese cas teseiices deassareece dndseesddent denies davendendseemnsniedane onde ios (2) 54 
Depreciation; depletion and armortiZa tions. iis secs ssdescaseveessasessseseoevecsbsnsesest sonssiceipeesustsatdesesosapedpes ined dapacelbess ngs (3) 16 
Income from discontinued operations sxisseescssscsessass cas deaesceaueees casccdenseae caaceeesceaueeas (anacess castacotvsesedendunendecenncuaecs 70 141 
Total facility and other €Xit:COStS 3.5. .cséc0c.2.z:sacssarecdtatencsaresneatacsinntaeatideanetateaneafiesinctesteatacestdaceincnteteannsdoeeneis $ 65 $ 220 


The employee severance charges primarily resulted from the Corporation’s divestiture program announced in March 2013. The 
severance charges were based on probable amounts incurred under ongoing severance arrangements or other statutory requirements, 
plus amounts earned under enhanced benefit arrangements. The expense associated with the enhanced benefits was recognized ratably 
over the estimated service period required for the employee to earn the benefit upon termination. 


The facility and other exit costs relate to charges associated with the cessation of use of certain leased office space, contract 
terminations and professional fees associated with the divestitures as well as costs associated with the shutdown of Port Reading 
refining operations. 


For the accrued employee severance at December 31, 2014 totaling $77 million, the Corporation expects to pay approximately 95% 
in 2015 and the remainder in 2016. For the accrued facility and other exit costs totaling $25 million, the Corporation expects to pay 
approximately 45% in 2015 and the remainder in 2016 and beyond. 
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5. Inventories 


Inventories at December 31 were as follows: 


2014 2013 
(In millions) 
Crude Oil s..ccccnieaiiad a apeisin eae apie ayes ahead nsiehes Ria aaa none tne anos $ 246 §$ 291 
Natural gas and refined petroleum products .0........cesseecesceesseeeseeeeceseeeesseceeeaceaeceeesecaeveeenaeeeceaseaeereeaeeaeeeeeaeeateeees — 618 
TeeSS2 LIF O adpustineMe. ::2e5920s5essuccescsazsesrees boeoeanaesesvetsdencaaysah oasdncancnsdnescasaeaaesvaes aoeheseccssbaeasherunersac ah Guna arn — (339) 
246 570 
Materials; supplies atid merchandise,» ...s1.:ssescessscevsssacensde tenes paceigass ustvvadessdes these ssdnde dees spb sadeuscnsessdeboasiasecgensaaes 281 384 
Total inventories $..:iise ich asidited bisih ened enaietesda nett steed Gine odeld uno ua Gini beds WEE ds $ 527 §$ 954 


Inventories related to the downstream businesses, consisting primarily of refined petroleum products and merchandise, were 
$355 million at December 31, 2013. The percentage of LIFO inventories to total crude oil, refined petroleum products and natural gas 
inventories was 43% at December 31, 2013. See also Note 2, Discontinued Operations. 


6. Property, Plant and Equipment 


Property, plant and equipment at December 31 were as follows: 
2014 2013 
(In millions) 
Exploration and Production 


UMproved Properties .ccei.:/.2ecscedancatey teed eneathsdanicesance abeca dusaavadescabAieanaade bein ees dedaacuutaiateseeviadoatedianeas bbartescneets $ 1,468 $ 2,460 
PrOVER PrOPEHIeS: , 22/05: 22% ves Secacd eds ieetennted steve spied cans ees 2 scistidvaadstvesncosdevacs¥escunddtsadsteeseiaguanstveapiadesatasstestsindelensas 4,211 4,121 
Wells, equipment-and related facilities jie. :.cesseasesesces cckeccchcatusden cebnsecs caaceead (ake eahevaeeeed caatiesdeaaeciererdecdeaesteeseacets 40,649 37,274 
46,328 43,855 

Corporate; Interest and! Other x :atsss6escied.ehgnceistasscadeasshactens sabesusedecssyandesaccersenscisdusescdesepnas sas oeeessag odorsseeteesviseerie 194 2,095 
WOtal Al COS exes evocssceceostzatececeucdads cevatecusenovasnsessceeuseevencastssbedecevssteead rev eaupeenve suas esbe toes tain is ieaeeevoves sheen 46,522 45,950 

Less: Reserves for depreciation, depletion, amortization and lease impairment................ccccceeceeceeeeeeteeeteeneeneees 19,005 17,179 
Property, plantand equiprieit — met isso. cgedsagesvacconesperadateseneepaceenieenceancec iy aedeccdvas rebodeesean cavers eneGereee eee! $ 27,517 $ 28,771 


* At December 31, 2013, Corporate, Interest and Other included $1,021 million of property, plant and equipment, net related to the divested Retail Marketing 
operations. 


Assets Held for Sale: At December 31, 2014, assets totaling $1,035 million, which consisted of accounts receivable and other 
long-lived assets, related to the Corporation’s interest in HETCO, are reported in Other current assets in the Consolidated Balance 
Sheet. In addition, liabilities totaling $797 million, which consisted primarily of accounts payable, were reported in Accrued 
Liabilities. See Note 22, Subsequent Events. 


At December 31, 2013, E&P assets totaling $1,097 million, primarily consisting of the net property, plant and equipment balances 
as well as allocated goodwill of $76 million, for the Corporation’s assets in Thailand and the Pangkah Field, offshore Indonesia (Hess 
75%) were classified as held for sale and are reported within Other current assets in the Consolidated Balance Sheet. In addition, 
liabilities related to these properties totaling $286 million, primarily consisting of asset retirement obligations and deferred income 
taxes, are reported within Accrued liabilities. In 2014, the Corporation completed the sale of its interests in Thailand and Pangkah. 


Capitalized Exploratory Well Costs: The following table discloses the amount of capitalized exploratory well costs pending 
determination of proved reserves at December 31, and the changes therein during the respective years: 


2014 2013 2012 
(In millions) 

Beginning balance at. Jamuary 1 ses.escecicevacss sbcsich evnssede stetecec sess sen edeuea roses Scbietesbusy dh cevededeeinansSbevedes Meedeaneaeeels $ 2,045 $ 2,259 $ 2,022 
Additions to capitalized exploratory well costs pending the determination of proved reserves .......... 292 237 407 
Reclassifications to wells, facilities and equipment based on the determination of proved reserves... (629) (106) (41) 
Capitalized exploratory well costs charged to CXPeNse.........ecccecceesseesceeeceeeceseceseeeeeeaeeeecseecaeeeseeneeeseenes (235) (267) (129) 
DiSpOSitiOns anid OUNEr s..sc.secceversedenceveenss ts reencees cease ciaddusavianestedeceutconshdedeancedadeensedepcassusapitdersepadhbeseepsndeveent (57) (78) — 

Ending balance at December 31 o.....e.eccececeseessesceseeeseeseeeseeeseeeseeeeeseceseceaeceaeesaeeaecaecaeeaaeseeeaeeeeesneeeaeeaes $ 1,416 $ 2,045 $ 2,259 

Number of wells at emd Of years... s..cccsescensisecsencesassencaiecsancssavinnsssescansesescevsnte secssadesdevisds secvcnteccevebdedeencesads 37 50 68 


In 2014, reclassifications to wells, facilities and equipment based on the determination of proved reserves primarily related to the 
Stampede project in the Gulf of Mexico, which the co-owners sanctioned for development. Capitalized exploratory well costs charged 
to expense in 2014 included $169 million to write-off a previously capitalized exploration well in Green Canyon Block 469 in the 
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Gulf of Mexico. In 2013, reclassifications to wells, facilities and equipment based on the determination of proved reserves primarily 

related to the Shenzi project in the Gulf of Mexico. Capitalized exploratory well costs charged to expense in 2013 included $260 
million to write-off two previously capitalized exploration wells in Area 54, offshore Libya, due to civil unrest in the country. The 
preceding table excludes exploratory dry hole costs of $66 million, $77 million and $248 million in 2014, 2013 and 2012, 
respectively, which were incurred and subsequently expensed in the same year. 


At December 31, 2014, exploratory drilling costs capitalized in excess of one year past the indicated year of completion of drilling 
were as follows (in millions): 


LOUD wcsssssacceccssctavoss iesasees sdbactdsusansesibseasveanset Seanstes atts pétb seed ceasuetacestiveusse bi ead ceddsonstag se acvaneteasagdedesaene desea essai eS $ 74 
DMD speeds sade epts sae ceapetattg vac by asadyasass ss cade rase asec, cspuaesaveceeesacetges sect cpacescscsetesavaeduess cotesgduees neces esttaeaseesset ra teiadeleeass eve aeetsatee 373 
QO ML css eieisa sibs shictas gab teiib ota ad iste shecsah sosaed ib cctavies deste sonvedebaeadeidt coneesasiesatectasdebecsaeninecnabiossaneotmetrssster tetenldatilSamAaninenee: 338 
LOMO ssveissased seeisceties aki cevacnstesraseasnsonsesipsciscenseateoepsveessnsuts ibsctsdeabeetbovabdes opeetsberb ceateunebahoaabaetestbeeeunnt deshae Geaiew atts 211 
DOOD: An COTA Oy: 538 fe 2 ota be tcesee ata te eases rs copatese hectare va dez ses axed ees sess’ Gets abetacian Steaatesaestes teva couse eeraboreesc aun a betieeaisereabiatereeaagtts 236 

$1232 


Capitalized exploratory well costs greater than one year old after completion of drilling were $1,232 million at December 31, 2014. 
Approximately 68% of the capitalized well costs in excess of one year relates to Block WA-390-P, offshore Western Australia, where 
development planning and commercial activities for the Corporation’s natural gas discoveries are ongoing. In December 2014, the 
Corporation executed a non-binding letter of intent with the North West Shelf (NWS), a third party joint venture with existing natural 
gas processing and liquefaction facilities. Successful execution of binding agreements with NWS is necessary before the Corporation 
can execute a gas sales agreement and sanction development of the project. Approximately 30% relates to offshore Ghana where the 
Corporation has drilled seven successful exploration wells. Appraisal plans for the seven wells on the block were submitted to the 
Ghanaian government in June 2013 for approval. Four of the plans were approved and discussions continue with the government on 
the three remaining appraisal plans. In the third quarter of 2014, the Corporation completed a three well appraisal program in Ghana. 
Well results are being evaluated and development planning is progressing. The remaining 2% of the capitalized well costs in excess 
of one year relates to projects where further drilling is planned or development planning and other assessment activities are ongoing to 
determine the economic and operating viability of the projects. 


7. Goodwill 

The changes in the carrying amount of goodwill are as follows: 

2014 2013 
(In millions) 

Beginning balance at January 1 <..s..ccecccsescsecssesseses ssa cagedeessesvediaaceay caseseeschdecectevesnesaeesasnaeresd cateveescseeteaneageseesenterss $ 1,869 $ 2,208 

IN CQUISITIONS svecsenss rea ncssavevtiataptiseicentegarecusutuve oda Sienta cer annss ser: davecenchdetecadasui canst etentebsedchdetdenastsetienttevkcenti iazecnavteaee 115 — 

DiS POSTION” oo cevesnes sc sienvess deatszesncntuicenssgstecncacaess i azeenduteucunts tetcerasecteatediantuseyand ame sesetuteaseisatatatetiensitavaanessezscaceieees (126) (339) 
Ending: balance at IDECemiber Bos ciois cs steestoseycdi seazethevnenet yan eastes sos sade estes teoupassuactevgciassa sate tb sev oceestaatithveeesstatecna ca $ 1,858 $ 1,869 


* — In 2013, the dispositions include $21 million allocated to other assets sold and $76 million that was classified as held for sale and reported within Other current 
assets. 


The increase in goodwill in 2014 resulted from the Corporation’s acquisition of WilcoHess, which was subsequently disposed of as 
part of the sale of the Corporation’s retail marketing operations. See Note 2, Discontinued Operations, in the Notes to the 
Consolidated Financial Statements. 


8. Asset Impairments 


In 2013, the Corporation announced the sale of its E&P assets in Indonesia for approximately $1.3 billion. The sale was executed 
in two separate transactions, with Natuna A completing in December 2013 and Pangkah in January 2014, as a result of a partner 
exercising their preemptive rights. Based on the sales proceeds for each transaction, results of operations for 2013 included a pre-tax 
gain on sale related to Natuna A of $388 million ($343 million after income taxes), and a pre-tax asset impairment charge of 
$289 million ($187 million after income taxes) to adjust the carrying value of the Pangkah assets to their fair value at December 31, 
2013. 


During 2012, the Corporation recorded E&P asset impairment charges totaling $582 million ($344 million after income taxes). 
These impairment charges consisted of $374 million ($228 million after income taxes) associated with the divestiture of assets in the 
Eagle Ford Shale in Texas and $208 million ($116 million after income taxes) related to non-producing properties in the UK North 
Sea. 
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9. Asset Retirement Obligations 
The following table describes changes to the Corporation’s asset retirement obligations: 


2014 2013 
(In millions) 

Asset retirement obligations at January 1 .icccscccescs csc seeccesseecenee cpeusaceanesseccepeessnad vst enesbesscvabvseetbaet stseveasieeoneciee $ 2,772 $ 2,661 
Liabilities icCuired i252. cacesiecieaiesdecesteaeesGvars i oan eeeanean areas See TR moe 63 42 
Liabilities. settled:.or disposed) OF sisccesciescccneseacs es edeusestacsanchees ccereetcek vat tubesmacebcsedeeaieee ty sarees oh eoeadeceencesncesaeeneeee (420) (576) 
ACOTELLON EX PEHISC se. ccciiccs cna tancetucssncsvne scp ecencelbebaopebdnce tnabeste apesetnateueall cetncs duad eae ebtbte noes yaeecpesbaute Dione teereybestee eel 136 129 
Revisions of estimated labilities:icsscsscssesseesvacsdezeesbevnucedncesaccabesanpesveeesbesvene Soabeueevends as avon esheowariacesneeaeeanereee 263 573 
Foreign: Currency translation soccsccccvysessecancasaceesersenss vee) senweceps nen eveadvanca ven cub osyacsunesceneaeude eet pee seb ceeaeeanoeee enone (91) (57) 

Asset retirement obligations at December 31 o....cc ccc cccceessesseesseseeeeeceeeeeecesececeseceseceaeesaecsaecaecaeeaeeaeeneeeaeeeaes 2,723 2,772 

Less: Current: Obligations accte vies cveresvees eactigesesrs da siahih c Wea aban vee siaeeada 2th Sib acataters Genteaatiaibaeeidadht acne enaveden 442 523 

Long-term obligations at December 31.00... ee eceessecesescesesscesecaeesccnecaeseecnaeseceaecesaceasenesaecaeeaecaeveeseaeeneeasenteeeeas $ 2,281 $ 2,249 


The revisions in 2014 and 2013 primarily reflect changes in the expected scope of operations and updates to service and equipment 
costs. The 2013 revision also reflects increases in the time expected to complete dismantlement activities. 


10. Debt and Interest Expense 


Long-term debt at December 31 consisted of the following: 
2014 2013 
(In millions) 
Fixed-rate public notes: 


TOY ASD OMA 5 eX sess accosted Pb cates ta foce advo cases anes tes Ves peeeal Goss ates Sdac ds ken Dagens cst aceie bes des ease edoena ics tatnddeeees $ — §$ 250 
WES 7576 Fes) Le nee ee ee ee ree ee 300 
Bel Moco ONO: a cs, selec tale e tee chasse teh tbc ode wet Macks eteate ts Decatec ante ataa a ete aet oiedesdt odie totes te oda 999 998 
DD Vode’? O24) ire xkecsds et tad lect, isso coat cae teladis teas edeca sys Vesadetates uct veutes oetanf Crna cetansetdesatrestatetielasts ac 298 — 
TOY AUC D029. 2. cate, selec ee sholeded ete thas Sete aides ad tet caskets egtatets hetstad ea tessa do pste nd Paradeabetatac tates te ois 696 695 
TD Vode 2 03 sev catatets tn tadelecte, essa cesta ce elades vate as etees ies Vecada tates dc ven es oot a fer aca cetens ced sed euct tasthetasesicd 747 747 
TNO GUC 2 03 3 isa h alas acs vests sheen teas Scosche de oats cata cevs Vern desede uve tecassse cle esata todsade do sot rectaahetaes 598 598 
6.0% Ce: ZOO vs scsvesesissas sesvecessendests coscedeatests cavieceeiesdestndesacosdests caviesaedosinceviesdvsesiests ievdedesiosddesdeiendestecevteliviesies 745 745 
5.GY%o. due: QOA4 Les sssvesaszesazccsvesenshavests seats ieadesth ceziedencendocsvieden cesdesausavieden lest sevdedavcesdesth covtoiondesddelavdendestocenieleniesies 1,242 1,242 
Total fixed-rate public Notes) x. viccsscccveescasdecaseved es cizceenvevernar siaeevichnsnieeareesin venoms aasitin arncaniedecutlys 5,625 5,275 
Financing obligations associated with floating production SYSteM ...........ccccecececeeseceseceeeeseeeseeeeeeeeeeseeeeeeeeeeneeees 331 296 
Other fixed-rate notes, weighted average rate 12.9% oo... cececcesecesecssesseeeeceseeeseeeseeeeeeseeeseceeeseeeeeeeeeeeeeenaeenaes — 135 
Project lease financing, weighted average rate 5.1%... cececsceessescesseeeseeeeeseenseceeceeceseceseceaecaecaeeaeeeaeeceeeseeaes — 60 
Fair value adjustments - interest rate hedging... eee eecececeescesceeseeeseeeseeeeescceeceeceeeeseeeseceaeceaeeeeecneeceeceeeseeaes 31 30 
tite art (<0) caer peer e rer re ert rerener rere errr err ner preter e et treryer scree ee nee eye pereeeeeerseretrrerferrerrt cr trrererererrr enter Tyee — 2 
"Tita et sess sscsssscue bcusd sh atusdUikvs casuasia conueesd consecubuncua conuecea sosueesd sonuhcobunced sonueesd dondeconuesunecuhconuecabconuebubsosunesn donaee 5,987 5,798 
Less: Short-term debt and current maturities of long-term debt 0.0.0... ccc cecceeceeeceeeeeeceeeeeeeeeeceeeeeeereeeeeatenes 68 378 
Total long-term debt. .:22:1. eccsst2.svsaeeseantieateesheaned te neenn deed deena tien hawiindadavattubantaan $ 5,919 $ 5,420 


At December 31, 2014, the Corporation had a $4 billion syndicated revolving credit facility that is unused and has a maturity date 
of April 2016. This facility can be used for borrowings and letters of credit. Borrowings on the facility bear interest at 1.25% above 
the London Interbank Offered Rate. A fee of 0.25% per annum is also payable on the amount of the facility. The interest rate and 
facility fee are subject to adjustment if the Corporation’s credit rating changes. In January 2015, the Corporation entered into a new 
five-year credit agreement that replaces the previous agreement. See Note 22, Subsequent Events. 


In June 2014, the Corporation issued $600 million of unsecured, fixed-rate notes ($598 million net of discount) comprising $300 
million with a coupon of 1.3% and scheduled to mature in June 2017 as well as $300 million with a coupon of 3.5% and scheduled to 
mature in July 2024. In 2014, the Corporation repaid $590 million of debt, including $250 million of unsecured, fixed-rate notes, 
$249 million for the payment of various lease obligations primarily to retire retail gasoline station leases and $74 million assumed in 
the acquisition of WilcoHess. 


During 2013, the Corporation repaid a net amount of $2,348 million under available credit facilities, which consisted of $758 
million from its syndicated revolving credit facility, $990 million from the Corporation’s short-term credit facilities and $600 million 
from its asset-backed credit facility. The Corporation recorded capital lease obligations totaling $98 million in conjunction with its 
commitment to acquire 50 existing Hess retail gasoline stations that were previously held under operating leases. The Corporation 
repaid $136 million of other debt in 2013. 


The Corporation recorded a non-cash net increase in debt of $68 million in 2014 and $116 million in 2013 related to progress on 
construction of a floating production system for the Tubular Bells Field, which commenced production in the fourth quarter of 2014. 
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At December 31, 2014, the Corporation’s fixed rate public notes have a principal amount of $5,650 million ($5,625 million net of 
unamortized discount). Interest rates on the outstanding fixed rate public notes have a weighted average rate of 6.4%. 


The aggregate long-term debt maturing during the next five years is as follows (in millions): 2015—$68; 2016—$71; 2017—$373; 
2018—$78 and 2019—$1,070. 


The Corporation’s long-term debt agreements, including the revolving credit facility, contain financial covenants that restrict the 
amount of total borrowings and secured debt. The most restrictive of these covenants allow the Corporation to borrow up to an 
additional $5.6 billion of secured debt at December 31, 2014. 


Outstanding letters of credit at December 31 were as follows: 


2014 2013 
(In millions) 
Committed Lim€S* 5 .:3:siccecsssessceoesssecssedssesserosseoenkedn0s savers sevsessanvepnessiesescoipevsacvssevsesvesievsendebussbesessusbursssaveuseeoeceonevones $ 25 $ 274 
MWincommitted TM!S* 0.022556; s0ccecssse0speseeeecs usdonenavacsvesnavesn soccessbuscepessaved sesh spsbavacssdsbocteseasdsepeusospsioasesbaceepeseeéessedineaped 372 136 
DOU csetitestuce totes: covente lia h a hoa ite das vet cesedeeats das dest tare nae stead easesdt lta ta dea senestea dee savsalvvietes ec hisabveseieteenuace $ 397 $ 410 


* Committed and uncommitted lines have expiration dates through 2016. 


Of the $397 million of letters of credit outstanding at December 31, 2014, $54 million relates to contingent liabilities and the 
remaining $343 million relates to liabilities recorded in the Consolidated Balance Sheet. 


The total amount of interest paid (net of amounts capitalized) was $326 million, $408 million and $419 million in 2014, 2013 and 
2012, respectively. The Corporation capitalized interest of $76 million, $60 million and $28 million in 2014, 2013 and 2012, 
respectively. 


11. Share-based Compensation 


The Corporation granted restricted common shares, performance share units (PSUs) and stock options to employees under its 2008 
Long-term Incentive Plan (LTIP), as amended. Outstanding restricted stock and PSUs generally vest three years from the date of 
grant. Outstanding stock options vest over three years from the date of grant and have a 10-year term and an exercise price equal to 
the market price on the date of grant. 


The number of shares of common stock to be issued under the PSU agreement is based on a comparison of the Corporation’s total 
shareholder return (TSR) to the TSR of a predetermined group of peer companies over a three-year performance period ending 
December 31 of the year prior to settlement of the grant. Payouts of the performance share awards will range from 0% to 200% of the 
target awards based on the Corporation’s TSR ranking within the peer group. Dividend equivalents for the performance period will 
accrue on performance shares, but will only be paid out on earned shares after the performance period. 


Share-based compensation expense consisted of the following: 


Before Income Taxes After Income Taxes 
2014 2013 2012 2014 2013 2012 
(In millions) 
Restiicted StOCK.csceciscsseicdscescsesteseesevesssbonteetegvacenteoveeens $ 62 $ 31 §$ 57 $ 39 $ 19 §$ 35 
Stock OpttOtis:..iocsaseiccsescvadanestecesacednedeaeccters eseanesleaaneeees 2 13 34 1 8 21 
Performance share Wits. icccciccivessccsdvecd exeseesecseseecseves bes 19 10 8 12 6 5 
Ota soscuid nctacusbaetethaws tv ecdeech d. sita eiuneraede oedema $ 83 $ 54 $ 99 §$ 52 $ 33 §$ 61 


Includes pre-tax share-based compensation expense included in Income from continuing operations of approximately $87 million, $60 million and $83 million for 
2014, 2013 and 2012, respectively. 


* 


The Corporation reversed share-based compensation expenses totaling $33 million ($25 million for restricted stock, $7 million for 
PSUs and $1 million for stock options) in 2013 for grants that were not expected to vest as a result of the Corporation’s transformation 
to a pure play E&P company. 


Based on share-based compensation awards outstanding at December 31, 2014, unearned compensation expense, before income 
taxes, will be recognized in future years as follows (in millions): 2015—$66, 2016—$39 and 2017—$7. 
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The Corporation’s share-based compensation activity consisted of the following: 


Performance Share Units Stock Options Restricted Stock 
Weighted- Weighted- Shares of Weighted- 
Average Fair Average Restricted Average Price 
Performance Value on Date Exercise Price Common on Date of 
Share Units of Grant Options per Share Stock Grant 
(In thousands) (In thousands) (In thousands) 
Outstanding at January 1, 2014... ec eeeeeeeeees 635 §$ 89.45 10,141 § 63.08 2,865 $ 69.36 
CHT ATM C52. ces oy ssa tosses anes setnausets tes tora seretssentes ksnsoses 298 90.32 163 80.35 1081 81.20 
EEXGICISCG 3; ccedsctvtsshtoees eeetiged idea tesa ntcieas vested: — — (3,327) 54.99 — — 
WViCSTC ay sates cic vates asasoeaces, erate tadesetesteeciensc cae ateres — — — — (510) 82.42 
OPPS 5s soliesce.asatoiens Rive iasecsst es csibiocessen Matera (133) 88.60 (211) 85.07 (535) 68.74 
Outstanding at December 31, 2014.0... eee eeeeeeee 800 $ 89.91 6,766 $ 66.79 2,901 $ 71.58 


The table below summarizes information regarding the outstanding and exercisable stock options as of December 31, 2014: 


Outstanding Options Exercisable Options 
Weighted- 
Average Weighted- Weighted- 
Remaining Average Average 
Contractual Exercise Price Exercise Price 
Range of Exercise Prices Options Life per Share Options per Share 
(In thousands) (Years) (In thousands) 
$20.00 — $40.00 o..eeececeecccceseeececeseseeeeeeceeeeeeeceeeetees 65 1 $ 29.96 65 $ 29.96 
$40.01 — $50.00 oo. eccececcceeseeecsseseeeeseeecaeeaeeeeaeeaeers 684 2 49.42 681 49.44 
$50.01 — $60.00 oo. eeeceseescnseteeecneeeeeeneeeeseneeseeeens 1,927 4 55.08 1,921 55.08 
$60.01 — $80.00 oo. ec eececcecseeteeseneeteeecneeeeecneeseeeens 1,302 4 60.68 1,302 60.68 
$80.01 — $120.00 ee ceceseescsseeesereeecneeseereneeaeees 2,788 5 82.85 2,625 83.00 
6,766 4 $ 66.79 6,594 § 66.47 


The following weighted average assumptions were utilized to estimate the fair value of PSU awards: 


2014 2013 
IRASK Hee MMLC Hes ELAS esos snc cseasegeeticecevscsutesertarsutese ters caseters snsuassbegerasd sd suntan sessscentea steeeyesteinss ses setetesatintsysetnesceseg 0.65% 0.36 % 
LOCI price! Vola tut. escsesssccgethsepeneate cobcypecece cred sai oases eutestsey'gsstes Desceeanenee sia tapeeesbenseeces te taeet echt oemess eae eeeeereey 359 359 
Contractual term 11 Yar esiccid ceadsces cs cadcckdeceadeawsdtecanss cuadueatcsatedutdiacacaedelaviuabacdi caviedes ald cai slaadeasicdacnnsslaeiewecadiaas 3.0 3.0 
Grant date price of Hess CommMON StOCK..........cccceecesecsseeeceecesecesecseecaeesaecaaecaeecaeeeseeeeeeceeeseeeseeeeeseeaecneeeeeeaeenes $ 80.35 $ 69.49 


The risk free interest rate is based on the vesting period of the award and is obtained from published sources. The stock price 
volatility is determined from the historical stock prices of the peer group using the vesting period. The contractual term is equivalent 
to the vesting period. 


Restricted common shares are valued based on the prevailing market price of the Corporation’s common stock on the date of grant. 


In May 2008, shareholders approved the 2008 LTIP, which was amended in May 2010 and May 2012 to increase the number of 
new shares of common stock available for awards. At December 31, 2014, the Corporation had 8.5 million shares that remain 
available for issuance under the 2008 LTIP, as amended, out of the total of 29.0 million shares of common stock authorized for 
issuance under the 2008 LTIP, as amended. 


12. Foreign Currency 


Foreign currency gains (losses) before income taxes recorded in Other, net in the Statement of Consolidated Income amounted to 
a loss of $43 million in 2014, a loss of $54 million in 2013 and a gain of $36 million in 2012, all of which related to the Corporation’s 
continuing operations. The after-tax foreign currency translation adjustments included in Accumulated other comprehensive income 
(loss) totaled $(757) million at December 31, 2014 and $(1) million at December 31, 2013. The change in 2014 related to the 
Corporation’s Norwegian operations and reflects translation impacts of the strengthening U.S. dollar versus the Norwegian Krone. 


13. Retirement Plans 


The Corporation has funded noncontributory defined benefit pension plans for a significant portion of its employees. In addition, 
the Corporation has an unfunded supplemental pension plan covering certain employees, which provides incremental payments that 
would have been payable from the Corporation’s principal pension plans, were it not for limitations imposed by income tax 
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regulations. The plans provide defined benefits based on years of service and final average salary. Additionally, the Corporation 
maintains an unfunded postretirement medical plan that provides health benefits to certain qualified retirees from ages 55 through 65. 
The measurement date for all retirement plans is December 31. 

The following table summarizes the Corporation’s benefit obligations and the fair value of plan assets and shows the funded status 
of the pension and postretirement medical plans: 


Funded Unfunded Postretirement 
Pension Plans Pension Plan Medical Plan 
2014 2013 2014 2013 2014 2013 


(In millions) 


Change in benefit obligation 


Balance at January 1 o.....eececeeeeceeeceeeseseeeeeeeeeeeees $ 1,957 $§ 2,110 $ 253 $ 234 §$ 97 § 134 
SETVICE COSU 55.26% }es bescszedecd hyesuss esdesdedupbiensastessexsintde 45 61 12 12 4 4 
TINGSLEST COSUS sc sseveivesssscscaviieeibesssnensib oben: anensevourouness 91 82 9 7 3 3 
Actuarial (gain) loss (8)........ccesceeseeseeeeceteeeteeeeenees 470 (139) 61 28 (4) (4) 
Benefit payments (b) 0.0... cccecceeseeseeeseeteeeeeeeeeeeeens (77) (69) (57) (20) (6) (5) 
Plan curtailments (C) i :.ccscesscescescordsceasioatdaateevtcsateens (3) (103) — (8) — (35) 
Special termination benefits... ee eeeeeeeeeereeees 2 =) — = —_ _ 
Foreign currency exchange rate changes ............... (35) 10 — — — — 
Balance at December 31 ..........cccececsseeeteeeseeeees 2,450 1,957 278 253 94 97 
Change in fair value of plan assets...........:ceeeeeeeeeees 
Balance at January 1 o....cccccceccccsseseseeteeeeseeeeeees $ 2,145 $ 1,763 §$ — $§ — § — $ — 
Actual return on plan assets .........cccccesceeseeereeeeees 151 292 — — — — 
Employer contributions ............c:ecceeseeseeseeeteeseeeees 68 146 56 20 6 5 
Benefit payments (b).........cecceecesseeeeeeseeeeeeeeeeteeneees (77) (69) (56) (20) (6) (5) 
Foreign currency exchange rate changes ............... (36) 13 — — — — 
Balance at December 31 ..........cceeceesseeeseeesseeeees 2,251 2,145 — — — — 
Funded status (plan assets greater (less) than benefit 
obligations) at December 31 o.....c..cccccceeseseeeteeeees $ (199) $ 188 $ (278) $ (253) $ (94) $ (97) 
Unrecognized net actuarial (gains) losses...............0+ 859 405 135 108 (5) (2) 
(a) The Sd in discount rate and mortality assumptions in 2014 resulted in total actuarial losses of approximately $330 million and $125 million, 


respectively. 
(b) Benefit payments include lump-sum settlement payments of $55 million in 2014. 
(c) During the first quarter of 2013, the Corporation’s pension and other postretirement plans were impacted by a significant reduction in the expected future 


service from active participants due to the Corporation’s announced asset sales program. 


Amounts recognized in the Consolidated Balance Sheet at December 31 consisted of the following: 


Funded Unfunded Postretirement 
Pension Plans Pension Plan Medical Plan 
2014 2013 2014 2013 2014 2013 
(In millions) 
Pension asset / (accrued benefit liability)...........0..0.. $ (199) $ 188 § (278) $ (253) §$ (94) $ (97) 
Accumulated other comprehensive loss, pre-tax*....... 859 405 135 108 (5) (2) 


* The after-tax deficit reflected in Accumulated other comprehensive income (loss) for these retirement plans was $652 million at December 31, 2014 and 
$342 million at December 31, 2013. 


The accumulated benefit obligation for the funded defined benefit pension plans was $2,325 million at December 31, 2014 and 
$1,873 million at December 31, 2013. The accumulated benefit obligation for the unfunded defined benefit pension plan was 


$214 million at December 31, 2014 and $222 million at December 31, 2013. 
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Components of net periodic benefit cost for funded and unfunded pension plans and the postretirement medical plan consisted of 
the following: 


Pension Plans Postretirement Medical Plan 
2014 2013 2012 2014 2013 2012 
(In millions) 

SCRVIGE!COSU 226 sccpc3sche ccc: Sei ctect et cseeeecteuderys teen sseeneeeeiies $ 57 § 73 = § 74 $ 4 §$ 4 §$ 7 
Tinterest-COSt cccscccecedssceieiccscicnstsexecceesssbscecereespeidectis exons 100 89 88 3 3 5 
Expected return on plan assets ..........c:cccesseeeeeeeeeeees (161) (141) (116) — — 
Amortization of unrecognized net actuarial losses..... 31 61 83 — 1 2 
Settlement ]OSS ........ccccccceeseceseceessecessceesseceeeecsseeeeeeees 24 — 9 — — — 
Curtailment 1OSS ........cccceecessccessecesseceeeeseseecseeeesseenees — 1 — — — — 
Special termination benefit recognized........... eee 1 5 — — — — 

Net periodic benefit COSt 20... ceccccceeseseeeeeteteeeees $ 52 §$ 88 $ 138 § 7 §$ 8 §$ 14 


The Corporation’s 2015 pension and postretirement medical expense is estimated to be approximately $80 million, which includes 
approximately $75 million related to the amortization of unrecognized net actuarial losses. 


The weighted average actuarial assumptions used by the Corporation’s funded and unfunded pension plans were as follows: 


2014 2013 2012 

Weighted average assumptions used to determine benefit obligations at December 31 

DVISCOUME Tate ea: sist cececessesiie te eoee tees ees oats ais ateeoes a teeta ean 3.8% 4.6% 3.8% 

Rate of compensation INCLEASC.....:..s0.2ceessscespessesseneoesesesastsneostacsssnpuseosnansssesepecnensonespeotspnayaceises 5.0 4.4 4.3 
Weighted average assumptions used to determine net periodic benefit cost for the years 

ended December 31 

DISC OUME 1 AtS 3224s cape cscizs sete Ge tocsusectonesasecanateeesacessesiatits tect svsantatespeniaee meters ceauueie seen oe 4.6 4.0 4.3 

Expected return Oni plan: assets’ 522.0050 vis pateiiactts csstdeerdsssetvstsiadessaskvecsindesiecasesesleliaveusbieGistegies 7.5 7.5 75 

Rate<of compensation MCrease sic. sesecdcs cessed cseceud cs cahecdsndengeaacia cesdecsauciedesda eek asaeusea secae cantons 4.4 4.3 4.3 


The actuarial assumptions used by the Corporation’s postretirement medical plan were as follows: 


2014 2013 2012 
Assumptions used to determine benefit obligations at December 31 
TISCOUME TALC tee cee ese coasts 8 os vot cack Seid aedes cbt cded sind onessSedles Shenae since la ieee teaes acest eites 3.1% 3.6% 3.1% 
Initial health care trend Tate... ..ciscciccésicissscessestscccesdsncesoscessesinvesessdtve voevoesdeitsecessendesvestecesandeon bs 6.8% 71% 7.3% 
Ultimate treind rates. .c5s5555.565 555 abbecaiediiecebistesuesec odbc obaeceban sabeesiee toundeesgeaudecnagecupeseeeseusbeeeneanesk 4.5% 4.6% 4.8% 
Year im which ultimate trend rate 18: reached .isécccdcsicss ce sceesevucc vcs cvvessadsvoedevessecds avec des cncdeaeevicees 2029 2027 2022 


The assumptions used to determine net periodic benefit cost for each year were established at the end of each previous year while 
the assumptions used to determine benefit obligations were established at each year-end. The net periodic benefit cost and the 
actuarial present value of benefit obligations are based on actuarial assumptions that are reviewed on an annual basis. The discount 
rate is developed based on a portfolio of high-quality, fixed income debt instruments with maturities that approximate the expected 
payment of plan obligations. The overall expected return on plan assets is developed from the expected future returns for each asset 
category, weighted by the target allocation of pension assets to that asset category. 


The Corporation’s investment strategy is to maximize long-term returns at an acceptable level of risk through broad diversification 
of plan assets in a variety of asset classes. Asset classes and target allocations are determined by the Corporation’s investment 
committee and include domestic and foreign equities, fixed income, and other investments, including hedge funds, real estate and 
private equity. Investment managers are prohibited from investing in securities issued by the Corporation unless indirectly held as 
part of an index strategy. The majority of plan assets are highly liquid, providing ample liquidity for benefit payment requirements. 
The current target allocations for plan assets are 50% equity securities, 25% fixed income securities (including cash and short-term 
investment funds) and 25% to all other types of investments. Asset allocations are rebalanced on a periodic basis throughout the year 
to bring assets to within an acceptable range of target levels. 
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The following tables provide the fair value of the financial assets of the funded pension plans as of December 31, 2014 and 2013 in 
accordance with the fair value measurement hierarchy described in Note 1, Summary of Significant Accounting Policies in the Notes to 
the Consolidated Financial Statements: 


Level 1 Level 2 Level 3 Total 
(In millions) 
December 31, 2014 
Cash and short-term investment fUNdS .0.......ccccecceseescesesseeeceseeeceseeseesecsecseeseeseeseenes $ 6 $ 47 $ — §$ 53 
Equities: 
US. CQUTtlEs (COMESHC) <. cecsesst.scencesasconsesacessessedendedoepinavacendecencuesiadededianseteyeeaetee 719 — — 719 
International equities (NOM-U-S.) .iccicesisccccsccscessscesceiacesacciea ceadscedccasecedcceae censecanes 72 177 — 249 
Global equities (domestic and non-U.S.) ......cccecceeseesceesceeeceeeceeceseceeeeeeeeeenaeenaes 10 218 — 228 
Fixed income: 
Treasury and government issued (8) ........ccecceeccesseeseeeseeeeceeeeseeeaeeeeceaeceeeeneeeaeeenes — 222 222 
Government related (b):s.2é:ccsveiessssiediedediveeatecdi cevtecaisisae aadeievteadecivdecas artic chet ts — 7 1 8 
Mortgage-backed. Securities (C) o.csecsaciascesivsennce csateuecenesaucesa ie oeicouacediaseerccaees pocevaees — 147 1 148 
MDOT POT AUC ess ssa ces usces ccd tastbsus cushy sacssssoatensns ee sneucvepuesssaecapueseneeiuas tes sees tar tuseeeesoaneaen: 3 137 140 
Other: 
Hed 6 M8 a. secs bcc csidestscascosepectacs enevsasdeacetecsveanyemnesinnee so owacotse eles veasetoneoee — — 302 302 
Privateequity TundS <i... :2csscccecdatasien Ceetiaveisaiscdeanaal sea Seweaemiavee waaineieses — — 105 105 
Real estate: Mids cs i-c.2ccseceas: ecexoanesssacvedsind cdensesdthindesstsacstvecsingodacstsessindesmtsavstvesevec: 12 — 48 60 
Diversified commodities fUNdS ..0.......cecceccesecesecsceeeeeeseeeeenseceseenaeenaeeaeeeaeeeneeees — 17 — 17 
$ 822 $ 972 §$ 457 $ 2,251 
December 31, 2013 
Cash and short-term investment fUNdS ..........ccccceccsesseeecsesseecsesesessesecsessesecsesesesees $ 3 § 72 §$ — § 75 
Equities: 
ULS. equities (AOMEStIC) .... cee eeccesecsseesecscecseeeseesseeeceseeceeeseeeseeeseceaeceaeeeeeeesaeenaes 729 — — 729 
International equities (MON-ULS.) .....cceccesecseesseeseeeeeeeeeeeeeeeeeeeeeseceseceeeeeeneenaeenaes 81 171 — 252 
Global equities (domestic and non-U.S.) ......cccecceeseesseeeceeeceeeeeeeceeeeeeeeeeeseesaeenaes 8 208 — 216 
Fixed income: 
Treasury and government issued (8) .......:ccccecseesseesceesceeeceeceseceaeceeeaeceaecseeeseeenes — 169 1 170 
Government related (D) x: dsc seidesds Seecsedsussibeviads a ete rceece ds cnet deere — 9 — 9 
Mortgage-backed SeCUTItICS (C) ......eceeseeseeesceeecesceeeceseceseceaecaecseeaecaeceeeneeeaeeeaes — 109 1 110 
LOT OT AUC 355s scaceecho vce cudasecssacouneesancasavortussudanscosscece uss acess yesancedauetsueeuaatensatesvocssere 2 124 1 127 
Other: 
Ed 66 MNS 5. cccwsics scaxezzensesdzscnsntensestuscnceseuees sonivevecotegeideteeneaeséensisicectareentidedeancetes — — 291 291 
PPL ALS CUNY AUIS o56oo cs, esate sas patios ics coat gsaneessoeouesunade suse tn pouaetuesetcsa ge ecies ees — — 89 89 
Real estate funds: .2..scevtesi) eee Gseiaiedidin tivieai sh aie Glas aes 10 — 47 ay 
Diversified commodities fUMdS ............ccceeceesseeseeeseeeseeseceaeceaeceecaeecseeceeceeeseeeaes — 20 — 20 


(a) Includes securities issued and guaranteed by U.S. and non-U.S. governments. 
(b) Primarily consists of securities issued by governmental agencies and municipalities. 
(c) Comprised of U.S. residential and commercial mortgage-backed securities. 

Cash and short-term investment funds consist of cash on hand and short-term investment funds that provide for daily investments 
and redemptions and are valued and carried at a $1 net asset value (NAV) per fund share. Cash on hand is classified as Level 1 and 
short-term investment funds are classified as Level 2. 


Equities consist of equity securities issued by U.S. and non-U.S. corporations as well as commingled investment funds that invest 
in equity securities. Individually held equity securities, which are traded actively on exchanges and have readily available price 
quotes, are classified as Level 1. Commingled fund values, which are valued at the NAV per fund share derived from the quoted 
prices in active markets of the underlying securities, are classified as Level 2. 


Fixed income investments consist of securities issued by the U.S. government, non-U.S. governments, governmental agencies, 
municipalities and corporations, and agency and non-agency mortgage-backed securities. This investment category also includes 
commingled investment funds that invest in fixed income securities. Individual fixed income securities are generally priced on the 
basis of evaluated prices from independent pricing services, which are monitored and provided by the third-party custodial firm 
responsible for safekeeping plan assets. Individual fixed income securities are classified as Level 2 or 3. Fixed income commingled 
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fund values, which reflect the NAV per fund share derived indirectly from observable inputs or from quoted prices in less liquid 
markets of the underlying securities, are classified as Level 2. 


Other investments consist of exchange-traded real estate investment trust securities, as well as commingled fund and limited 
partnership investments in hedge funds, private equity, real estate and diversified commodities. Exchange-traded securities are 
classified as Level 1. Commingled fund values reflect the NAV per fund share and are classified as Level 2 or 3. Private equity and 
real estate limited partnership values reflect information reported by the fund managers, which include inputs such as cost, operating 
results, discounted future cash flows, market based comparable data and independent appraisals from third-party sources with 
professional qualifications. Hedge funds, private equity and non-exchange-traded real estate investments are classified as Level 3. 


The following tables provide changes in financial assets that are measured at fair value based on Level 3 inputs that are held by 
institutional funds classified as: 


Private Real 
Fixed Hedge Equity Estate 
Income* Funds Funds Funds Total 
(In millions) 

Balance:at January 1,2013::.. i. cechadinaiheaidieciien hanndais $ 2 §$ 255 $ 75 §$ 45 $ 377 
Actual return on plan assets iss: vtec ieee stiiviete ati denen ater — 26 11 2 39 
Purchases, sales or other settlements..............0.cccccccecsssseceeseceeeeseeeees 1 10 3 a 14 
Net transfers in (out) of Level 3... ce ceeccecececeeseeeeceeeeeeeeseeeeeeereees — — = — — 
Balance at December 31, 2013.00... ccc cecccccccssccceesseceesseceeessseeeeenaes 3 291 89 47 430 
Actual return on plan assets ...........c:cccccssecesecssecsceeseceeeceeeseeeeeesseeeeeees — 9 15 — 24 
Purchases, sales or other settlements..............:::ccesceeseeseeeeeeeeeeeeeeeeees (1) 2 1 1 3 
Net transfers in (out) of Level 3 oo... cecceccecececeeseeeseceeeeeeeseeneeeeeees — —_— — — — 
Balance at December 31, 2014.0... cccccccceececeessececesseeeesseeeenens $ 2 $ 302 $ 105 §$ 48 § 457 


Fixed Income includes treasury and government issued, government related, mortgage-backed and corporate securities. 
The Corporation has budgeted contributions of approximately $55 million to its funded pension plans in 2015. 


Estimated future benefit payments by the funded and unfunded pension plans and the postretirement medical plan, which reflect 
expected future service, are as follows (in millions): 


DMD cs szcces cosaseaddeeestcijsuc sat azasvascguts tan bcse ees uaciee neta evsiaseeeb th calsee easetet se Suc ealcaabe tase Sasian ve sa sniene sha abasti sa snnenses Uta diloanceea napase deste bask a ecases $ 157 
DONG 2a ctes cashes tse Diseases tctcercs cvesheds dex’ eattawadet cscuectiesssteaseaced totatatoidacestieanees ctecsctvs te tadetens’ ¢seaseveac sf sstanoseteetet eeieindoieceiaees.seiibosieteste iets 112 
QO VT eisscciscsevuites$seceadeadd ce pesaesee ies sihu saeeoekss sls ce eancbussatechesgeberbeesenceeiete susuetecgeegubcobacedsshaubeslotesdeeeuyseGso0evunadenubeusyauebeeoesebepdecuabecterdioas 118 
DUD Vise aeceyee ches sscccsvnctueheseeceveecds tuscicevessavecshc saucer ceupecsdt sevessactvussedticvavcevbesetsasesserteh ical ee saeceneccdvecstosdiverecsseheaheseties cece ctecotevieeey 121 
DOM DY ocx cents teasuessecensd ronmceteutpeites sassasseneeaeceancsvenapesensnsetessnnessecainsesauess nasbaetcsupnesseney este ame qucebuereyeuseane caeussseentssansenetesieaeee reessantes cere 129 
Years 2020 10 2024 essec she sceec estes cosdlticous cea pesid exheteeniebas heaeecis cones ied debes 2.8. don eb dsaebea dcx ib bebe Hed. ddadea Gh eeseeautesiehecdobesaesgencdiedaseanade 694 


The Corporation also contributes to several defined contribution plans for eligible employees. Employees may contribute a portion 
of their compensation to the plans and the Corporation matches a portion of the employee contributions. The Corporation recorded 
expense of $32 million in 2014, $41 million in 2013 and $40 million in 2012 for contributions to these plans. 
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14. Income Taxes 


The provision (benefit) for income taxes from continuing operations consisted of: 


2014 2013 2012 
(In millions) 
United States 
Federal 
51 G2 1 cea en SN AO SES RTS em ORES aOR ON SO SO SOR OR $ (1) $ 8 §$ 30 
Die ReIt ds. csvevs cies size suceasvecosucios cnsveeydvuan etre daaevvedksvecveuscvevvevueneeveducvvuve cues bégeducueescexenstveducesuyeaeessyt 156 103 (435) 
CALS: sodas sesh ivoisass nzcdeusyenesssizeds susetvess istaves'gesanseiaeeaus sesh actactave'oceesosansaaets css saleotbseboeoussetel vgssespnasesaseand 57 9 31 
212 120 (374) 
Foreign 
CUMMEMNE octossssaeesttensiihcedeed 4 feel cen Nee hee eee NMEA EEA 453 941 2,012 
Doe hette dd cscscucts sss hesestevbeed ss fodecdeaiis ick Meeescsea adie Adidas Reon ah las vette ease rt Sede ets aes 79 186 (224) 
532 1,127 1,788 
LOCA sags cose sceceuveeg ozs suenxeyeed evs ceca svudkev tie sx cyevedes eves vivevveeuss si epds cvveveun ete susveevesuchad¥e suevbsnessesombereseotessegs 744 1,247 1,414 
Adjustment of deferred taxes for foreign income tax law changes® ..........esseceseesreeeeeeeereeeeneeres — (682) 115 
‘Total provisiOn fOr MCOME LAKES isce0:c5e8555 ceseeddhasdae cheats doesduteatedededs Heated beeen ee epee $ 744 §$ 565 $ 1,529 


* The reported amount for 2013 reflects $674 million for the effect of the Denmark hydrocarbon income tax law change to the Chapter 3A regime from the Chapter 3 
regime in December 2013 and $8 million for the effect of a change in Norway’s hydrocarbon and base corporate income tax rates in December 2013. In 2012, the 
reported amount reflects the effect of the UK supplementary income tax rate change in July 2012. 


Income from continuing operations before income taxes consisted of the following: 


2014 2013 2012 
(In millions) 
Winated States! (a) ice: seoeet ascetic cies Hoh ceded eccteadd Meciediecetin dewed enideeNieetd idee nae ee es $ 676 $ 580 $ (608) 
OREN OM 252. devezsdatsznduceaeiaesudeescasg asst ts covsexcbbs Nesacuadusaned tapcrecudapeatateaadisattnes Dean cseddeaieon Shedstore 1,760 4,021 3,945 
Total income from continuing operations before inCOME taXES .........ccccceeseescssesesseteeseeeeees $ 2,436 $ 4,601 $ 3,337 


(a) Includes substantially all of the Corporation’s interest expense, corporate expense and the results of commodity hedging activities. 


The components of deferred tax liabilities and deferred tax assets at December 31 were as follows: 
2014 2013 
(In millions) 
Deferred tax liabilities 


Property, plant and equipment and investents.............ceescessesecseseeceseseesecsseeeceaecaeseecaecaessesaeeateneeenseaeeateaes $ (5,361) $ (5,581) 
OVERS scones hegre Meaecantec ta fee dateans Bescuestsasueisaesaceaseceatnsoesnavdecen eras ten ceawes cetanitia oo ebete ied a og eecatyentess heres (269) (155) 
Total deferred tax Habiltttes s. sccie.cscessseasvivcons paczied caveeencracdins cvaeeeed crtasees dhvcaes aseias Sevens desi eiveene eaten ss (5,630) (5,736) 
Deferred tax assets 
Netoperatin p loss cart y forwards sai: cssics4 ebzcsehgan’ evans vacss ohne Glecbsane socsity cenvssaniesaausbepcsaciieestusesssacdeassiogioenees 3,010 2,726 
Pax icredit: carry forwards isc. iscdvsetsSeesnseead cunsesivceeats eiele decevtesah cobs caigiedbe icevdh candle vies, davangesie cans suvdesaecdieledecvth 193 161 
Property, plant and equipment and investments ...........cccceccceseceseceeceseceecseceaecaeecaeeeseeeeeeseecseeeseeesesereeeeeneeees 2,245 2,643 
Accrued compensation, deferred credits and other liabilities...........ccccccecceesceseeeseeeeeeeeeeeeeeeeeeseeeeeeeeeeensees 449 982 
Asset returement: Ob] Gatioms sss: cisecseacesdiceecssilscea desde Gaviedes ieabeset cud eleascatcaadeces dha secanceteadeaeecadceadeteleaduatioancsaiaieade 1,421 1,516 
Od clos werent terest rer eererey eeerert etree etry etre pcre teeters cer ree ar er ear ereaee rete ret rn ree rere eeeere ree 261 216 
Total deferred tax assets ..........ccscccssccesscssssecssssesseeceesesssecesssesssecessessecssnsecssecesssecsueceesecsusesensaecesetecsaeeneneees 7,579 8,244 
Valuation allo W ames. vicccsccs iesscies ceizcdas gene’ ia vedes senesced cahesieaacedh eetvenenguateied caaes unabinaeteeees ade Gaeedeteeleeeetd cascade (1,416) (1,519) 
Total deferred tax assets, net of valuation allowances ..........ccccccscsesecsseceeececssecseecseeeeseecsseceeeeecsseeeaaeees 6,163 6,725 
Net deferred tax assetsier,et.ct tee nctanied asin ence ee itn eevee nee ncaa ees $ 533 $ 989 
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At December 31, 2014, the Corporation has recognized a gross deferred tax asset related to net operating loss carryforwards of 
$3,010 million before application of valuation allowances. The deferred tax asset is comprised of $2,131 million attributable to 
foreign net operating losses which begin to expire in 2029, $712 million attributable to U.S. federal operating losses which begin to 
expire in 2020 and $167 million attributable to losses in various U.S. states which begin to expire in 2015. The deferred tax asset 
attributable to foreign net operating losses, net of valuation allowances, is $1,504 million, substantially all of which relates to loss 
carryforwards in Denmark, Norway and Malaysia. At December 31, 2014, the Corporation has federal, state and foreign alternative 
minimum tax credit carryforwards of $109 million which can be carried forward indefinitely, and approximately $1 million of other 
business credit carryforwards. Foreign tax credit carryforwards, which begin to expire in 2016, total $83 million. 


In the Consolidated Balance Sheet, deferred tax assets and liabilities are netted by taxing jurisdiction and are recorded at 
December 31 as follows: 


2014 2013 
(In millions) 
Other current assets .ecscivsedeiehiieans hank ese aise ane nite teal a A BS athe $ 373 $ 963 
Deferred income taxes. (long-term Asset) acsecses opeesacs encasaceeesscpestens opesnecceves betdcwncs anesveee ed espacotaeeenteanenerenceanievers ene: 2,169 2,319 
ACCried Habit ess sess scsdss sz ox tpece tate se ceesa caches Saige costes xis Se eae as SESSA N Eva Pak ca vua th Den Pee seed — (1) 
Deferred income taxes (long-term Liability) 0.0... ee eceesessceceeseeseeseceeseeenseeeceecsaeeecsaecaeseecaeeaeseecatesueceeeaesaeseeeneees (2,009) (2,292) 
Net: deferred: tax assets cctcevecusicatsideetesnsstenes eeteciett heats as cic ieee reat ine as adeeb hed bee $ 533 §$ 989 


A net deferred tax asset of $5 million relating to the energy trading joint venture, HETCO, is included in current assets associated 
with assets held for sale in the consolidated balance sheet at December 31, 2014. A net deferred tax liability of $157 million, 
primarily relating to fixed asset basis differences and net operating losses of the Corporation’s subsidiaries in Thailand and Indonesia, 
is included in current liabilities associated with assets held for sale in the Consolidated Balance Sheet at December 31, 2013. 


The difference between the Corporation’s effective income tax rate from continuing operations and the U.S. statutory rate is 
reconciled below: 


2014 2013 2012 

WSs StaQUtOry Tate anc: ccccpectesstsateuedegacees seuss stuesvacsenestueses deus cbpdbeuneceucesbuss cbest eeotpebbebsebesbandes be sebespaneeti 35.0% 35.0% 35.0% 
Eifectiof foreiem GperatiOns™ ..2:ttsisetiesssscestvosiassstizsthash'osgub santieapyeoehaskeaeteauccssntart ihr ousessadiotensoaceies 1.0 6.9 12.5 
State income taxes, net of Federal incOMe tax .........cc cc ceccccecsssceceeseeecesscececsuseeceessecessseeceestseeeeeaaes 1.5 0.1 0.6 
Change im enacted tax LAWS: sccsisisccssscscescusacesnccracssveesueetenbensubued opededcednuie soso eneslvatertentedadysteaeonmantiets — (14.8) 3.4 
GiaiMS ON ASSEL SALES) Mts 2025 vecees avecsecs Tess dvvleeen cues tis cscesties seen ca elee eneued Seseeu daneeaiadie Ne Odk enced dvsdecden deans (8.3) (15.6) (5.4) 
OR Soe asec cae te hea aeescgt cai paden aese ute ase tesaas casey. cesega: eats ast vatsvadsscetaseese cpuadenetesseucstssisecsesane oat 13d: 1.3 0.7 (0.3) 

TT OOteal siden ccntenh ceveceuicans des osete a wnden dha apie svat aed ean tes tea dbs Med nanan Ted aeean rtendecneeestete nes 30.5% 12.3% 45.8% 


The variance in effective income tax rates attributable to the effect of foreign operations primarily resulted from the suspension of operations in Libya for a portion 
of 2013 and most of 2014. 


Below is a reconciliation of the gross beginning and ending amounts of unrecognized tax benefits: 


2014 2013 
(In millions) 

Balance at Jamuary 1 ..c...ccccsccessseseecesesesssnacsesssicesessesesesassdecstacecesssnscsansesnscasseseassadeseesesessiadecsiesenseseastasedsssaaseseseies $ 570 $ 523 

Additions based on tax positions taken in the Current Year .........cceccccceceseesceesceseeeseeeeeeeeeeeeeseceteeeeeeeeeeeeees 42 161 

Additions based on tax positions Of Prior Years .........cccecccescceseeeeeeseceseceeecseecaeecsecaeecaeeeseeeseseeeeneeeseeeeeeeeeeeees 70 2 

Reductions based on tax positions Of PriOr Years .........ccscceseceeceseceseceeecseecseeeseceeecaeecseeeeeseeeeeeseseeeeeeeseeeeeeeees (76) (96) 

Reductions due to settlements with taxing authorities ...........cccccesccesecececsceeseeesceseeeaeeeeeeeeeeeeeeeeeseeeeeeeeeeeees (3) (19) 

Reductions due to lapses in statutes of Limitation ........ ce eeeeesseeeceesseeeeceeeeceeeeecaeceeeeesaecanseesaeeereeeaeenaeeatenes —_— (1) 
Balance at December 31 o....cccecccccssssesscsessesecsessesecsessesececsssececsasseseesssseceessssesessacsesecsscsescecsecaesecaeceesecaecessaeaeeasas $ 603 $ 570 


The December 31, 2014 balance of unrecognized tax benefits includes $528 million that, if recognized, would impact the 
Corporation’s effective income tax rate. Over the next 12 months, it is reasonably possible that the total amount of unrecognized tax 
benefits could decrease by up to $94 million due to settlements with taxing authorities or other resolutions, as well as lapses in statutes 
of limitation. The Corporation had accrued interest and penalties related to unrecognized tax benefits of $62 million and $52 million 
as of December 31, 2014 and 2013, respectively. 


The Corporation has not recognized deferred income taxes on the portion of undistributed earnings of foreign subsidiaries expected 
to be indefinitely reinvested in foreign operations. The Corporation had undistributed earnings from foreign subsidiaries that it 
expects to be indefinitely reinvested in foreign operations of approximately $8.3 billion as of December 31, 2014. The Corporation 
has not measured the unrecognized deferred tax liability related to these earnings because this determination is not practicable. 


The Corporation and its subsidiaries file income tax returns in the U.S. and various foreign jurisdictions. The Corporation is no 
longer subject to examinations by income tax authorities in most jurisdictions for years prior to 2005. 
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Income taxes paid (net of refunds) in 2014, 2013 and 2012 amounted to $455 million, $1,353 million and $1,822 million, 
respectively. 
15. Outstanding and Weighted Average Common Shares 


The following table provides the changes in the Corporation’s outstanding common shares: 


2014 2013 2012 
(In millions) 

Balance:at January 1 aicciiivcccs cieseha der deatsitd intacettuesteciecdereeaiein aiaiendsena el aaetninil beac: 325.3 341.5 340.0 
Activity related to restricted common stock awards, Net..........cceceeceecceseeeeeceeeereeeeneeereneeeeenen 0.6 0.8 1.3 
StOCK OptOMS: SXECCISE dics sscdscevsveceonsrinncasedsancstedcapsetedsidatiencusescebsigadeeteyceptnderonnsierversnearcvrteats 3.3 2.3 0.2 
Shares:repurchased” siiccsceiesces4 caessacedecxyusbeecssbectdescegubs encdstssvavesedoeeeviasceseszastastspnecneennastsbupeeaeecoere (43.4) (19.3) — 

Balarice:at, December 3.1 .ccacsisiaeatssstesecieicisa. canto aes cpca tin aahadenns soos hes cctebencedhdo tape segeaceapesbescaseeencetaues ate 285.8 325.3 341.5 

* See Note 16, Share Repurchase Plan in the Notes to the Consolidated Financial Statements. 

The following table presents the calculation of basic and diluted earnings per share: 
2014 2013 2012 
(In millions) 

Income from continuing operations, net Of INCOME tAXES .......ceeeeeeeeeeeeeseeeceeeeeeeeeateneeeetateneeneees $ 1,692 $ 4,036 $ 1,808 
Less: Net income attributable to noncontrolling interests ...........ccceecceeseeseeeeeeeeeeteeeteeeeeeneeeaees — 176 18 

Net income from continuing operations attributable to Hess Corporation..........cceceeseeeereeeeeres 1,692 3,860 1,790 

Income from discontinued operations, net of INCOME tAX€S 0.0... eeeeeeeseeeseeeseeeeceeceeceeceeeeseenaes 682 1,186 255 
Less: Net income (loss) attributable to noncontrolling interests 00.0... ce seeeceeeeeeeeeeeeeeereeeees 57 (6) 20 

Net income from discontinued operations attributable Hess Corporation...........ccceceeeeeeeneeres 625 1,192 235 

Net income attributable to Hess Corporation .........ccccccccsscssssescseeseeeeseesececsececsecsececsecaececseeseeeeseeeees $ 2,317 $ 5,052 $ 2,025 

Weighted average common shares outstanding: 

BAS Cisco sate duocesate cites decsedl coves tii donate enccc i hovdt vets Seawyie nat candencpnnaiseaiecedhastaleviiie a estaoesbdvee.uheratdaets ds 303.7 336.6 338.4 
Effect of dilutive securities 
Restricted (Commi: StO Chess tis4 oo asus’ tte sates ca ibis yeaensdeskaai ois Gaauhessass wxte stains tests Geesnsaedasesenepvesez 1.5 1.4 1.1 
Stock OpPtlons cis icsvides haus caststeediazs adda deiaasects Uiviaetianectiesliaagidadateivaaidnatelenea detainee: 1.8 1.7 0.8 
Performance: Share Wits vice, viscsccessscsvsscivceasveousscezesuseeovcseussoncvenydoussslvs qusvevwes ta vedueyseveeses stuaneeyes 0.7 1.2 — 
Dt UHt css Sat eoid ca wey sa ec wine wakes aaah See tases eal dad peta nal seed nae ona eee 307.7 340.9 340.3 
Net income attributable to Hess Corporation per share: 
Basic: 
Continuing operations. .......cecccccesecsseseseseseeseseseececseseeseseseeeeseseseeecaeeacseaeeeeeseaeeeeetseneeaeeeeees $ 5.57 $ 11.47 $ 5.29 
Discomtinued. Operatroms: sii. : es 2iissesaeesetcsdesceeccae.cedwecasceaseead castcgencscebestondebisaesceaesvecsaseons Gateudenes 2.06 3.54 0.69 
Net income per Share...c....ccccececsccssssessseescsescseececseseesesesesecsesseesecsesaasacsesecaceeaeecaeneeasaeeececateaaes $ 7.63 $ 15.01 $ 5.98 
Diluted: 
Continuing operations........cecccceceseccsseseseseseeeeseseececseseseseseeeeseseseeecaesacseaeeeeeseaeeecessenecaseeeees $ 5.50 $ 11.33 $ 5.26 
Discontitiiied, operat Ons a, as. siccvedecsecosecat cvness desesat <apecedh ech tesaseteds luagurald eects esnscbat slodeoustevabedes 2.03 3.49 0.69 
NEé income per Shares. a: ..0cecesies hike heidi dnd iinet eae $ 7.53 $ 1482 §$ 5.95 


The weighted average common shares used in the diluted earnings per share calculations exclude the effect of approximately 
1.4 million, 4.4 million and 9.2 million out-of-the-money stock options for 2014, 2013 and 2012, respectively. Based on the 
Corporation’s TSR, the diluted earnings per share calculations also exclude the effects of 414,175 PSUs for 2012. 


In 2014, cash dividends on common stock totaled $1.00 per share ($0.25 per quarter). In 2013, cash dividends declared on 
common stock totaled $0.70 per share ($0.10 per share for the first two quarters and $0.25 per share commencing in the third quarter 
of 2013). Cash dividends were $0.40 per share ($0.10 per quarter) in 2012. 


16. Share Repurchase Plan 


In March 2013, the Corporation announced a board authorized plan to repurchase up to $4.0 billion of outstanding common shares. 
In May 2014, the Corporation increased the repurchase program to $6.5 billion. For the year ended December 31, 2014, the 
Corporation purchased approximately 43.4 million shares for a total cost of approximately $3.7 billion, or an average cost of $85.83 
per share including transaction fees. From August through December 31, 2013, the Corporation purchased approximately 19.3 million 
shares for a total cost of approximately $1.5 billion, or an average cost of $79.65 per share including transaction fees. As of 
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December 31, 2014, the Corporation is authorized to purchase up to approximately $1.24 billion of additional common stock under its 
board approved plan. Due to the current oil price environment, the Corporation plans to significantly moderate stock repurchases in 
2015 compared with 2014. 


17. Leased Assets 


The Corporation and certain of its subsidiaries lease drilling rigs, tankers, office space and other assets for varying periods under 
contractual obligations accounted for as operating leases. Operating lease expenses for drilling rigs used to drill development wells 
and successful exploration wells are capitalized. At December 31, 2014, future minimum rental payments applicable to non-cancelable 
operating leases with remaining terms of one year or more (other than oil and gas property leases) are as follows (in millions): 


DOS ses ncsipsheredesccgaksayaeuncei hs dpshscesapabeaictons oes ceiacs dies bencekeniay ss baeadpcotansdoesdubceiatl ges bis ued asbesseaststme dpa puedaietast pe duaoiassbaatatoneeaceeeeeolse $ 773 
DONG cusses tvssee scnevessesveasesivts ss is ies nebeas Cesceabartity ag beascsusstereCevcsanaa bse retvasteetsbers Ceacsiaetet oan ala ena hedent need uan Lene nien 627 
ZO] essed se Scots) ades so Senee cas ese co tindedepies eh thncn cas deat Sak sa acces Set Meneses batten ah cee eh tinaelo ce ehh vn eae ene idea Reel asec in leita as 422 
DOTS sccscisssceuceapcevnesavate vadeeslsuyecchesahebvancteene epied de adhesbestcueesapes eee ep lousustyaszancoendayen dau iebcetaisnasecbiendeadbestensefisonedanseteii cpletaetones Gave vseenests 348 
ZO MO evs, ss acereisce sheeted esseeshee seats secssausih Me seeassuts oeanctasebutudsinccedceasuata sean sedssueta ceapseeseeansettt soasvanse tes tanivedey ate Gaosae vesuars Sectaniiswat ies 303 
WRG TUVAMTA LITO, CALS 65 Ses cose Soi sadec ze cai vas val'oc sms’ core iudecnatesee eaves opis scantio co unbeastos sucesadoluezssa'i spun dessiss cate a becdesaulesabtacess puiyats a ooreee sect ea 345 
Total minimum lease: payments: ccc 2scsecacevies nace dhs evereceelnad vated toaeval oetovnans ah veiebennesaee techs nats dee ordinal natal etesabennetebenanabes 2,818 
Less: Income trom: SubleaseS:.<.:.2:.ssessssciesawnntins aa resaasrpeen nets jaan wean nits davies wa nro niesdear easter ae 36 

Net muamimumm lease payments. .o:25coicce ee vencesdes eet snae nah evececbesusbedeosa es bob cbs vied conducts eneSedbe dade ndoe east sted de eshedead neta Sees aoe nace $ 2,782 


Rental expense was as follows: 


2014 2013 2012 
(In millions) 
Mota lien: Xenia. ce stor, tececesek acces fests eve poet sets sek ae cer eta aesheveseeevueneepeecere teases eres eee $ 248 $ 355 $ 375 
ess: Income from SwbleaS E800. scescucevecnsssczerecoviscnedseensncsncen ss veveorawceseveey san ca tenses teeencuaavesaadiecrcayeees 17 15 15 
Net retitall Expense vixi.20.2.cescavclestisetedscchevine cdl caw neviuaava desthaescdiiawaieie ial aw dear datas $ 231 = § 340 §$ 360 


18. Guarantees and Contingencies 


At December 31, 2014, the Corporation has $54 million in letters of credit for which it is contingently liable. In addition, the 
Corporation is subject to loss contingencies with respect to various lawsuits, claims and other proceedings, including environmental 
matters. A liability is recognized in the Corporation’s consolidated financial statements when it is probable that a loss has been 
incurred and the amount can be reasonably estimated. If the risk of loss is probable, but the amount cannot be reasonably estimated or 
the risk of loss is only reasonably possible, a liability is not accrued; however, the Corporation discloses the nature of those 
contingencies. 


In July 2004, HOVIC and HOVENSA, each received a letter from the Commissioner of the Virgin Islands Department of Planning 
and Natural Resources and Natural Resources Trustees, advising of the Trustee’s intention to bring suit against HOVIC and 
HOVENSA under the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA). The letter alleges that 
HOVIC and HOVENSA are potentially responsible for damages to natural resources arising from releases of hazardous substances 
from the HOVENSA refinery, which had been operated by HOVIC until October 1998. An action was filed on May 5, 2005 in the 
District Court of the Virgin Islands against HOVENSA, HOVIC and other companies that operated industrial facilities on the south 
shore of St. Croix asserting that the defendants are liable under CERCLA and territorial statutory and common law for damages to 
natural resources. In 2014 HOVIC, HOVENSA and the government of the U.S. Virgin Islands entered into a settlement agreement 
pursuant to which HOVENSA paid $3.5 million and agreed to pay the government of the U.S. Virgin Islands an additional $40 million 
no later than December 31, 2014. HOVENSA was unable to make this additional payment because the U.S.Virgin Islands legislature 
did not approve a proposed operating agreement required to complete a proposed sale of HOVENSA, which would have provided 
funds to make the settlement payment. Under the terms of the settlement agreement, the U.S. Virgin Islands government was granted a 
first lien on HOVENSA’s assets to secure the settlement payment, and in January 2015 the government commenced a foreclosure 
action to enforce this lien. HOVENSA intends to defend this action and may take other steps in response to the action, including the 
sale of assets and/or the commencement of bankruptcy proceedings. The Registrant does not believe that the resolution of this matter 
will have a material adverse effect on its financial condition. 


In February 2015, the Pension Benefit Guaranty Corporation (PBGC) issued a notice of determination to terminate the HOVENSA 
pension plan. HOVENSA had been in negotiations with the PBGC to make additional contributions to the plan with proceeds from a 
proposed sale of HOVENSA, which was not completed for the reasons described above. The Registrant does not believe that the 
resolution of this matter will have a material adverse effect on its financial condition. 


The Corporation, along with many companies engaged in refining and marketing of gasoline, has been a party to lawsuits and 
claims related to the use of methyl tertiary butyl ether (MTBE) in gasoline. A series of similar lawsuits, many involving water utilities 
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or governmental entities, were filed in jurisdictions across the U.S. against producers of MTBE and petroleum refiners who produced 
gasoline containing MTBE, including the Corporation. The principal allegation in all cases was that gasoline containing MTBE is a 
defective product and that these parties are strictly liable in proportion to their share of the gasoline market for damage to groundwater 
resources and are required to take remedial action to ameliorate the alleged effects on the environment of releases of MTBE. The 
majority of the cases asserted against the Corporation have been settled. In March 2014, the Corporation agreed to settle claims 
against it arising out of an action brought by the State of New Jersey for approximately $35 million. The settlement was approved by 
the trial judge and the Corporation paid the settlement amount in December 2014. In June 2014, the Commonwealth of Pennsylvania 
and the State of Vermont each filed independent lawsuits alleging that the Corporation and all major oil companies with operations in 
each respective state, have damaged the groundwater in those states by introducing thereto gasoline with MTBE. The Pennsylvania 
suit has been removed to Federal court and has been forwarded to the existing MTBE multidistrict litigation pending in the Southern 
District of New York. The suit filed in Vermont is proceeding there in a state court. An action brought by the Commonwealth of 
Puerto Rico also remained unresolved at December 31, 2014. The Corporation has recorded reserves for its estimated liabilities for its 
unresolved MTBE lawsuits. 


The Corporation is subject to loss contingencies with respect to various claims, lawsuits and other proceedings. The Corporation 
cannot predict with certainty if, how or when such claims, lawsuits and proceedings will be resolved or what the eventual relief, if any, 
may be. Numerous issues may need to be resolved, including through lengthy discovery, conciliation and/or arbitration proceedings, 
or litigation before a loss or range of loss can be reasonably estimated. Subject to the foregoing, in management’s opinion, based 
upon currently known facts and circumstances, the outcome of such lawsuits, claims and proceedings is not expected to have a 
material adverse effect on the financial condition of the Corporation. However, the Corporation could incur judgments, enter into 
settlements or revise its opinion regarding the outcome of certain matters, and such developments could have a material adverse effect 
on its results of operations in the period in which the amounts are accrued and its cash flows in the period in which the amounts are 
paid. 
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19. Segment Information 


The Corporation has substantially completed its transition to a pure play E&P company. The results of operations for its retail, 
energy marketing, terminal and refining businesses as well as the energy trading joint venture, HETCO, have been classified as 
discontinued operations. The Corporation currently has one operating segment, Exploration and Production, and other unallocated 
costs reflected under Corporate, Interest and Other. The following table presents operating segment financial data for continuing 
operations: 


Exploration Corporate, 
and Interest 
Production and Other Total 
(In millions) 


2014 

PSA S TEV SMUCS 635 osc stes's pads ate tetestissn a isiee sxsivs sadn Pas geste’ ce tsvndes dec astsnebindesstes te'csteiusdiesseneaadeste $ 10,737 $ — $_ 10,737 
Net income (loss) from continuing operations attributable to Hess Corporation... $ 2,098 §$ (406) $ 1,692 
IMterestiex pem See weseesecivhs corer acepiateseseee eens Seti raciciee ft eles sins Ae oie Seeded ea Merete $ — §$ 323 $ 323 
Depreciation, depletion and amortization ...........ccceccceseeesceseeeseceeceeececeseecaeecaeeeseeeeeeeeeeeeseeseereeseees 3,210 14 3,224 
Provision (benefit), for mcotiie taxes sci: ccacecetccaeccsscsaedccieeces ceaeeds carcceaaecsencctdecebcoavscuseaged castiestcnatecs 996 (252) 744 
Tinvesttnerits taf ates ss i525520 i ceavcseatdsvensts dc soe atic ois Yin dE aiate anc opi sSede ae etetden dd eetecote dace de: 151 — 151 
Identifiable ASS6ts x ccce.2sacvssasencess soe scitevsid seconcoaasaenedtadouncddencidassonceievenbsidencedeveeniitadcencds eedede aeverbetiede 36,512 908 37,420 
ariel Sx M GUUS ores cxs hss checks ae Sate ctis ances cbs coeoey Gosnes fas oateiv es oe xocs ccd soe sastesee aus aenasen senses 5,221 53 5,274 
2013 

OPGRAUMS Tey CT eS ies a es secetces ces gee catceecs ec tecaeceuseseta terest erteceetes shee es ot eee teen $ 11,905 §$ — $ 11,905 
Net Income (loss) from continuing operations attributable to Hess Corporation............cceeeeee $ 4,303 $ (443) $ 3,860 
Interest expense .).ici..h.ihdisieliti de eee ee ei hee alee i tide $ — $ 406 §$ 406 
Depreciation, depletion and amortization ..........cceceecceceteeeceseeeeesecseeeecnecseeeeceveeeaeeeceaecaeeeceaeeateaes 2,671 16 2,687 
PN SSC UMP AMPITICTALS 2.5 sedis sds ep sates gesved patos gdadustiah sale igua tds pia tosses tis sie Uosencussgtssbiadelsesdags sateuis Gasadeses 289 — 289 
Provision (benefit) for mcotrie taxes ’s....csaccsecceitecsbcsaeaciivaceecessseesceteccaaeesencctdectadeasscescagebendeceetecatas 831 (266) 565 
Tnvestinerits 1 aft ates csc esse cos cc tescabdseacoeis ted cada dh oases dl dataie assent bestpdc ater Gud duanahieeaeeee 109 397 506 
Identifiable assets s scsceteenrcccscexsdectecucesoseteetacevevivacs edeseusvetseisessda cecverdacpinucuccodenedséevieusenedeoenntaieys 37,863 1,352 39,215 
Capital CxPemGituness sees tinsi4ocecttsostestethsnorias setae tha est an taseusnsoieussoke uaneteceasatiets faroiteseeeeeser eoseeeys 5,709 58 5,767 
2012 

Operating revenues cen inlnenine ie een Aen ene ne Re eee $ 12,245 §$ — $ 12,245 
Net income (loss) from continuing operations attributable to Hess Corporation ..........:seeeeeee $ 2,212 §$ (422) $ 1,790 
Interest expense :s..0:3is.cSaii ci delienieebiin edi. ies tind ed eee $ — $ 419 §$ 419 
Depreciation, depletion and amortization ..........ccececeseseeeceseeeeeseeseeseceecseeeecaeveeesaeeeceaecaseeceaeeataes 2,853 13 2,866 
ASSEt IMP AMIMONS cccx22: cases escntses recneseeaessarecacusayeadtatessatureoneét ereantusayeedensineesagdentitesiantieeveesluedeesieenhé 582 — 582 
Provision: (Benefit) TOL ANCOME LAKES). .s054sseioigiessnheasdhiouss vecarsusupyepensbes eoapeep essa ta sisisessaplisthbapeiperesst 1,793 (264) 1,529 
Investments: 1m afl ates ies, sesit a idietl die Siii Basevlntihheisalee beled Ged Misses ein: 75 198 273 
Tdetitiia ble assets: seiosic3cseeeccscivs acs vaebien steed hazecctaiatbase seuss tudebecdiceadeechesachazeecteiesPesdobdeeustsbadeiasentvaies 37,687 813 38,500 
Capital Sx PeM Gites sets ccc. s ki cecatasy se cscesonsthe as puedsscesewond entaseeens yes sacttsaneit ess natesmeavuss usteneeieiaseet: 7,676 6 7,682 
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The following table presents financial information by major geographic area: 


Asia and Corporate, 
United Other Interest 
States Europe Africa Countries and Other Total 
(In millions) 
2014 
Operating revenues vscéiccsiessSechcesciedsccetsectdenceece $ 6,270 $ 1,557 $ 2,002 §$ 908 §$ — §$ 10,737 
Net income (loss) from continuing operations 
attributable to Hess Corporation.............00 656 226 545 671 (406) 1,692 
Depreciation, depletion and amortization.......... 1,751 683 487 289 14 3,224 
Provision (benefit) for income taxes .............004. 446 91 435 24 (252) 744 
Identifiable assets)s:i: iiss. iiiis i tietcit eine ies 18,472 7,800 3,049 7,191 908 37,420 
Property, plant and equipment (net) (a)............. 15,595 6,339 2,235 3,232 116 27,517 
Capital expenditures... ec eeceseeeseseeeeeeeeeeeenes 3,467 524 399 831 53 5,274 
2013 
Operating reVenues..........cccccceseesesseseseeseeseseeees $ 6,076 $ 1,337 $ 2,736 $ 1,756 $ — §$ 11,905 
Net income (loss) from continuing operations 
attributable to Hess Corporation..............00 777 2,051 594 881 (443) 3,860 
Depreciation, depletion and amortization.......... 1,393 484 518 276 16 2,687 
Asset impairment .............eseseceseeeesecereeesseesnenee — — — 289 — 289 
Provision (benefit) for income taxes ................ 495 (646) 767 215 (266) 565 
Identifiable assets ..........ceeecceseeceeeeeseeeeeeeeneeetenes 18,617 9,032 3,198 7,016 1,352 39,215 
Property, plant and equipment (net) (a)............. 14,873 7,475 2,310 2,899 193 27,750 
Capital expenditures... ec eeceseeeeeeeereeeeeeeeeeenes 3,613 689 578 829 58 5,767 
2012 
Operating re Venues’ 206 .c.sechieserscdeileeccstes $ 5,294 $ 2,530 $ 2,484 $ 1,937 $ — § 12,245 
Net income (loss) from continuing operations 
attributable to Hess Corporation..............0 438 1,010 602 162 (422) 1,790 
Depreciation, depletion and amortization.......... 1,406 466 529 452 13 2,866 
Asset impairment ..........cccecceeceeseeeseeeteeeeeeeeeneees 432 119 — 31 — 582 
Provision (benefit) for income taxes ..............4. 267 376 905 245 (264) 1,529 
Identifiable: assets vsisessisssetedavaysesesnsit. rs guveeneetiores 16,403 8,957 3,811 8,516 813 38,500 
Property, plant and equipment (net) (a)............. 12,893 8,172 2,516 3,875 86 27,542 
Capital expenditures... cececeeseeeeeeeeeeeeeees 4,620 1,330 733 993 6 7,682 
(a) Of the total Europe, Property, plant and equipment (net), Norway represented $5,246 million, $6,348 million and $6,426 million in 2014, 2013, and 2012, 
respectively. 


20. Related Party Transactions 
The following table presents the Corporation’s related party transactions: 


2014 2013 2012 
(In millions) 

Purchases: 

HOVENSA (8) ).33: sentient ei a eae ae onal een $ — $ — §$ 145 

Bayonne Energy Center LLC (b) cvsescs nie niiivtrn et aie aie ioe ant — 38 20 
Sales: 

WiAlCOHESS.(C) cis seazesctesans desks catcikendesdeaseheaeceebesaes abe. dendendeces Geicedeh cose. cntesateceatsannceiniaeds Seecenaenieve 211 2,828 3,058 

HHOVENS A edo geesiecsncerahcoestine Saaeesheltecs tacos testl utets eel averal ats Se ac voierat acts heed Anes nese eee 31 90 191 


(a) The Corporation ceased purchasing refined products from HOVENSA following the closure of HOVENSA’s refinery in January 2012. 
(b) Represents purchases of electricity from this 50% owned joint venture under a tolling agreement. 
(c) The Corporation acquired its partners’ 56% interest in WilcoHess in January 2014. 


The following table presents the Corporation’s related party accounts receivable (payable) at December 31: 
2014 2013 
(In millions) 


Wal GOTIESS s.20.25 fisare see sececdt eacecvestedt diets dede ant staid catuee ld vnnboutey a vation cadtea that eed saetieteaGeabsd eae ee $ — §$ 114 
Bayonne: Energy Center LUC v5 istegecesecivessbsteesva\sethindudecsenlibangcdeesdv vets inBolechdecpiagedecedvat¥ousbradseag beastenseietindedotstss _ (4) 
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21. Financial Risk Management and Trading Activities 


In the normal course of its business, the Corporation is exposed to commodity risks related to changes in the prices of crude oil and 
natural gas as well as changes in interest rates and foreign currency values. In the disclosures that follow, corporate risk management 
activities refer to the mitigation of these risks through hedging activities. The Corporation is also exposed to commodity price risks 
primarily related to crude oil, natural gas, refined petroleum products and electricity, as well as foreign currency values from a 50% 
voting interest in a consolidated energy trading joint venture. The energy trading joint venture was sold in February 2015. 


In conjunction with the sale of the energy marketing business in the fourth quarter of 2013, certain derivative contracts, including 
new transactions following the closing date, (the “delayed transfer derivative contracts”) were not transferred to the acquirer, Direct 
Energy, a North American subsidiary of Centrica ple (Centrica), as required customer or regulatory consents had not been obtained. 
However, the agreement entered into between Hess and Direct Energy on the closing date transferred all economic risks and rewards 
of the energy marketing business, including the ownership of the delayed transfer derivative contracts, to Direct Energy. The transfer 
of these remaining contracts was completed during 2014. 


The Corporation maintains a control environment for all of its financial risk management and trading activities under the direction 
of its chief risk officer and through its corporate risk policy, which the Corporation’s senior management has approved. Controls 
include volumetric, term and value at risk limits. The chief risk officer must approve the trading of new instruments and commodities. 
Risk limits are monitored and reported on a daily basis to business units and senior management. The Corporation’s financial risk 
management department also performs independent price verifications (IPV’s) of sources of fair values and validations of valuation 
models. The Corporation’s treasury department is responsible for administering foreign exchange rate and interest rate hedging 
programs using similar controls and processes, where applicable. 


The Corporation’s financial risk management department, in performing the IPV procedures, utilizes independent sources and 
valuation models that are specific to the individual contracts and pricing locations to identify positions that require adjustments to 
better reflect the market. This review is performed quarterly and the results are presented to the chief risk officer and senior 
management. The IPV process considers the reliability of the pricing services through assessing the number of available quotes, the 
frequency at which data is available and, where appropriate, the comparability between pricing sources. 


The following is a description of the Corporation’s activities that use derivatives as part of their operations and strategies. 
Derivatives include both financial instruments and forward purchase and sale contracts. Gross notional amounts of both long and 
short positions are presented in the volume tables beginning below. These amounts include long and short positions that offset in 
closed positions and have not reached contractual maturity. Gross notional amounts do not quantify risk or represent assets or 
liabilities of the Corporation, but are used in the calculation of cash settlements under the contracts. 


Corporate Financial Risk Management Activities: Financial risk management activities include transactions designed to reduce 
risk in the selling prices of crude oil or natural gas produced by the Corporation or to reduce exposure to foreign currency or interest 
rate movements. Generally, futures, swaps or option strategies may be used to fix the forward selling price of a portion of the 
Corporation’s crude oil or natural gas production. Forward contracts may also be used to purchase certain currencies in which the 
Corporation does business with the intent of reducing exposure to foreign currency fluctuations. These forward contracts comprise 
various currencies, primarily the British Pound and Danish Krone. Interest rate swaps may be used to convert interest payments on 
certain long-term debt from fixed to floating rates. 


The gross volumes of the financial risk management derivative contracts outstanding at December 31, were as follows: 


2014 2013 
Commodity, primarily crude oil (millions of barrels) .........cccccceceesseeceesecseeeseeeeeeeeeeeeeeseceeeeeeceeeeseeeeeeneeeeeeaes — 9 
Foreienrexchange:(miillions:Of USD") cscecese save cisdscine fuses ae catetedeon sdb cavcerdhevatevaeseves dunasedievvecsuee anes Destedendecsmedsdevdd $ 1,189 $ 220 
Interest raté:swaps (millions:of USD). 0c scseesenecvedneins enrages wnawedagttewann sient digieanieaeewn eae $ 1,300 $ 865 


* Denominated in U.S. dollars (USD). 


Crude oil price hedging contracts increased E&P Sales and other operating revenues by $193 million ($121 million after income taxes) 
and $39 million ($25 million after income taxes) in 2014 and 2013, respectively, and reduced E&P Sales and other operating revenues 
by $688 million ($431 million after income taxes) in 2012. The amount of ineffectiveness from crude oil hedges that was recognized 
immediately in Sales and other operating revenues was immaterial in 2014 and 2013, and a loss of $9 million in 2012. At December 31, 
2014, the Corporation has no after-tax deferred gains in Accumulated other comprehensive income (loss) related to Brent crude oil 
and West Texas Intermediate (WTI) crude oil hedges. 


At December 31, 2014 and 2013, the Corporation had interest rate swaps with gross notional amounts of $1,300 million and 
$865 million, respectively, which were designated as fair value hedges. Changes in the fair value of interest rate swaps and the 
hedged fixed-rate debt are recorded in Interest expense in the Statement of Consolidated Income. For the years ended December 31, 
2014 and 2013, the Corporation recorded an increase of $1 million and a decrease of $35 million (excluding accrued interest) 
respectively, in the fair value of interest rate swaps and a corresponding adjustment in the carrying value of the hedged fixed-rate debt. 
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Gains or losses on foreign exchange contracts that are not designated as hedges are recognized immediately in Other, net in 
Revenues and non-operating income in the Statement of Consolidated Income. 


Net realized and unrealized pre-tax gains (losses) on derivative contracts used in Corporate Risk Management activities and not 
designated as hedges amounted to the following: 


2014 2013 2012 
(In millions) 
COMMMOMILY ... fede eetveccinteiiest he intel euhniie tiie Winteliaie dates onhidlanhahiinteWwalan $ — §$ — $ 1 
FOrer Oni Cx chan Geiss icici: cei vecancuadecatdeaeceataetesut cast cueeesaiecetcstescebdea vaced cobdscabgeedscavceaeseasdeasseanevbaresaesseee 117 (39) 43 
SPO ass gseeansetees ates secechyesseuscoucesuest sucess copeeaceutss soestearetigsstancesssevuteésadereyssusssesterteeeseteesonsenee neo: $ 117 $ (39) $ 44 


Trading Activities: The energy trading joint venture generated earnings through various strategies primarily using energy-related 
commodities, securities and derivatives. The information that follows represents 100% of the energy trading joint venture as well as 
the Corporation’s proprietary trading activities, which ceased in 2013. 


The gross volumes of derivative contracts outstanding related to trading activities at December 31, were as follows: 


2014 2013 

Commodity 

Crude oil and refined petroleum products (millions of barrels) ..........cccceceeseeseeeseeseeeeeeeeceeeeeeeeeeeeeseeeeeeeees 1,396 1,815 

Naturall gas: (millions: OF MCh). sc. zccscezcessezezconcnssvoencdeansetescuatetesennsrsancesitees oversee nevineene ce tleens cas destemwdands wees 2,224 25139 

Electricity (millions of megawatt HOuIS)...............::scseccscesesrercesesessnseersneensersneenecssnesssensanssonensanscenesosenenze® 1 1 
Foreign:exchange (millions:of USD) s.ccscdedind ies aie wk ei hick BAL eee asa ska ek $ 77 §$ 52 

Interest-rate (millions-of USD) sssccscscasaccincct dies ass cobvnceaystbusetsadedent outs vo cGuaesenat eanccbesidscadarsviesnabeceseoaceat aheenes $ 29 $ = 

Equity securities (millions Of Shares) ..........c:cccccecscesssesceeseeeecesecesecaeceeceaecaecaaecaaecaeeeseeaeecaeeeaeeeseenseeeeeeeeeeseees 5 11 


Pre-tax unrealized and realized gains (losses) recorded in the Statement of Consolidated Income from trading activities amounted 
to the following: 


2014 2013 2012 
(In millions) 
COTTA ee sces xe tacts dh oasick side Sahs ce odeeh send xth dav oainn shade Gh baseives exh tastetaosianstedechlaveinebteetastitaversactstliaveans $ 168 $ 78 §$ 104 
Foreron ex chan Q6 a scsvscevtiaveces asses diasiedicsttedendianetnd nats edsaducteestiednndanstandadteiaadiadecdiccisinnaaienisiexs 2 — 3 
OGIA ST ess seepes ees cere hea ests ee nas cece sae ee os fetes sees bectatdeee foes gurta tes sence cs saeco seaucnetesveceaeteyreaetees: 32 1 10 
Oa, Oecd ceeesest steak toa cece sss foaettedetvets sadn sag’ east does teoca’ teaee fees sadte, azsbteateserssasaPteasacastvces ahacueees ae $ 202 $ 79 §$ 117 


* — The unrealized pre-tax gains and losses included in earnings were reflected in Income from discontinued operations in the Statement of Consolidated Income. 


Fair Value Measurements: The Corporation generally enters into master netting arrangements to mitigate legal and counterparty 
credit risk. Master netting arrangements are generally accepted overarching master contracts that govern all individual transactions 
with the same counterparty entity as a single legally enforceable agreement. The U.S. Bankruptcy Code provides for the enforcement 
of certain termination and netting rights under certain types of contracts upon the bankruptcy filing of a counterparty, commonly 
known as the “safe harbor” provisions. If a master netting arrangement provides for termination and netting upon the counterparty’s 
bankruptcy, these rights are generally enforceable with respect to “safe harbor” transactions. If these arrangements provide the right 
of offset and the Corporation’s intent and practice is to offset amounts in the case of such a termination, the Corporation’s policy is to 
record the fair value of derivative assets and liabilities on a net basis. 


In the normal course of business the Corporation relies on legal and credit risk mitigation clauses providing for adequate credit 
assurance as well as close-out netting, including two-party netting and single counterparty multilateral netting. As applied to the 
Corporation, “two-party netting” is the right to net amounts owing under safe harbor transactions between a single defaulting 
counterparty entity and a single Hess entity, and “single counterparty multilateral netting” is the right to net amounts owing under safe 
harbor transactions among a single defaulting counterparty entity and multiple Hess entities. The Corporation is reasonably assured 
that these netting rights would be upheld in a bankruptcy proceeding in the U.S. in which the defaulting counterparty is a debtor under 
the U.S. Bankruptcy Code. 
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The following table provides information about the effect of netting arrangements on the presentation of the Corporation’s physical 
and financial derivative assets and (liabilities) that are measured at fair value, with the effect of single counterparty multilateral netting 
being included in column (v): 


Gross Amounts Offset in the 
Consolidated Balance Sheet 


Physical Net Amounts Gross Amounts 
Derivative and Presented inthe Not Offset in the 
Financial Cash Collateral Consolidated Consolidated 
Gross Amounts Instruments (a) Balance Sheet Balance Sheet Net Amounts 
(i) (ii) (iii) (iv)=(i)+(ii)+Gii) (v) (vi)=(iv)+(v) 
(In millions) 
December 31, 2014 
Assets 
Derivative contracts 
Commodity ........:ccceeeseereeereee $ 7,465 §$ (6,664) §$ (36) $ 765 $ (3) $ 762 
Interest rate and other ............... 76 (7) (1) 68 (1) 67 
Counterparty netting ............... — (63) — (63) — (63) 
Total derivative contracts.. $. 7,541 §$ (6,734) $ (37) $ 770 $ (4) $ 766 
Liabilities 
Derivative contracts ..........ccceeee 
Commodity ........:ccccseseesteereee $ (7,871) $ 6,664 § 299 $ (908) $ 3 $ (905) 
Interest rate and other ............... (13) 7 3 (3) 1 (2) 
Counterparty netting... —_— 63 — 63 — 63 
Total derivative contracts.. $ (7,884) §$ 6,734 § 302 §$ (848) $ 4 $ (844) 
December 31, 2013 (b) 
Assets 
Derivative contracts 
Commodity .......:ccccesesseeeteereee $ 3,086 $ (1,867) $ (79) $ 1,140 $ (41) $ 1,099 
Interest rate and other ................ 51 (10) — 41 (3) 38 
Counterparty netting 0.0.0.0... — (206) — (206) aaa (206) 
Total derivative contracts... $ 3,137 $ (2,083) $ (79) $ 975 $ (44) $ 931 
Liabilities 
Derivative contracts 
Commodity :03 ccissieasccsscestseescestcees $ (3,212) $ 1,867 §$ 168 $ (1,177) $ 41 $ (1,136) 
OUP 628i sieitaeetiscia aa (12) 10 — (2) 3 1 
Counterparty netting... = 206 — 206 — 206 
Total derivative contracts.. $ (3,224) $ 2,083 $ 168 §$ (973) $ 44 §$ (929) 


(a) All cash collateral was offset in the Consolidated Balance Sheet. 
(b) Assets and liabilities in 2013 include amounts relating to the divested energy marketing business. 


The net assets and liabilities that were offset in the Consolidated Balance Sheet as reflected in column (iv) of the table above were 
primarily included in Accounts receivable—Trade and Accounts payable, respectively. Included in these net amounts were the assets 
and liabilities related to the Corporation’s discontinued operations of approximately $701 million and $845 million, respectively, as of 
December 31, 2014, and $612 million and $620 million, respectively, as of December 31, 2013. 
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The table below reflects the gross and net fair values of the risk management and trading derivative instruments and, at December 


31, 2013 also includes energy marketing risk management derivative instruments: 


Accounts 
Payable 


(In millions) 


Accounts 
Receivable 
December 31, 2014 
Derivative contracts designated as hedging instruments 
GOTO IE 5 co cceeed ees Se esineede Taveaah oes a0 iS Ghde ees daca Ue ovsu scl cnad Sas buts ab aisle a candenalevndealages dbs svetedeedbaceat $ — 
IMtSPESt Tate atid OUMER 2cnc.scsccasecechenss tenes cot ans deeeteesas ied soisetaseaeseteneretenaen eet inet as pene eameeserenae arent 39 
Total derivative contracts designated as hedging instruments .............cccccceseseesseeeeeeseeeeeeteeeeeeeeeeeeens 39 
Derivative contracts not designated as hedging instruments (a) 
OPTI O DY sa Saas cecal hd va acess te a rade g anda do es cucabe ness cies ta bende fanaltee cha en tea te cca eta ceeeesuastuveastes tee saeaeena ss 7,465 
POre1 ON: CXChAN PS sescc55 ec fee ccpectnceeee vase tebe abeal adie sdbs atest antedhtencnibe fuie ee saeser hase ene nla 31 
UES 52228 Sesh case eaaet Aspe oa scnicgtu tee acs gate Na cccssaaes eacc eer cacao te cave vaned base steseee ea Goa eevee penta Soa 6 
Total derivative contracts not designated as hedging instruments .............cccecseeseeeseeeceeeceeeeeeeeeteeeaees 7,502 
Gross fair value of derivative CONtACtS..........cccccessecsssceeccecsseceeececsseeeseecseceeseecsuseseasceseeecsaeceseeeseeeeecaeseeseees 7,541 
IMaS fer Metin & ArPAN S CMOS sox oshcsssxcsssv'oasiass sttay’bssh'oes xe cersucus ven esesths soeea ga ieceens'espesstaeeearelees senna ease eee (6,734) 
Cash collateral (recetved) posted cscss.scicdeccsssdes sagas caxvedenduacacancsaesdiavsciy ceidecayhasccaaes iahesavecideadsdeadersscduceeeniaa aes (37) 
Nettait value of denvatryve COMPA Cts: ccsicistssspciesusesed esiivsaxeeie en eiseh atiase hina enim aaaaa es $ 770 
December 31, 2013 (b) 
Derivative contracts designated as hedging instruments 
MC TIMI IY ee ate scat a eeseas aces cds xe Sots sacedees ete veta ui dedeesasstvecb iad edceseepucehstadusdes Cestvessiagedase oth useoieeseafeveadeseetes? $ 11 
Interest rate and other ics. 5. stictee, seleeesee EL abies has ines ME ani ate eal nhediedeede ei claesisee eee 36 
Total derivative contracts designated as hedging instruments ..............:ccccceseeseeeseeseeeeeeeeeeseeeeeeeeeeeens 47 
Derivative contracts not designated as hedging instruments (a) 
MG OTTO GIDY. «sie 5 Ge ccs ects senacs sates es seeveseea teteces ca vep aes seas tester aecenasciieseesehscheevossaeee eancassasuusve;esatseeseeoce tesa 3,075 
POrei Sil EXCHANGES iere.seccses, a thesesel elec a nevet ious det vonevals ate oeeste ent Rae dee heen naeralieteenaelae 2 
OS Bios aad saye dh tasepte tetsu ppteacousesusvecentotenscnteeseconsietnstesoeereauayeteiseoeens eat tarcsngeseaense taremeega men eeeanneen eee: 13 
Total derivative contracts not designated as hedging instrument .............:cescesceseeeseceeeeeeeeeneeeeeeees 3,090 
Gross fair value of derivative CONtACTS ...625.3cisccccaccscdcedeccsdceasecessesesdsbeccossesstesocencecosseccasvacecessesesdeassnceavessterdes 3,137 
Master meting Arran Gements. 25, co.ccsh S:s5tei ce: cuetvs capes: oag'spsasndossts sue’ eapvocents eescbatesaieasl psaleasess tetas sagtivepateiaes att (2,083) 
Cash collateral (recetved) posted isis sciccccicsss.ccieestcsaeceudcsaeederceaance access ceaeseus cotta oute esas se esued coaesceh cues casteeed eetteens (79) 
Nettam value of demyvatlye COMA CES: ce, cece: sesessesrs cncetevesesevenneupestsnadse mctsbittetesneotedtennitican mmesbeemadreteees $ 975 


(a) Includes trading derivatives and derivatives used for risk management 
(b) Assets and liabilities in 2013 include amounts relating to the divested energy marketing business 
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Fair Value Measurements: 


The following table provides the Corporation’s net physical derivative and financial assets and (liabilities) that are measured at fair 
value based on this hierarchy: 


Counterparty 
Level 1 Level 2 Level 3 netting Collateral Balance 
(In millions) 
December 31, 2014 
Assets 
Derivative contracts 
Commodity si.i0.c cc cascade eantacien ahnd. $ 755 §$ 390 = $ 114 § (458) $ (36) $ 765 
Interest rate and other ............cecceeseeeeeeeeeeees (1) 70 — — (1) 68 
Collateral and counterparty netting.............. (43) (20) — — — (63) 
Total derivative contracts........ccccceeees 711 440 114 (458) (37) 770 
Other assets measured at fair value on a 
TECUITING DASIS..........cceeeceseceeceteeeeeseeeneeeseeees 27 —_— — — —_ 27 
Total assets measured at fair value on a recurring 
DASIS sss cisccieesaebi Gt esaceinnesas’ eioncesdevesied ceiveuneenanectes $ 738 $ 440 $ 114 §$ (458) $ (37) $ 797 
Liabilities 
Derivative contracts 
COMMOILY 5 .5ci ssnecdedsancabe scan sceatasatiaa bedeants $ (338) $ (1,265) $ (62) $ 458 $ 299 $ (908) 
OUNGL, 33 oto Meiscolecsiee vcsiedesetoaceveend sees: (3) (1) (2) — 3 (3) 
Collateral and counterparty netting.............. 43 20 — — — 63 
Total derivative contracts........cccccceees (298) (1,246) (64) 458 302 (848) 
Other liabilities measured at fair value on a 
PECUITING DASIS 2. j..:.c65sesscees ceknesaescercckeccesceneses (40) — — — — (40) 
Total liabilities measured at fair value on a 
PECUITING BASIS. «.ccsecsvacseasaseccencusenseseceoncnsnscesengerss $ (338) $ (1,246) $ (64) $ 458 $ 302 $ (888) 
Other fair value measurement disclosures 
Long-term debt (8).......ccccecccceeesseteeteeseeseetseeees $ — $ (7,003) $ — $ — $ — $ (7,003) 
December 31, 2013 (b) 
Assets 
Derivative contracts 
Commodity veces seiecesscisrcitescanseiesces chsscereentcs $ 254 §$ 579 §$ 494 §$ (108) $ (79) $ 1,140 
Interest rate and other ............:eeeeseeeeeeeeeeees 2 37 3 (1) — 41 
Collateral and counterparty netting.............. (15) (191) — — — (206) 
Total derivative contracts.........cccceeeeeee 241 425 497 (109) (79) 975 
Other assets measured at fair value on a 
TECUITING BASIS. :...:cceccissccscesancssessancederd eascteres — — — — — — 
Total assets measured at fair value on a recurring 
DaSISwysdevcsdcsieietiaieits adsiasicds Lateietiasien aaeiwes $ 241 §$ 425 §$ 497 $ (109) $ (79) $ 975 
Liabilities 
Derivative contracts 
GOMMOIEY 22. se ccadessesienssssvcxnsesencutasdeseie tenses $ (97) $ (1,071) $ (285) $ 108 $ 168 $ (1,177) 
UNG 35 2.25 Ah vac'escessecieethsesyteessestaettoeseeeess iets — (3) — 1 — (2) 
Collateral and counterparty netting.............. 15 191 — — — 206 
Total derivative contracts.........:cceeee (82) (883) (285) 109 168 (973) 
Other liabilities measured at fair value on a 
TECUITING DASIS sesisiscisiesveceviuasedasdeievbeavects sotdsct (31) -- — — — (31) 
Total liabilities measured at fair value on a 
PECUMING DASIS!soescccteessesasestdedanh cs feagdattah ee $ (113) $ (883) $ (285) $ 109 $ 168 $ (1,004) 
Other fair value measurement disclosures 
Long-term debt (4)........cccccccccccsecsescscrseeeseseeees $ — $ (6,641) $ — $ — §$ — $ (6,641) 


(a) Long-term debt, including current maturities, had a carrying value of $5,987 million and $5,798 million at December 31, 2014 and 2013, respectively. 
(b) Assets and liabilities in 2013 include amounts relating to the divested energy marketing business. 
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In addition to the financial assets and (liabilities) disclosed in the tables above, the Corporation had other short-term financial 
instruments, primarily cash equivalents and accounts receivable and payable, for which the carrying value approximated their fair 
value at December 31, 2014 and 2013. 


The following table provides total net transfers into and out of each level of the fair value hierarchy: 


20142013 
(In millions) 

Transters:into. Level ctsscsn3: 8 sec sestestecpiened db Seeiek Weeden Ree eel rte Dee eee $ 25 §$ 3 
Transfers, Out Ob Level: .ccsscisecoicceattacd vecsesaps ekteetestevavoieahesdtact vee yenape bbededesanveoussaobeeg sev oebess cwepuex oucchsestact dar oesisess (47) 76 
$ (22) $ 79 

Transfers -antG Ls SVElD iA vsicsecvvavecscewseesavsetessvacedge ives daseseds Covesebeenrtesthcnsdeassassdedevisedsaevtayeiabeoea vate deaeeteeds cass $ 25 §$ (113) 
Transters: ut Of Level 2 seve esslessscodvevecs escdecencexenseesnseseiecstostancenns cee cancoxencensstesi ensateviantade scan itesuessi veer vawcusesedecunesxes (128) 88 

$ (103) $ (25) 

MeraniSters tml: Vel so.tetse oeist cas at ctecscs se cstecetcceseet seccctevesethagheasesaccucett oles ceeastesee sine eaweies woreasiicus teenies $ 105 $ (85) 
MPAMSTErS OUt OF MGV ld cat ceecress este calc cssasai-ocecesae vis cee tute cuotececevcae cence aecveets Seechtusetcaeees eetnarnaeet ae cus tesee ei oteesaeees 20 31 


$ 125 $ (54) 


The Corporation’s policy is to recognize transfers in and transfers out as of the end of the reporting period. Transfers between 
levels result from the passage of time as contracts move closer to their maturities, fluctuations in the market liquidity for certain 
contracts and/or changes in the level of significance of fair value measurement inputs. 


The following table provides changes in physical derivatives and financial assets and (liabilities) primarily related to commodities 
that are measured at fair value based on Level 3 inputs: 


2014 2013 
(In millions) 
Ball ari eat an aca ye ease ose a cate ee ete ce as cect sees eee ne eee tc vatcemer ats ae crete cee uar tr raccesee te $ 212 §$ 141 
Unrealized pre-tax gains (losses) 

Included im carmings (a) .:.cisccvcccsesazesctcsdacdeazecencidvccapeuastuas euteeasass cet cotosdabdensacsatecebesansduiastivsebensaveeunevatesebertes (298) 175 
Purchases. (D) access ecstavctesencs he waatetidemetod ncoralviety haha aetna Ae eeeeh aie dee ette dard dienes 31 45 
DALES UD) vs. cadeveecunsresncnsnreatessateaneesvpateracntaseve ones uzecaascunsseevidevusencdeancentusus denete Pebneovates tanacavesnent ite ageramounavee vr eeaxes (24) (34) 
CLL SIMS It (©) Zeta cases se eeae tt psuenpatecaethr eee sede esteetus seizes sussocnuncec setts bepus yeeeastesuvonsnteeettseansees seeoenes see teptesuabereeses 4 (61) 
Transfers:anto: Level 3. vszzccisevciensened cecscevtiavecds catiscas cu gaccitesieateaveciacaadsiease oud caadedandiatacaidslavdeavesteatasscdecseesiew ads 105 (85) 
Pransters: OUtof Le vel'3 isc sescstssnctenseeesichtebaeseyas tegeeaieeeccepsseesccninasss ton dca sa ressancaecti besten se eee ere 20 31 

Balance at December 311) ..2:..aciisteiecieat ve tiitosasddact a teinteietid uct ecteintessade axle teindeasdisk’ ate decades csiadedstivca te ndesess $ 50 §$ 212 


(a) The unrealized pre-tax gains and losses included in earnings were reflected in Income from discontinued operations in the Statement of Consolidated Income. 

(b) Purchases and sales primarily represent option premiums paid or received, respectively, during the reporting period and were reflected in Income from 
discontinued operations in the Statement of Consolidated Income. 

(c) Settlements represent realized gains (losses) on derivatives settled during the reporting period and were reflected in Income from discontinued operations in the 
Statement of Consolidated Income. 


The significant unobservable inputs used in Level 3 fair value measurements for the Corporation’s physical commodity contracts 
and derivative instruments primarily include less liquid delivered locations for physical commodity contracts or volatility assumptions 
for out-of-the-money options. The following table provides information about the Corporation's significant recurring unobservable 
inputs used in the Level 3 fair value measurements. Natural gas contracts are usually quoted and transacted using basis pricing 
relative to an active pricing location (e.g. Henry Hub), for which price inputs represent the approximate value of differences in 
geography and local market conditions. All other price inputs in the table below represent full contract prices. Significant changes in 
any of the inputs, independently or correlated, may result in a different fair value. 
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Unit of Range / 
Measurement Weighted Average 
December 31, 2014 
Assets 
Commodity contracts with a fair value of $114 million 
Contract prices 
Crude oil and refined petroleum products ..........::cccecceseteeeeeeees $/ bbl (a) $ 36.27 - 122.66 / 65.63 
| oil stein aoa 3 anenmeeer eee Pereecre etter Eee reeerctre tte errr erettecteerrer rrr tren ar ee eee ee $ / MWH (b) $ 38.80 - 71.69 / 57.22 
Basis prices 
Noatural 02S ces. seces cis veces ice diteccerdenvscet tet sscnieuent aareeeneuateiel Gauebdeas cede $ / MMBTU (c) $ (0.61) - 13.50 / 6.19 
Contract volatilities 
Crude oil and refined petroleum products .........:eceeceeceeseeeteeteeees % 32.00 - 45.00 / 43.00 
Neatttirall CaS). i525 .2¢.s2.hs neaccvendeiss sagdeacadeahatesidesdoenchaapeadees GeaetemeAecnceee % 19.00 - 53.00 / 40.00 
Liabilities 
Commodity contracts with a fair value of $62 million 
Contract prices 
Crude oil and refined petroleum products ...........ccccecceeseeeeereeeeees $ / bbl (a) $ 36.27 - 85.40 / 69.54 
Basis prices 
Natuitall 6 a8 3: csi essessactvasguvedeesst ccetsscdesssssbusedosiesashtsetavaceisesthebiadeeses $/MMBTU (c) $ 2.84 - 4.45 / 2.94 
Contract volatilities 
Crude oil and refined petroleum products ...........cccecceeeeeseeteeteeees % 32.00 - 45.00 / 41.00 
Nattiral 628 2s, ..ss-csusrscedisieivtiene Shestuee heck as raeeeieseelbycaede needa rene pes % 23.00 - 53.00 / 41.00 
Unit of Range / 
Measurement Weighted Average 
December 31, 2013 (b) 
Assets 
Commodity contracts with a fair value of $494 million 
Contract prices 
Crude oil and refined petroleum products ..........ccccceceeeseteeeeerees $ / bbl (a) $ 78.45 - 228.86 / 118.68 
Ele Ctricity sesso oviiiexd Pheteeve Rei ee anaei es $ / MWH (b) $ 19.52 -165.75 / 45.76 
Basis prices 
Natural £48) ss: ..sisicistivisel arts uariotenieds dation diiaatiaescn evil aektieiaes $ / MMBTU (c) $ (4.99) - 18.10/ 0.23 
Contract volatilities 
Crude oil and refined petroleum products ...........::ecceeseeseeeeeeeeeees % 16.00 - 18.00 / 17.00 
Nattirall 24S) is.:.5:.se.cct esses thes aaveoss nartid dateedeiictens etesinnaiedesaeviens % 17.00 - 35.00 / 22.00 
|i [1670 a Cot 5 dae ee eee eRe eT e reg eR eae NLS ere etek nee eae % 16.00 - 36.00 / 23.00 
Liabilities 


Commodity contracts with a fair value of $285 million 
Contract prices 


Crude oil and refined petroleum products ..........cccceceeceseeeeeeeees $ / bbl (a) $ 57.45 - 183.89 / 122.54 

BIC CHA CIEY so sicccscesveceeescs casvscencuaes cen cubtabeavecit canvodenteavosend side cosvecevconees $ / MWH (b) $ 26.48 - 155.33 / 43.12 
Basis prices 

Noattirall 2 aS)...0.:.s20cccccestcesasepsctsstspsatesetonssactetedesscoasscsstataccsscstesstsndesse $ / MMBTU (c) $ (1.90) - 18.00 / (0.62) 
Contract volatilities 

Crude oil and refined petroleum products ...........::cececesesesteeeeeees % 16.00 - 17.00 / 17.00 

Natural £49): :.:3s2:isesctescesieticdanions cateencci tigen citi teecas derssens aaedaaieies % 34.00 - 35.00 / 35.00 

NCCU ICY cas eee ser th tre nese oes eet eee eae Baeeticeet ake % 16.00 — 36.00 / 22.00 


(a) Price per barrel. 

(b) Price per megawatt hour. 

(c) Price per million British thermal unit 

(d_ Assets and liabilities in 2013 include amounts relating to the divested energy marketing business. 


Credit Risk: The Corporation is exposed to credit risks that may at times be concentrated with certain counterparties, groups of 
counterparties or customers. Accounts receivable are generated from a diverse domestic and international customer base. As of 
December 31, 2014, the Corporation’s net Accounts receivable—Trade related to continuing operations were concentrated with the 
following counterparty industry segments: Integrated Oil Companies — 23%, Financial Institutions — 22%, Government Entities — 
18%, Refiners — 14%, and Trading Companies — 13%. As of December 31, 2013, the Corporation’s net Accounts receivable — 
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Trade, which included the receivables for the downstream businesses, were concentrated as follows: Integrated Oil Companies — 
45%, Refiners — 18%, Financial Institutions — 14% Government Entities — 8%, and Trading Companies — 7%. The Corporation 
reduces its risk related to certain counterparties by using master netting arrangements and requiring collateral, generally cash or letters 
of credit. The Corporation records the cash collateral received or posted as an offset to the fair value of derivatives executed with the 
same counterparty. At December 31, 2014 and December 31, 2013, the Corporation held cash from counterparties of $37 million and 
$79 million, respectively. The Corporation posted cash to counterparties at December 31, 2014 and December 31, 2013, of 
$302 million and $168 million, respectively. 


The Corporation had outstanding letters of credit totaling $397 million and $410 million at December 31, 2014 and December 31, 
2013, respectively, primarily issued to satisfy margin requirements (approximately $240 million and $302 million related to 
discontinued operations at December 31, 2014 and December 31, 2013, respectively). Certain of the Corporation’s agreements also 
contain contingent collateral provisions that could require the Corporation to post additional collateral if the Corporation’s credit 
rating declines. As of December 31, 2014 and 2013, the net liability related to both realized and unrealized derivative contracts with 
contingent collateral provisions was $130 million and approximately $281 million, respectively. As of December 31, 2014, the cash 
collateral posted on those derivatives was $17 million compared to $31 million at December 31, 2013. At December 31, 2014 and 
2013, all three major credit rating agencies that rate the Corporation’s debt had assigned an investment grade rating. If one of the 
three agencies were to downgrade the Corporation’s rating below investment grade, the Corporation would be required to post 
additional collateral of approximately $55 million at December 31, 2014 and approximately $134 million at December 31, 2013. 


22. Subsequent Events 


In January 2015, the Corporation entered into a new $4 billion syndicated revolving credit facility that matures in January 2020. 
The new facility, which replaced the $4 billion facility that was scheduled to mature in April 2016, can be used for borrowings and 
letters of credit. Borrowings on the facility bear interest at 1.075% above the London Interbank Offered Rate. A facility fee of 0.175% 
per annum is also payable on the amount of the facility. The interest rate and facility fee are subject to adjustment if the Corporation's 
credit rating changes. The restrictions on the amount of total borrowings and secured debt are substantially similar to the previous 
facility. 


In February 2015, the Corporation sold its interest in the energy trading joint venture, HETCO, which was renamed Hartree 
Partners, LP. Pursuant to the terms of the sale, Hartree is permitted to continue to utilize the Corporation’s guarantees issued in favor 
of Hartree's existing counterparties until November 12, 2015, provided that new trades are for a period of one year or less, comply 
with certain credit requirements, and net exposures remain within VAR limits previously applied by the Corporation. The Corporation 
has the right to seek reimbursement from Hartree and a separate Hartree credit support facility upon any counterparty draw on the 
applicable guarantee from the Corporation. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
SUPPLEMENTARY OIL AND GAS DATA (UNAUDITED) 


The Supplementary Oil and Gas Data that follows is presented in accordance with ASC 932, Disclosures about Oil and Gas 
Producing Activities, and includes (1) costs incurred, capitalized costs and results of operations relating to oil and gas producing 
activities, (2) net proved oil and gas reserves and (3) a standardized measure of discounted future net cash flows relating to proved oil 
and gas reserves, including a reconciliation of changes therein. 


During the three year period which ended December 31, 2014, the Corporation produced crude oil, natural gas liquids and/or 
natural gas principally in the United States (U.S.), Europe (Norway, Denmark, Russia and the United Kingdom), Africa (Equatorial 
Guinea, Libya and Algeria) and Asia and Other (the Joint Development Area of Malaysia/Thailand, Malaysia, Thailand, Azerbaijan 
and Indonesia). Exploration activities were also conducted, or are planned, in certain of these areas as well as additional countries. 
See Note 3, Dispositions in Notes to Consolidated Financial Statements. 


Costs Incurred in Oil and Gas Producing Activities 


United Europe Asia and 
For the Years Ended December 31 Total States (©) Africa Other 
(In millions) 

2014 
Property acquisitions 

WI MprOVved 5. s2cceit60, sizes dahteocnss2ecedeceli VadetecesackSstsisdeceeedet tstncoieesanshbetea: $ 88 $ 21 $ — § — §$ 67 

PHOVEd 54. .8 heise Saline anil eee — — — — — 
EXPlOPAG OM (Aa) ssets scacctedscacadeacendedaneataseinccseddaneatendsceedevtad stead code conde sass 763 354 16 113 280 
Production and development capital expenditures (b) ............:0006 5,028 3,292 778 319 639 
2013 
Property acquisitions 

10110) (0) 1-1 | $ 56 § 55 § — § — § 1 

PROVE os fteeceeeeciee nest vist sede ata eee — — — — — 
EXP OPA ONE (A) 5 ces cavecnscss sccstasensets reenesaunedhevedeedacovesenedagencevateenedtereuseyeane 1,044 592 98 119 235 
Production and development capital expenditures (b) .......eeeeeee 5,666 3,259 1,008 586 813 
2012 
Property acquisitions 

Wipro ved ssc 2.c.z0e2 Siecess zs uals udeiedl sus Getaseeciest he Windeise lend vesstedesesac he ss: $ 267 $ 179 $ 78 § — §$ 10 

PLOV GG 50 :ao es ssecengshbeodisitvenss sede se iatasasseios edhe peeinare pooner — — — — — 
EEX(lOPAaRION (A) eco nct fesets a ce leeceeck ecteveds dates es hades Soca cae eveede eee? 1,089 405 89 260 335 
Production and development capital expenditures (b) «0.0... eee 7,505 4,236 1,792 506 971 


(a) Includes $283 million, $560 million and $319 million of exploration costs incurred for unconventional assets in 2014, 2013 and 2012, respectively. 
(b) Includes $326 million, $615 million and $715 million in 2014, 2013 and 2012, respectively, related to the accruals and revisions for asset retirement obligations. 
(c) Costs incurred in oil and gas producing activities in Norway, were as follows for the years ended December 31: 


2014 2013 2012 
(In millions) 
Property ACQuisitions ...c.ccccccccscscsesssesesesesesessssssssesesenessscssssesesenessssssesessnesssaeseseseneceesescseaeeeeesueececseaeseaeeeeseseaeeeeteeseeen: $ — $$ — §$ _ 
Exploration roe —_ 6 — 
Production and development capital expenditures ® .....ccccsccccsssesessesente senses nee tate tates uteedeaeaeeseeeeseneeaesueeseeeseatenes 525 781 1,081 
* Includes accruals and revisions for asset retirement obligations. 
Capitalized Costs Relating to Oil and Gas Producing Activities 
At December 31, 
2014 2013 
(In millions) 
WNprOVed Properties v3. yscuse cess vcs avnde ccs eesies spacentleveceetevsedvsccsceesptsdl dvi deacon sudceviledstoptrin eke beep ean taoesdenetedneeteee $ 1,468 $ 2,460 
PrOVEd Properties: scoic:. sccecesveesiezenacivassvnensdncdvevcevsvnd tees cnseycenddeanserexsenshte suena tancssateenceiontauetieenees uncmaemneyaseses 4,211 4,121 
Wells, equipment and related facilities ..e.:2:stesceadeeiscis detescesconscee sea sabeccebdendsceecatesdavcenssces cttsdescenseeds arseeanenneieates 40,649 37,274 
DOL COS US x cget cesstePocetva casatecaris sek vesvatoscih raced uacseuh va esnuoscesasct ees Puiesaticcdteta toseesuacevessia bates siden east seteraetnees 46,328 43,855 
Less: Reserve for depreciation, depletion, amortization and lease impairment ............ccecceceeseeseeseeeseeeeeeeeeees 18,927 16,298 
Weticapitalized: COSts i525 3 szetees este, vosebe iets vadecsde cag cp essvsccasshleuesadesecnanlossbde iets dest¥ssebadudaavessPelecesssevecipatesaes ds $ 27,401 $ 27,557 
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Results of Operations for Oil and Gas Producing Activities 


The results of operations shown below exclude non-oil and gas producing activities, primarily gains on sales of oil and gas 
properties, sales of purchased crude oil and natural gas, interest expense, gains and losses resulting from foreign exchange transactions 
and other non-operating income. Therefore, these results are on a different basis than the net income from E&P operations reported in 
Management’s Discussion and Analysis of Financial Condition and Results of Operations and in Note 19, Segment Information in the 
Notes to the Consolidated Financial Statements. 


United Europe Asia and 
For the Years Ended December 31 Total States (a) Africa Other 
(In millions) 
2014 
Sales and other operating revenues ...........cccceceescceseceseeseeeeeeeeeneeeseeees $ 8,839 $ 4,461 $ 1,540 $ 1,962 $ 876 
Costs and expenses 
Operating costs and CXPeNses.........ecccecceecceseceseeeeeeeeeceeeeseeneeeseeeaes 1,927 843 461 441 182 
Production and severance taxe.........ccccesccesecesecseceteceeeeneeeseeeseeees 275 240 3 — 32 
Exploration expenses, including dry holes and lease 
WUAPAINME Mts foes see seass Gakedeedeadects canveleanieds etdeies nazcedadetshacaescel ets 840 359 90 36 355 
General and administrative CXPenses ..........c:ccccesceeseeeseeeseeeeeeeeees 336 281 — 16 39 
Depreciation, depletion and amortization............:cecesceeeeereeeees 3,210 1,751 683 487 289 
Total costs and CxpeMmses .........cccceccceseeseceseeeeeeeeecseeeseeeseeeeeneeees 6,588 3,474 1,237 980 897 
Results of operations before income taxes...........:cceseeseeseeeseeseeeseeenes 2,251 987 303 982 (21) 
Provision (benefit) for Income taxes .........eceseesseeeeeeeeeeeeeeeeeeees 926 399 101 435 (9) 
Results of Operations.........cccccccccessecsceesseeseeeeeeeeceseeeeeeeeeeeeeeeeeeeeteeeeees $ 1,325 §$ 588 §$ 202 §$ 547 $ (12)@) 
2013 
Sales and other operating revenue .........cccccesecscssesesseseeecseeseeeeseeseees $ 9,995 $ 4,268 $ 1,482 $ 2,671 $ 1,574 
Costs and expenses 
Operating costs and CXPeNses.........cececceeccesecesecesecseecseeeseeneeeaeeeaes 2,116 795 539 448 334 
Production and severance taxes........ccccesccesecesecseceeceseeneeeseeeneeees 372 232 98 3 39 
Exploration expenses, including dry holes and lease 
WMPAITMENE 5.2. s8secdscdab geseed et csaeeesncs acess idades deseccargaveiaasvieateaeecessi's 1,031 371 114 323 223 
General and administrative CXPeMnses ..........:eccceseeeteeseeeteeeeeneenees 377 218 79 17 63 
Depreciation, depletion and amortization.............:.ccceseeeeeeeeeees 2,671 1,393 484 518 276 
ASSet UMpalrMents .i5:o8 6. c05c8.00c0s seivceas ised esdaccaddsaeeces eaescerecon caiennts 289 — — — 289 
Total costs and CXPeMnse .........cccceeceeeceesecesceeeceeceeeeeseeneeeneeeaees 6,856 3,009 1,314 1,309 1,224 
Results of operations before income taXeS..........ccesceeseeseeeeteeeeeeees 3,139 1,259 168 1,362 350 
Provision for income taxes (C) .....:cecceeseeseeeseeeseeseeeeeeeseenseeseeeseeees 1,479 483 60 767 169 
Results Of Operations........cccccccsccscssesscsesseseceessesesecseceesaesececseeaeceeseeeeas $ 1,660 $ 776 §$ 108 §$ 595 $ 181 () 
2012 
Sales and other operating revenues .........ccccceseccsseseeeeseeeeseeseeeeseeseees $ 10,893 $ 4,104 $ 2,460 $ 2,545 §$ 1,784 
Costs and expenses 
Operating costs and CXPeNSeS..........ceseeceeceeeeeeeeneeeecesteneeneeerenee 2,202 758 678 404 362 
Production and S€Verance taXxeS........cccccccsccssseessccseeseeeecesscessecesees 550 199 335 2 14 
Exploration expenses, including dry holes and lease 
PIMP AMW MEME Fens cs ssd chara aawe sh Ceveracetavalcavats Mtdecesdtlvesesundovatcrtedss 1,070 426 71 84 489 
General and administrative CxXPenses ..........:cccceeeeteeseceteenseeeenees 314 196 46 17 55 
Depreciation, depletion and amortization. ............c:cceeeeeeeeeteees 2,853 1,406 466 528 453 
Asset impairment ..........cccceecceseceseceseeeceseceeeceeecseecaeeeseeaeeeseeeneenss 582 432 119 — 31 
Total costs and CXPeMNses .........cccceeseeesceseceeceeeeeseeeseceseenseeseeeaees 7,571 3,417 1,715 1,035 1,404 
Results of operations before income taXeS.........:ccceceeseeseeeeteeeeeeees 3,322 687 745 1,510 380 
Provision for income taxes (C) ........eceesesseeseeeeeeeeeeeeseeeeeenseeseeees 1,664 269 334 905 156 
Results. of Operations .:.::.::.:.i:<sc.s.eciccisecescessedsaesiek sslebceliecsbcendace dienes $ 1,658 $ 418 $ 411 $ 605 $ 224 @) 
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(a) Results of operations for oil and gas producing activities in Norway were as follows for the years ended December 31. 


2014 2013 2012 
(In millions) 
Dales GNA Giher OPEVAlING VEVENUES ssivecsssusncstssazansuivecaisspsauaves yevessatgssseses oben ini yssage ead ebvanssd vesainse ieeasnsadesaa recnadte vaaseadneeaistesaaaeets $ 1,102 $ 860 $ 518 
Costs and expenses 
OPCrAling COSIS GNA EXPENSES seisssiven: vase ssssevsstevcsinigesseens seensatstaasss sanensatyssaasea becaast seasons iaveisapsiasaderas nensdiaieaasnnivesactsiaaeess 376 376 297 
Production and Severance taxes ......c.ccseccecsseseteseeseeesesereeseeeenes 3 6 P| 
Exploration expenses, including dry holes and lease impairment o.......cceccccesseseseeseceeseeeseeeseeeeseeseseeseneeseeeeseneeseneeseneeaes —_ 6 — 
General, administrative Gnd other ExPens OSs cczcssssescovessaszevevsnscsies casesatasacessuasaazectsssnscveeacsaceat vaveseuccu sansseeeaieseas eee eee 4 8 10 
Depreciation, depletion and amortization... . S13 364 139 
Total. COStS-GNG:EXPCNSCS es.siccssueluinsaiseisesesiaid teseusaearinhesinedaveedesend ea tesdarees ube dass dined aviaaea hea aeeies AOI 896 760 451 
Results of operations before inCOME LAKES .i.cssscicsssscvsssiasseiessssencisinassiacssessedeveeiesceadactatanssescessenscesnedcssastansanasdvaened csseadonanssnnaess 206 100 67 
Provision(benefit) for INCOME LANES esse ss csesssues cussandsisvaneeseesosedtaveies catia d dlabessuabapandiovidla Gea dds iodeeat aie tascoie ea Aes 103 36 (82) 
RESUS Of OP CALIONS oak sedavedeis cs Faeievxcascassevs3 thy; satdeds asstudeverdssoustiscciaetanseds sotaiaussetioaneesaedipaaaisasiatunsierdoananesiacavepieseleagsaanevenaas $ 103 —§$ 64 = §$ 149 


(b) Includes other countries where exploration activities are ongoing. Net losses for other countries were $266 million, $223 million and $373 million in 2014, 2013 
and 2012, respectively. 

(c) Excludes a deferred tax benefit of $674 million which represents the effect of the Denmark hydrocarbon income tax law change to the Chapter 3A regime from the 
Chapter 3 regime in December 2013. 

(d) Asia and Other excludes an income tax charge of $86 million for a disputed application of an international tax treaty. 


Oil and Gas Reserves 


The Corporation’s proved oil and gas reserves are calculated in accordance with the Securities and Exchange Commission (SEC) 
regulations and the requirements of the Financial Accounting Standards Board. Proved oil and gas reserves are quantities, which by 
analysis of geoscience and engineering data, can be estimated with reasonable certainty to be economically producible from known 
reservoirs under existing economic conditions, operating methods and government regulations. The Corporation’s estimation of net 
recoverable quantities of liquid hydrocarbons and natural gas is a highly technical process performed by internal teams of geoscience 
professionals and reservoir engineers. Estimates of reserves were prepared by the use of appropriate geologic, petroleum engineering, 
and evaluation principals and techniques that are in accordance with practices generally recognized by the petroleum industry as 
presented in the publication of the Society of Petroleum Engineers entitled “Standards Pertaining to the Estimating and Auditing of 
Oil and Gas Reserves Information (Revision as of February 19, 2007).” The method or combination of methods used in the analysis 
of each reservoir is based on the maturity of the reservoir, the completeness of the subsurface data available at the time of the estimate, 
the stage of reservoir development and the production history. Where applicable, reliable technologies may be used in reserve 
estimation, as defined in the SEC regulations. These technologies, including computational methods, must have been field tested and 
demonstrated to provide reasonably certain results with consistency and repeatability in the formation being evaluated or in an 
analogous formation. In order for reserves to be classified as proved, any required government approvals must be obtained and 
depending on the cost of the project, either senior management or the Board of Directors must commit to fund the development. The 
Corporation’s proved reserves are subject to certain risks and uncertainties, which are discussed in Item 1A, Risk Factors Related to 
Our Business and Operations of this Form 10-K. 


Internal Controls 


The Corporation maintains internal controls over its oil and gas reserve estimation processes which are administered by the 
Corporation’s Vice President of E&P Technology & Excellence and its Chief Financial Officer. Estimates of reserves are prepared by 
technical staff that work directly with the oil and gas properties using standard reserve estimation guidelines, definitions and 
methodologies. Each year, reserve estimates for a selection of the Corporation’s assets are subject to internal technical audits and 
reviews. In addition, an independent third party reserve engineer reviews and audits a significant portion of the Corporation’s 
reported reserves (see pages 90 through 91). Reserve estimates are reviewed by senior management and the Board of Directors. 


Qualifications 


The person primarily responsible for overseeing the preparation of the Corporation’s oil and gas reserves during 2014 was 
Mr. Randy Johnson, Vice President of E&P Technology & Excellence. Mr. Johnson is a member of the Society of Petroleum 
Engineers and has over 30 years of experience in the oil and gas industry with a BS degree in Engineering and a MS degree in 
Petroleum Engineering. He is a licensed professional engineer in Texas. His experience includes over 20 years primarily focused on 
oil and gas subsurface understanding and reserves estimation in both domestic and international areas. The Corporation’s upstream 
technology organization, which Mr. Johnson manages, focuses on oil and gas industry subsurface and reservoir engineering 
technologies and evaluation techniques. Mr. Johnson is also responsible for the Corporation’s Global Reserves group, which is the 
internal organization responsible for establishing the policies and processes used within the operating units to estimate reserves and 
perform internal technical reserve audits and reviews. 
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Reserves Audit 


The Corporation engaged the consulting firm of DeGolyer and MacNaughton (D&M) to perform an audit of the internally prepared 
reserve estimates on certain fields aggregating 80% of 2014 year-end reported reserve quantities on a barrel of oil equivalent basis 
(82% in 2013). The purpose of this audit was to provide additional assurance on the reasonableness of internally prepared reserve 
estimates and compliance with SEC regulations. The D&M letter report, dated February 4, 2015, on the Corporation’s estimated oil 
and gas reserves was prepared using standard geological and engineering methods generally recognized in the petroleum industry. 
D&M is an independent petroleum engineering consulting firm that has been providing petroleum consulting services throughout the 
world for over 70 years. D&M’s letter report on the Corporation’s December 31, 2014 oil and gas reserves is included as an exhibit to 
this Form 10-K. While the D&M report should be read in its entirety, the report concludes that for the properties reviewed by D&M, 
the total net proved reserve estimates prepared by Hess and audited by D&M, in the aggregate, differed by less than 1% of total 
audited net proved reserves on a barrel of oil equivalent basis. The report also includes among other information, the qualifications of 
the technical person primarily responsible for overseeing the reserve audit. 


Following are the Corporation’s proved reserves: 


Crude Oil, Condensate & Natural Gas Liquids Natural Gas 
Asia 
and 
United Europe United Europe Africa 
States (g) Africa Asia Total States (g) (h) Total 
(Millions of barrels) (Millions of mcf) 
Net Proved Developed and 
Undeveloped Reserves 
At January 1, 2012... 373 494 250 52 1,169(b) 360 563 1,500 2,423 
Revisions of previous estimates (a) 32 (16) (5) 1 12 10 4 42 56 
Extensions, discoveries and other 
AACITIONS............ccssndesceseeseteesecess 108 18 17 1 144 76 1 171 248 
Improved recovery .........::ccceeeeees 7 — — — 7 4 — — 4 
Sales of minerals in place.............. (2) (49) — — (51) — (192) — (192) 
Production (f) .......c:ceescesseseeeeeeees (45) (31) (28) (6) (110) (50) (19) (175) (244) 
At December 31, 2012 ........cee 473 416 234 48 1,171(b) 400 357 1,538 2,295 
Revisions of previous estimates (a) (55) (24) — — (79) (12) (66) (5) (83) 
Extensions, discoveries and other 
AAAIIONS 5 :ccsscisects ceieccaseseesectesces 211 4 2 a 217 131 4 7 142 
Sales of minerals in place.............. (2) (89) (4) (18) (113) (4) (47) (108) (159) 
Production (f) ss cssiccisdaiincniaics: (45) (16) (22) (5) (88) (51) (10) (159) (220) 
At December 31, 2013 .........ece 582 291 210 25 1,108 464 238 1,273 1,975 
Revisions of previous estimates (a) (34) (20) (8) 1 (61) 58 (31) 23 50 
Extensions, discoveries and other 
AACITIONS vis.ce2sescesaveveasieeteevines 137 34 6 1 178 184 26 192 402 
Sales of minerals in place.............. — — — (19) (19) (20) — (329) (349) 
Production (f)...:<.cccsccccvsevesses (66) (13) (118) (197) 
At December 31, 2014 620(c) 220 1,041 1,881 
Net Proved Developed Reserves (d) 
At January 1, 2012 0... 190 212 194 25 621 199 273 740 1,212 
At December 31, 2012 «0.0... 280 181 188 27 676 232 190 798 1,220 
At December 31, 2013 0... 278 126 185 17 606 279 104 727 1,110 
At December 31, 2014.0... 320 123 163 3 609 350 96 473 919 
Net Proved Undeveloped 
Reserves (e) 
At January 1, 2012 oe 183 282 56 27 548 161 290 760 1,211 
At December 31, 2012.0... 193 235 46 21 495 168 167 740 1,075 
At December 31, 2013 «0... 304 165 25 8 502 185 134 546 865 
At December 31, 2014.0... 311 168 25 4 508 270 124 568 962 


(a) Includes the impact of changes in selling prices on the reserve estimates for production sharing contracts with cost recovery provisions. Revisions included an 
increase to crude oil, condensate and natural gas liquids reserves of 1 million barrels and 0.1 million barrels in 2014 and 2013, respectively and a decrease of 
2 million barrels in 2012. Revisions also included an increase to natural gas reserves of 7 million mcf in 2014 and reductions to natural gas reserves of 9 million 
mcf and 2 million mcf in 2013 and 2012, respectively, due to changes in selling prices. 

(b) Includes 8 million barrels as of December 31, 2012 and 10 million barrels as of January 1, 2012 of crude oil reserves related to a noncontrolling interest. The joint 
venture including the noncontrolling interest was sold in April 2013. 

(c) Excludes approximately 235 million mcf of carbon dioxide gas for sale or use in company operations. 


90 


(d) Natural gas liquids net proved developed reserves were 65 million barrels, 61 million barrels and 76 million barrels at December 31, 2014, 2013 and 2012, 
respectively, and 56 million barrels at January 1, 2012. Natural gas liquids net proved developed reserves in the United States were 85%, 83% and 82% at 
December 31, 2014, 2013 and 2012, respectively. Natural gas liquids net proved developed reserves in Norway were 15%, 15% and 10% at December 31, 2014, 
2013 and 2012, respectively. 

(e) Natural gas liquids net proved undeveloped reserves were 80 million barrels, 75 million barrels and 60 million barrels at December 31, 2014, 2013 and 2012, 
respectively, and 57 million barrels at January 1, 2012. Natural gas liquids net proved undeveloped reserves in the United States were 79%, 83% and 72% at 
December 31, 2014, 2013 and 2012, respectively. Natural gas liquids net proved undeveloped reserves in Norway were 21%, 15% and 25% at December 31, 2014, 
2013 and 2012, respectively. 

() Natural gas production includes volumes used for fuel. 

(g) Proved reserves in Norway were as follows: 


Crude Oil, Condensate & 


Natural Gas Liquids Natural Gas 
2014 2013 2012 2014 2013 2012 

(Millions of barrels) (Millions of mcf) 
AG SONU YA vias ciedssaeidsdeaspasancossstntes sueisiacsstasacevssratleatsdeadiseseisisaatensacesaiat 256 284 293 198 219 388 
Revisions of previous CStiMAEES ......ccccececccceseseseseesteteestseetetetseseseteteteees (22) (21) — (33) (16) 1 
Extensions, discoveries and other Additions ..........0cccccccccccesscseessseeesees 32 — — 24 —_ _ 
Sales of minerals in place.......c.ccccccecees : — — (5) — — (165) 
Production ......... ‘ (10) (7) (4) (9) (5) (5) 
ALD OCEMBDEP BA ses sicenisthessinsaietus iss ssesan ca jsvessdtussaaysaivech ina sssasasesieves ieasan 256 256 284 180 198 219 
Net Proved Developed Reserves at December 31 (d) escsscsscereeieseres 95 107 102 67 87 73 
Net Proved Undeveloped Reserves at December 31 (@) ......::10ccce 161 149 182 113 111 146 


(h) Natural gas reserves in Africa were 155 million mcf in 2014, 160 million mcf in 2013 and 142 million mcf in 2012. 


Proved reserves are calculated using the average price during the twelve month period before December 31 determined as an 
unweighted arithmetic average of the first-day-of-the-month price for each month within the year, unless prices are defined by 
contractual agreements, excluding escalations based on future conditions. Crude oil prices remained at significantly higher levels 
during the first ten months of 2014 and declined during the last two months of the year. As a result, the average crude oil price used to 
calculate proved reserves at December 31, 2014 is significantly higher than the year-end 2014 crude oil price. The year-end 2015 
reserve estimates will be based on the same unweighted arithmetic average formula using first-day-of-the-month prices for 2015 and 
will reflect the current low crude oil price environment from the beginning of the year. If current strip crude oil prices hold through 
2015, proved reserves at December 31, 2015 could be significantly lower than proved reserves at December 31, 2014. It is difficult to 
estimate the magnitude of any potential net negative change in proved reserves that may result from lower crude oil prices as of 
December 31, 2015, due to a number of factors that are currently unknown, including 2015 crude oil prices, any revisions in proved 
reserves based on 2015 reservoir performance, the levels to which industry costs will decline in response to lower prices, and 
management’s plans as of December 31, 2015 for developing proved undeveloped reserves through the year 2020 which will be the 
five-year window for recognizing proved undeveloped reserves as of December 31, 2015. 


In 2014, proved reserve additions in the United States were 115 million barrels of crude oil, 22 million barrels of natural gas 
liquids and 184 million mcf of natural gas primarily from the Bakken oil shale play in North Dakota, Utica shale in Ohio and the Gulf 
of Mexico. New wells completed in 2014 added proved reserves of 16 million barrels of crude oil, 5 million barrels of natural gas 
liquids and 58 million mcf of natural gas. Other additions and revisions to proved reserves primarily relate to proved undeveloped 
reserves which are discussed in further detail below. 


In 2013, proved reserve additions in the United States were 179 million barrels of crude oil, 32 million barrels of natural gas 
liquids and 131 million mcf of natural gas primarily from the Bakken oil shale play in North Dakota. New wells completed in 2013 
added proved reserves of 19 million barrels of crude oil, 3 million barrels of natural gas liquids and 40 million mef of natural gas. The 
remaining proved reserve additions are due to new well locations, primarily relating to new wells to be drilled in the Bakken oil shale 
play through 2018. 


Proved Undeveloped Reserves 


The December 31, 2014 oil and gas reserve estimates disclosed above include 508 million barrels of liquid hydrocarbons and 
962 million mcf of natural gas, or an aggregate of 669 million barrels of oil equivalent (boe), classified as proved undeveloped 
reserves. Total proved undeveloped reserves increased by 23 million boe compared with year-end 2013. Extensions, discoveries and 
other additions (additions) and Revisions of previous estimates (revisions) to proved undeveloped reserves amounted to a net increase 
of 157 million boe. Transfers to proved developed reserves were 110 million boe and dispositions of assets in Thailand and Indonesia 
reduced proved undeveloped reserves by 24 million boe. 
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The 2014 additions, revisions and transfers primarily consisted of the following: 


e In the Bakken shale play in North Dakota, additions, revisions, and transfers in proved undeveloped reserves amounted to 
a net increase of 12 million boe. Additions of 97 million boe (consisting of 77 million barrels of crude oil, 14 million 
barrels of natural gas liquids and 39 million mef of natural gas) relate to planned drilling of additional new wells through 
2019. Additions were partially offset by downward revisions of 47 million boe (consisting of 40 million barrels of crude 
oil and 7 million barrels of natural gas liquids) as a result of well performance and reprioritization of well locations in the 
drilling schedule resulting in certain wells moving beyond 2019. Transfers from proved undeveloped reserves into proved 
developed reserves amounted to 38 million boe (consisting of 31 million barrels of crude oil, 5 million barrels of natural 
gas liquids and 15 million mcf of natural gas). 


e In the Utica wet gas play, in Ohio, the Corporation added 18 million boe of proved undeveloped reserves (consisting of | 
million barrels of crude oil, 3 million barrels of natural gas liquids and 79 million mcf of natural gas) as a result of 
additional planned drilling. 


e In the Gulf of Mexico, additions, revisions, and transfers in proved undeveloped reserves amounted to a net decrease of 3 
million boe. Additions of 21 million boe (consisting of 20 million barrels of crude oil and 9 million mcf of natural gas) 
relate to the sanction of the Stampede project. In addition, reserve revisions of 6 million boe from the Conger Field 
increased year-end proved undeveloped reserves. Primarily as a result of first production at the Tubular Bells Field, 30 
million boe (consisting of 21 million barrels of crude oil, 3 million barrels of natural gas liquids and 35 million mcf of 
natural gas) were transferred from proved undeveloped to proved developed reserves. 


e At the Valhall Field, offshore Norway, additions, revisions, and transfers from proved undeveloped reserves amounted to a 
net increase of 13 million boe. Additions resulting from planned drilling activity were 37 million boe (consisting of 29 
million barrels of crude oil, 4 million barrels of natural gas liquids and 24 million mcf of natural gas). Revisions reduced 
proved undeveloped reserves by 9 million boe and transfers into proved developed reserves were 15 million boe. 


e In the North Malay Basin, offshore Peninsular Malaysia, where the Corporation is operator of a multi-phase natural gas 
development project, additions were 31 million boe (186 million mcf) of natural gas following the signing of a gas sales 
agreement for the full field development phase of the project. 


e Total other transfers of proved undeveloped reserves to proved developed reserves of 26 million boe were from Denmark, 
the JDA and other assets. 


The Corporation estimates that capital expenditures totaling $3,110 million were incurred to convert 110 million boe of proved 
undeveloped reserves to proved developed reserves during 2014. The capital expenditures include production facilities and subsea 
infrastructure for the Tubular Bells field in the Gulf of Mexico which achieved first production in late 2014. 


The December 31, 2013 oil and gas reserve estimates disclosed above include 502 million barrels of liquid hydrocarbons and 865 
million mef of natural gas, or an aggregate of 646 million boe, classified as proved undeveloped reserves. Overall volumes of proved 
undeveloped reserves decreased by 28 million boe compared with year-end 2012. In 2013, additions and revisions to proved 
undeveloped reserves amounted to 123 million boe, primarily in the United States. The additions and revisions primarily resulted 
from ongoing technical assessments, performance evaluations, and additional planned development activities. In 2013, transfers to 
proved developed reserves amounted to 88 million boe resulting from continued development activity and new wells principally in 
North Dakota and the Gulf of Mexico in the U.S., Norway, Malaysia and Equatorial Guinea. Asset sales reduced proved undeveloped 
reserves by 63 million boe. 


In the United States, 2013 proved undeveloped reserve additions of 160 million barrels of crude oil, 29 million barrels of natural 
gas liquids and 90 million mcf of natural gas relate primarily to new well locations to be drilled in the Bakken oil shale play through 
2018. Negative revisions of proved undeveloped reserves in the United States of 37 million barrels of crude oil, 5 million barrels of 
natural gas liquids and 46 million mef of natural gas were primarily due to the reprioritization of well locations in the drilling schedule 
for the Bakken oil shale play resulting in certain wells moving beyond 2018. Transfers to proved developed reserves in the United 
States of 32 million barrels of crude oil, 5 million barrels of natural gas liquids and 27 million mef of natural gas resulted from drilling 
activity. 


The Corporation estimates that 2013 capital expenditures of $1,765 million were incurred to convert 88 million boe of proved 
undeveloped reserves to proved developed reserves during 2013 resulting from continuing development activity and new wells 
principally in North Dakota and the Gulf of Mexico in the U.S., Norway, Malaysia and Equatorial Guinea. 


The Corporation is involved in multiple long-term projects that have staged developments. Certain of these projects have proved 
reserves, which have been classified as undeveloped for a period in excess of five years, totaling 80 million boe or 6% of total 2014 
proved reserves. Most of the proved undeveloped reserves in excess of five years relate to two offshore producing assets. As 
discussed below, a natural gas project at the JDA is being developed in phases to meet long-term natural gas sales contracts and an oil 
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and gas project at the Valhall Field in Norway is also being developed in phases. A summary of the development status of each of the 
projects follows: 


e JDA — This natural gas project in the Gulf of Thailand currently has a central processing platform and twelve wellhead 
platforms. In 2014, the operator continued development drilling and successfully installed one new wellhead platform. 
Further development drilling is planned for 2015 and completion of a major booster compression project is scheduled for 
early 2016. 


e =Valhall — The multi-year Valhall redevelopment project was completed in 2013. The project included the installation of a 
new production, utilities and accommodation platform, and expansion of gross production capacity to 120,000 barrels of 
liquids per day and 143,000 mcf of natural gas per day. The operator is currently executing a multi-year development 
drilling program. 


Production Sharing Contracts 


The Corporation’s proved reserves include crude oil and natural gas reserves relating to long-term agreements with governments or 
authorities in which the Corporation has the legal right to produce or has a revenue interest in the production. Proved reserves from 
these production sharing contracts for each of the three years ended December 31, 2014 are presented separately below, as well as 
volumes produced and received during 2014, 2013 and 2012 from these production sharing contracts. 


Crude Oil, Condensate & 


Natural Gas Liquids Natural Gas 
Asia 
United United and 
States Europe Africa Asia Total States Europe Africa Total 
(Millions of barrels) (Millions of mcf) 
Production Sharing Contracts 
Proved Reserves* 
At December 31, 2012.00... — — 76 40 116 — — 1,183 1,183 
At December 31, 2013... eee — — 57 18 75 — — 914 914 
At December 31, 2014.0... — — 52 7 59 — — 913 913 
Production 
DOVD ‘sncssdeoivsbsigevsstesnsesibesesieesaaveced — — 20 6 26 — — 137 137 
OVS eisceenasti ont nutiviGddnnae = — 18 3 21 — — 122 122 
LOVES scstneteastrneciviedenae — — 18 1 19 — — 107 107 


* Includes natural gas liquids of - million barrels in 2014, 3 million barrels in 2013 and 5 million barrels in 2012. 


Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves 


Future net cash flows are calculated by applying prescribed oil and gas selling prices used in determining year-end reserve 
estimates (adjusted for price changes provided by contractual arrangements) to estimated future production of proved oil and gas 
reserves, less estimated future development and production costs, which are based on year-end costs and existing economic 
assumptions. Future income tax expenses are computed by applying the appropriate year-end statutory tax rates to the pre-tax net cash 
flows, as well as including the effect of tax deductions and tax credits and allowances relating to the Corporation’s proved oil and gas 
reserves. Future net cash flows are discounted at the prescribed rate of 10%. 


The selling prices of crude oil and natural gas are highly volatile. The prices required to be used for the discounted future net cash 
flows are on the same basis for determining proved oil and gas reserves and do not include the effects of commodity hedges. As a 
result, selling prices used in the disclosure of future net cash flows may not be representative of future selling prices. In addition, the 
discounted future net cash flow estimates do not include exploration expenses, interest expense or corporate general and 
administrative expenses. The amount of tax deductions, credits, and allowances relating to the Corporation’s proved oil and gas 
reserves can change year to year due to factors including changes in proved reserves, variances in actual pre-tax cash flows from 
forecasted pre-tax cash flows in historical periods, and the impact to year-end carryforward tax attributes associated with deducting in 
the Corporation’s income tax returns exploration expenses, interest expense, and corporate general and administrative expenses that 
are not contemplated in the standardized measure computations. The future net cash flow estimates could be materially different if 
other assumptions were used. 


The standardized measure of discounted future net cash flows relating to proved oil and gas reserves at December 31, 2012 and 
January 1, 2012 have been restated to include excess carryforward deductions relating to proved oil and gas reserves in the 
computation of future income tax expenses at each date to be consistent with the computation of future income taxes at December 31, 
2014 and 2013. In prior Form 10-K filings, excess carryforward deductions relating to proved oil and gas reserves were not included 
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in the computation of future income tax expenses for December 31, 2012 and prior years as such attributes were available to be 
utilized against future taxable income of the Corporation’s business activities other than those associated with proved oil and gas 
reserves. Commencing with 2013, the Corporation changed its computation of future income tax expenses to include excess tax 
carryforward deductions relating to proved oil and gas reserves in conjunction with the Corporation’s transition to a pure play 
Exploration and Production company, based on the expectation such excess carryforward deductions would be utilized against future 
taxable income relating to proved oil and gas reserves. In the presentation below, amounts are shown on a restated basis and as 
originally presented in the 2013 Form 10-K. 


United 
At December 31 Total States Europe * Africa Asia 
(In millions) 
2014 
Pubs FE VENUES 325555522 cshseans Si sie ch sadeecasesnide neces extessocaanesaeeets sdteesae $ 107,949 $ 51,054 $ 31,150 $ 19,448 $ 6,297 
Less: 
Future production COSts ......c.cccccesccscceseceeeeseeeeeeeeceeeeeseeeeeeeeeeeees 27,790 14,553 9,116 2,743 1,378 
Future development Costs .........ccccccceecsesseeeeeeeeeseeeeceeenteeeeensees 21,393 10,150 7,930 1,244 2,069 
Future income tax CXPeMnses.........cccccsceeseeseeeeeeeeeeeeeeeceteeeeeenaees 27,060 6,798 7,143 12,876 243 
76,243 31,501 24,189 16,863 3,690 
Puture met: cashflows i isscccsciies ovscctasearctdsceteveasecdhesosiedaveaeeaieetied 31,706 19,553 6,961 2,585 2,607 
Less: Discount at 10% annual rate .0....... eee ceeececeeeesceceesseeeeeseees 14,704 9,988 3,251 393 1,072 
Standardized measure of discounted future net cash flows.......... $ 17,002 $ 9,565 $ 3,710 $ 2,192 $ 1,535 
2013 
PUUTE TEVENUCS pa sevisiiseei Satis cvdaviedesedseiesasdbieetdpisiadoanavteesesees $ 115,826 $ 49,370 $ 33,705 $ 23,404 $ 9,347 
Less: 
Future production Costs ..........:ccssssesssstsesesrssssseesesessseecseesesees 32,112 14,877 12,506 3,034 1,695 
Future development CoSts .......:..cccccccescsceesseeeeeeeeeeeeeeeeeeeeeeeeens 19,985 8,826 8,080 1,466 1,613 
Future income tax CXPenses.........ccccecceesecseeceeeeeeeeeeeeeeteeereeeeees 30,427 7,281 6,088 15,491 1,567 
82,524 30,984 26,674 19,991 4,875 
Puiture met cash flows .ss.:.6s. cio cs.0cdebesssssisiesveess cdeesseedenssedeessisebesse 33,302 18,386 7,031 3,413 4,472 
Less: Discount at 10% annual rate... cccccecceececeeseceessseeeeesees 12,842 7,708 3,134 704 1,296 
Standardized measure of discounted future net cash flows.......... $ 20,460 $ 10,678 $ 3,897 $ 2,709 $ 3,176 
2012 — Revised 
PUES FEV ETUES visovedassdedescvedouicevadd tacvocbiedessceisbusevversneeandasenteneaseyere $ 126,603 $ 39,900 $ 44,387 $ 27,162 $ 15,154 
Less: 
Future production Costs .......cccccccccscesseeeseeeeeeseeeeceeeeeeeeeeeeeteeeees 32,529 12,603 13,277 3,547 3,102 
Future development Costs ..........cccescceseeeseeeeeeeeeeeeeeeeseeeeeeereeeees 17,363 6,465 6,648 1,623 2,627 
Future income tax CXPeMses..........ccccccceesececeeeeeeeeeeeeeeeeeteeeeeeeees 40,319 5,844 14,233 17,510 2,732 
90,211 24,912 34,158 22,680 8,461 
Future net cash flow isie.c2202heeeetiveicinn dass etnva mews 36,392 14,988 10,229 4,482 6,693 
Less: Discount at 10% annual rate... cece cecseececeeseceesseeeeeseees 13,160 6,139 3,659 1,109 2,253 
Standardized measure of discounted future net cash flows.......... $ 23,232 $ 8,849 $ 6,570 $ 3,373 $ 4,440 
2012 — As Reported in 2013 Form 10-K 
Pitre PE V EMU ES is: 22 2.<sc2e eevocaadacess sevacasi es aacosngsdheseaaensievwotnge deeneeeenas $ 126,603 $ 39,900 $ 44,387 $ 27,162 $ 15,154 
Less: 
Future production Costs iz cciccctesesseasiees detesceatieetessteieneusietansicese 32,529 12,603 13,277 3,547 3,102 
Future development Costs ..........cccccccesesseesseeeceeeeeseeeseeeeeeeeeeeens 17,363 6,465 6,648 1,623 2,627 
Future income tax CXPeMSeS............cccscsssesssensestssessessesseeesesesees 44,201 7,686 16,273 17,510 2,732 
94,093 26,754 36,198 22,680 8,461 
Piiture net: Cash HOWS) oss css ocdeccsbecccpessecasseacensssaseencesuceenszcencosevecbesse 32,510 13,146 8,189 4,482 6,693 
Less: Discount at 10% annual rate oo... eee cece cecesseceessseeceeeees 11,951 5,906 2,683 1,109 2,253 
Standardized measure of discounted future net cash flows.......... $ 20,559 $ 7,240 $ 5,506 $ 3,373 $ 4,440 
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* 


At December 31, the standardized measure of discounted future net cash flows relating to proved reserves in Norway were as follows: 


2014 2013 2012 
(In millions) 

TU TUTE CV CNUCS 05 Sr shpat Sass te tase ee NetMeeting U ENS ca vee eaSeet Ds Ae Se au te sce vaues ean aantvaa vou esat asec aataee sn eess $ 27,502 $ 29,668 § 33,974 
Less: 

PU Mire ProductiOn: COSUS\(G) vsicosiskeynscvssesissssassserscasaisbisisadenssartans ested risted eres tcansnesiepetent esac neat ATS 8,159 11,538 9,734 

Future development costs 7 7,318 7,226 4,507 

EULUFE AM COME: LAK ‘CXPENSCS (DB) sissies badssvcinzaysecs vegabes vaidedadesassies ievrtsedavaede deenvayer estos sbvadeinbaedevesas pbadessedevedands tatgeiedseesaaeusaes 6,683 5,567 12,936 

22,160 24,331 27,177 

ULUre NEL COST SLOWS (D) ecdaceksasc dees icasean ae ous cic av ca os ov cats dean use cue di dae pa sabeits dk aaavaa otek asco naw ooudk dk cine oa ued aed ee oeca oe 5,342 5,337 6,797 

Less: Discount at 10% annual rate (b) : 2,792 2,483 2,563 

Standardized measure of discounted future net Cash flOWS (D) ccccecsscecsssesesseevsesenseseeseseeseseeseseeseaeeseseeseaeeesseeseaeeaeeenereaeeeeas $ 2,550 $ 2,854 $ 4,234 


(a) Future production costs for 2014 decreased primarily due to the reduction of projected well workover and related costs by the operator of the Valhall Field based 
on the operator’s well life study completed in 2014 and the impact of changes in foreign exchange rates associated with the strengthening of the U.S. dollar versus 


the Norwegian Krone. 


(b) Future income taxes for 2012 have been restated as described above. Future income taxes for 2013 have been restated to include the impact of deductions for 
abandonment costs at the end of field life to be consistent with 2012. Previous amounts reported in the 2013 Form 10-K were as follows: future income tax 
expenses - $6,661 for 2013 and $14,976 for 2012; future net cash flows -$4,243 for 2013 and $4,757 for 2012; discount at 10% annual rate — $1,419 for 2013 and 


$1,587 for 2012; and standardized measure of discounted future net cash flows - $2,824 for 2013 and $3,170 for 2012. 


Changes in Standardized Measure of Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves 


For the Years Ended December 31 2014 


Standardized measure of discounted future net cash flows at January 1* eee ee eeeeeeteeeee $ 
Changes during the year 
Sales and transfers of oil and gas produced during the year, net of production costs . (6,637) 
Development costs incurred Guring year .........eeceeceeccesseeeceeeceeeeeeceeeceeeeeeeeaeeneeeeecaeeeseeeeeeneeenes 4,702 
Net changes in prices and production costs applicable to future production .......... ce eeeeeeeen (4,657) 
Net change in estimated future development CoOSts ..........:ccccesceeseeteeeteeeteeeteeeees (485) 
Extensions and discoveries (including improved recovery) of oil and gas reserves, less 
Pel ated :COSTS esse. ddeiazecsseesssseeeossoissieekh cosdaceeee ies suiveseeundiscabeessievee sasenbdsseneedsi sgh casoocesduetectocs eee 2,249 
Revisions of previous oil and gas reserve estimates ..........:eccceceesceeeceeeceeceeeceeceseenaeeneeeneeeneeen (161) 
Net purchases (sales) of minerals in place, before inCOME taXES «00... eee eeeeeeeeeeeeeeeteeteeneeeeeen (2,157) 
ACCretrOn OF CISCOUMNE i: 5.526655 sesskeciebcskadeedeccuhee sh s0eoevaeeeshsssaheosdoeaysash00ed ssuasucasessedosecdbanseeceseeoeen 3,243 
Net chatige im imcome taxes” ..ii.ccccccvcessccaiesasesces de seecis cetuecancu saa cedecced cca deceecotdsdeatevas (aneeshcuatecnnvecs 3,180 
Revision in rate or timing of future production and other changes ............c:ceseeeseesteeteeeteeteeen (2,735) 
"POtaN scsiszite daviceskn ss ees veils wiv nesae cio ude vcbses coud vo devde teviecnconepaesuudndenspsevdesiinde sotevdes Wied naevabusenuemnens (3,458) 


Standardized measure of discounted future net cash flows at December 31* 


2013 


(In millions) 


20,460 $ 23,232 $ 20,841 


(7,507) 


5,051 


(2,847) 
(2,798) 


3,836 


(1,189) 
(3,905) 


4,038 
6,191 


(3,642) 
(2,772) 
$ 17,002 $ 20,460 $ 23,232 


2012 


(8,141) 
6,790 
1,678 

(2,181) 


3,612 
1,890 
(1,856) 
4,032 

(336) 


(3,097) 


2,391 


* Previous amounts reported in the 2013 Form 10-K were as follows: net change in income taxes - $8,834 for 2013 and ($1,906) for 2012; total changes during the 
year — ($129) for 2013 and $821 for 2012; and standardized measure of discounted future net cash flows at January 1, 2012 — $19,738, at December 31, 2012 — 


$20,599, and at December 31, 2014 — $20,430. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
QUARTERLY FINANCIAL DATA (UNAUDITED) 


Following are quarterly results of operations: 


2014 
First Second Third Fourth 
Quarter Quarter Quarter Quarter 
(In millions, except per share amounts) 
Sales and other operating revenues ..........csseceeeeeecereeeeeseeeceaeenteeceaeenteees $ 2,673 $ 2,829 $ 2,678 $ 2,557 
Gross profit from continuing operations (a) $ 1,026 $ 1,000 $ 837 $ 622 
Income from continuing operations ...........ccecceceeeeeeceeeeeeeeeteeteeeneeneees $ 364 $ 974 $ 359 $ (5) 
Income (loss) from discontinued operations ...........c:ceecceeeeseeeteeeeeeeeees 57 (44) 671 (2) 
INGE AMGOMIE 552552555 e555 soos cae cdi stevies Ghesienssanca tis eeanee dosh wees oea guste eheguece oun tebees 421 930 1,030 (7) 
Less: Net income (loss) attributable to noncontrolling interests........... 35 (1) 22 1 
Net income (loss) attributable to Hess Corporation ..........cseseeeeeeeeee $ 386(b) $ 931(c) $  1,008(d) §$ (8)(e) 
Net income (loss) attributable to Hess Corporation per share: 
Basic: 
Continue Opera tons wesc. s. asvscescbsca lade caacbereds ee teats Meentedeereiiess dah $ 1.14 $ 3.15 $ 1.19 $ (0.02) 
Discontinvied OperatwOms)s.esiscscscsseciss vests csteede leads denies sods dheene seat oeneeede 0.07 (0.14) 2.16 (0.01) 
Net income (loss) pet Share. co.cc ssseoccvdercssdessecseeansezeceaverceasevenivranses $ 1.21 $ 3.01 $ 3.35 $ (0.03) 
Diluted: 
COntinUINns OPeratiONSs.sc.sccccegscseesseserscdvoesssevsdesiesevsscveneaeeteieeesoeaeees $ 1.13 $ 3.10 $ 1.18 $ (0.02) 
Discontintied Operations: sisi cceccsieines escesaneseessdaesseveepasivectvatecneteacedeesete 0.07 (0.14) 2.13 (0.01) 
Net income (loss) per shares ...i:5.4.2.cc.ssesscoseecsvesed aceec cvsiviseencvesvonevidaceses $ 1.20 $ 2.96 $ 3.31 $ (0.03) 
2013 
First Second Third Fourth 
Quarter Quarter Quarter Quarter 
(In millions, except per share amounts) 
Sales and other operating revenues .........cccccccccsesesscssesesecseececsseseeetseesees $ 3,466 $ 3,011 $ 2,706 $ 2,722 
Gross profit from continuing operations ().......:ccccceeeeseceeteteeeeeeeeeeeees $ 1,476 $ 1,370 $ 1,091 $ 651 
Income from continuing operations ..........ccccccceceecceseseseceeeseeeeeeeseeneees $ 1,183 $ 1,577 $ 365 $ 911 
Income from discontinued operations............eceeceseeeeeeeeseeeeeeeeeeneeeeterenes 90 39 53 1,004 
Net income 1,273 1,616 418 1,915 
Less: Net income (loss) attributable to noncontrolling interests........... (3) 185 (2) (10) 
Net income attributable to Hess Corporation .........cccccecccseseesseeseeeeeees $ 1,276) $  1,431(g) $ 420(h) $  1,925(i) 
Net income (loss) attributable to Hess Corporation per share: 
Basic: 
Continuing Operations ........c..ccccccccsesesscscsscsessesscscsseseceesscecseesecesseeaees $ 3.47 $ 4.14 $ 1.08 $ 2.76 
Discontinued operations............ccccceseeseceseceseceeecseeeseeeeeeeeeeeeeeeeeeeeeens 0.29 0.07 0.16 3.08 
Net income per share .......c.cccccccecesesesseseseseeseseseeeeececseeceseeceeeecaeeeeecaeneaes $ 3.76 $ 4.21 $ 1.24 $ 5.84 
Diluted: 
Continuing Operations: s:2:4 neki ida hese hes $ 3.43 $ 4.09 $ 1.07 $ 2.73 
Discontinued Operations ..........:ccccccsceececeseeseeeseeeeeeeeceeeeeeeeeeeeeeeeeeeeeens 0.29 0.07 0.16 3.03 
Net income per share .......c.cccccccecesesceseseseeeeseseseeeeececseeeeseeeeeeeeeeeeeeceeeeaees $ 3.72 $ 4.16 $ 1.23 $ 5.76 


(a) Gross profit represents Sales and other operating revenues, less Cost of products sold, Operating costs and expenses, Production and severance taxes, 
Depreciation, depletion and amortization and Asset impairments. 

(b) Includes after-tax charge of $52 million to reduce carrying value of its investments in Bayonne Energy Center asset sales to fair value and $48 million after-tax 
charge relating to severance and other exits costs partially offset by $40 million after-tax gain on sale of assets and liquidation of LIFO inventories. 

(c) Includes after-tax gain of $765 million related to an asset sale and liquidation of LIFO inventories, partially offset by after-tax charges totaling $266 million for 
dry hole expenses, asset impairment, employee severance and other exit costs. 

(d) Includes an after-tax gain of $749 million relating to asset sales and liquidation of LIFO inventories, partially offset by after-tax charges totaling $118 million 
related to environmental, impairment, severance and exit related costs. 

(e) Includes after-tax charge of $48 million for remeasurement of deferred taxes resulting from legal entity restructurings and $13 million after-tax charges related to 
severance, exit costs and other charges. 

() Includes after-tax gains of $820 million related to asset sales and the liquidation of LIFO inventories, partially offset by after-tax charges of $213 million for an 
asset impairment, employee severance costs, refinery shutdown costs and an income tax charge related to a planned divestiture. 

(g) Includes a non-taxable gain of $951 million related to an asset sale, partially offset by after-tax charges totaling $40 million for employee severance, refinery 
shutdown costs and other exit costs. 
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(h) Includes an after-tax gain of $143 million resulting from the liquidation of LIFO inventories, largely offset by after-tax charges totaling $128 million related to a 
non-cash mark-to-market adjustment, employee severance costs, refinery shutdown costs, and other charges. 

(i) Includes after-tax gains of $1,472 million related to asset sales and liquidation of LIFO inventories, as well as deferred tax benefit of $674 million which represents 
the effect of Denmark's enacted changes to the hydrocarbon income tax law, partially offset by after-tax charges of $540 million related to asset impairments, dry 
hole expenses, severance and other exit costs, income tax charges, refinery shutdown costs, and other charges. 


The results of operations for the periods reported herein should not be considered as indicative of future operating results. 


Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 


None. 


Item 9A. Controls and Procedures 


Based upon their evaluation of the Corporation’s disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) 
and 15d-15(e)) as of December 31, 2014, John B. Hess, Chief Executive Officer, and John P. Rielly, Chief Financial Officer, 
concluded that these disclosure controls and procedures were effective as of December 31, 2014. 


There was no change in internal controls over financial reporting identified in the evaluation required by paragraph (d) of 
Rules 13a-15 or 15d-15 in the quarter ended December 31, 2014 that has materially affected, or is reasonably likely to materially 
affect, internal controls over financial reporting. 


Management’s report on internal control over financial reporting and the attestation report on the Corporation’s internal controls 
over financial reporting are included in Item 8 of this annual report on Form 10-K. 


Item 9B. Other Information 


None. 


PART III 


Item 10. Directors, Executive Officers and Corporate Governance 


Information relating to Directors is incorporated herein by reference to “Election of Directors” from the Registrant’s definitive 
proxy statement for the 2015 annual meeting of stockholders. 


The Corporation has adopted a Code of Business Conduct and Ethics applicable to the Corporation’s directors, officers (including 
the Corporation’s principal executive officer and principal financial officer) and employees. The Code of Business Conduct and 
Ethics is available on the Corporation’s website. In the event that we amend or waive any of the provisions of the Code of Business 
Conduct and Ethics that relate to any element of the code of ethics definition enumerated in Item 406(b) of Regulation S-K, we intend 
to disclose the same on the Corporation’s website at www.hess.com. 


Information relating to the audit committee is incorporated herein by reference to “Election of Directors” from the registrant’s 
definitive proxy statement for the 2015 annual meeting of stockholders. 
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Executive Officers of the Registrant 


The following table presents information as of February 1, 2015 regarding executive officers of the Registrant: 


Year 
Individual 
Became an 
Executive 
Name Age Office Held* and Business Experience Officer 
John B. Hess 60 Chief Executive Officer and Director 1983 
Mr. Hess has been Chief Executive Officer of the Registrant since 
1995 and employed by the Registrant since 1977. He has over 37 
years of experience in the oil and gas industry. 
Gregory P. Hill 53 Chief Operating Officer, Executive Vice President and President, 
Exploration and Production 2009 


Mr. Hill has been Chief Operating Officer since 2014. Mr. Hill has 
been President of Registrant's worldwide exploration and production 
business since joining the Registrant in January 2009. Prior to joining 
the Registrant, Mr. Hill spend 25 years at Royal Dutch Shell and its 
affiliates in a variety of operations, engineering, technical and 
managerial roles in Asia-Pacific, Europe and the United States. 

Timothy B. Goodell 57 Senior Vice President and General Counsel 2009 
Mr. Goodell has been the Senior Vice President and General Counsel 
of the Registrant since 2009. Prior to joining the Registrant in 2009, 
he was a partner at the law firm of White & Case, LLP where he spent 
25 years. 

John P. Rielly 52 Senior Vice President and Chief Financial Officer 2002 
Mr. Rielly has been the Senior Vice President and Chief Financial 
Officer of the Registrant since 2004. Mr. Rielly previously served as 
Vice President and Controller of the Registrant from 2001 to 2004. 
Prior to joining the Registrant in 2001, he was a Partner at Ernst & 
Young, LLP where he was employed for 16 years. 

Brian D. Truelove 56 Senior Vice President, Offshore 2014 
Mr. Truelove has been Senior Vice President, Offshore of the 
Registrant since 2013. He previously served as Senior Vice President, 
Services. Prior to joining the Registrant in 2011, Mr. Truelove spent 
30 years with Royal Dutch Shell and its affiliates, where he served in 
a variety of managerial and operating roles around the world. 

Michael R. Turner 55 Senior Vice President, Onshore 2014 
Mr. Turner has been Senior Vice President, Onshore of the Registrant 
since 2013. He previously served as Senior Vice President, Global 
Production. Prior to joining the Registrant in 2009, Mr. Turner spent 
28 years with Royal Dutch Shell and its affiliates in a variety of 
production leadership positions around the world. 

Barbara Lowery-Yilmaz 58 Senior Vice President, Exploration 2014 
Ms. Lowery-Yilmaz has been the Senior Vice President, Exploration 
of the Registrant since August 2014. Ms. Lowery-Yilmaz has over 30 
years of oil and gas industry experience in exploration and technology 
with BP ple and its affiliates including senior leadership roles. 

Mykel J. Ziolo 62 Senior Vice President, Human Resources 2009 
Mr. Ziolo has been Senior Vice President, Human Resources of the 
Registrant since 2009. He has a 38-year career in human resources 
working in the United States and internationally. Mr. Ziolo previously 
served as Global Head and Vice President, Human Resources — 
worldwide exploration and production of the Registrant. Prior to 
joining the Registrant in 2002, Mr. Ziolo served in served in several 
human resource positions in the energy industry, including 15 years 
with BHP Billiton. 


* All officers referred to herein hold office in accordance with the By-laws until the first meeting of the Directors following the annual meeting of stockholders of the 
Registrant and until their successors shall have been duly chosen and qualified. Each of said officers was elected to the office opposite his name on May 7, 2014. 
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Except for Mr. Truelove and Ms. Lowery-Yilmaz, each of the above officers has been employed by the Registrant or its affiliates in 
various managerial and executive capacities for more than five years. Prior to joining the Registrant, Mr. Truelove and Ms. Lowery- 
Yilmaz served in senior executive positions in exploration and production at Royal Dutch Shell and its affiliates and BP ple and its 
affiliates, respectively. 


Item 11. Executive Compensation 


Information relating to executive compensation is incorporated herein by reference to “Election of Directors—Executive 
Compensation and Other Information,” from the Registrant’s definitive proxy statement for the 2015 annual meeting of stockholders. 


Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 


Information pertaining to security ownership of certain beneficial owners and management is incorporated herein by reference to 
“Election of Directors—Ownership of Voting Securities by Certain Beneficial Owners” and “Election of Directors—Ownership of 
Equity Securities by Management” from the Registrant’s definitive proxy statement for the 2015 annual meeting of stockholders. 


See Equity Compensation Plans in Item5 for information pertaining to securities authorized for issuance under equity 
compensation plans. 


Item 13. Certain Relationships and Related Transactions, and Director Independence 


Information relating to this item is incorporated herein by reference to “Election of Directors” from the Registrant’s definitive 
proxy statement for the 2015 annual meeting of stockholders. 


Item 14. Principal Accounting Fees and Services 


Information relating to this item is incorporated by reference to “Ratification of Selection of Independent Auditors” from the 
Registrant’s definitive proxy statement for the 2015 annual meeting of stockholders. 
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PART IV 


Item 15. Exhibits, Financial Statement Schedules 


(a) 1. and 2. Financial statements and financial statement schedules 


The financial statements filed as part of this Annual Report on Form 10-K are listed in the accompanying index to financial 
statements and schedules in Item 8, Financial Statements and Supplementary Data. 


3. Exhibits 
3(1) Restated Certificate of Incorporation of Registrant, including amendment thereto dated May 3, 2006 incorporated by reference to 
Exhibit 3 of Registrant’s Form 10-Q for the three months ended June 30, 2006. 


3(2) Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, dated May 22, 2013, incorporated by reference to 
Exhibit 3(1) of Form 8-K of Registrant filed on May 22, 2013. 


3(3) Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, effective May 12, 2014, incorporated by reference 
to Exhibit 3(1) of Form 8-K of Registrant filed on May 13, 2014. 


3(4) By-laws of Registrant incorporated by reference to Exhibit 3(1) of Form 8-K of Registrant filed on August 13, 2013. 
4(1) Five-Year Credit Agreement, dated as of January 21, 2015, among Registrant, certain subsidiaries of Registrant, J.P. Morgan Chase 
Bank, N.A. as lender and administrative agent, and the other lenders party thereto, incorporated by reference to Exhibit 10(1) of 


Form 8-K of Registrant filed on January 27, 2015. 


4(2) Indenture dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, incorporated by reference to 
Exhibit 4(1) of Form 10-Q of Registrant for the three months ended September 30, 1999. 


4(3) First Supplemental Indenture, dated as of October 1, 1999 between Registrant and The Chase Manhattan Bank, as Trustee, relating to 
Registrant’s 7°/s% Notes due 2009 and 7’/:% Notes due 2029, incorporated by reference to Exhibit 4(2) of Form 10-Q of Registrant for 
the three months ended September 30, 1999. 

4(4) Prospectus Supplement, dated August 8, 2001, to Prospectus dated July 27, 2001 relating to Registrant’s 5.30% Notes due 2004, 
5.90% Notes due 2006, 6.65% Notes due 2011 and 7.30% Notes due 2031, incorporated by reference to Registrant’s prospectus filed 
pursuant to Rule 424(b)(2) under the Securities Act of 1933, as amended, on August 9, 2001. 

4(5) Prospectus Supplement, dated February 28, 2002, to Prospectus dated July 27, 2001 relating to Registrant’s 7.125% Notes due 2033, 
incorporated by reference to Registrant’s prospectus filed pursuant to Rule 424(b)(4) under the Securities Act of 1933, as amended, on 


March 1, 2002. 


4(6) Indenture dated as of March 1, 2006, between Registrant and The Bank of New York Mellon, as successor to JP Morgan Chase Bank, 
N.A., as Trustee, including form of Note. incorporated by reference to Exhibit 4 to Registrant’s Form S-3ASR filed on March 1, 2006. 


4(7) Form of 8.125% Note due 2019, incorporated by reference to Exhibit 4(2) to Form 8-K of the Registrant, filed on February 4, 2009. 
4(8) Form of 6.00% Note due 2040, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on December 15, 2009. 
4(9) Form of 5.60% Note due 2041, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on August 12, 2010. 


4(10) — Form of 1.30% Note due 2017, incorporated by reference to Exhibit 4(2) to Form 8-K of Registrant filed on June 25, 2014. 
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4(11) 


10(1)* 


10(2)* 


10(3)* 


10(4)* 


10(5)* 


10(6)* 


10(7)* 


10(8)* 


10(9)* 


10(10)* 


10(11)* 


10(12)* 


10(13)* 


10(14)* 


10(15)* 


10(16)* 


10(17)* 


10(18)* 


10(19)* 


Form of 3.50% Note due 2024, incorporated by reference to Exhibit 4(3) to Form 8-K of Registrant filed on June 25, 2014. 

Other instruments defining the rights of holders of long-term debt of Registrant and its consolidated subsidiaries are not being filed 
since the total amount of securities authorized under each such instrument does not exceed 10 percent of the total assets of Registrant 
and its subsidiaries on a consolidated basis. Registrant agrees to furnish to the Securities and Exchange Commission a copy of any 
instruments defining the rights of holders of long-term debt of Registrant and its subsidiaries upon request. 


Annual Cash Incentive Plan description incorporated by reference to Item 5.02 of Form 8-K of Registrant filed on March 10, 2014. 


Financial Counseling Program description incorporated by reference to Exhibit 10(6) of Form 10-K of Registrant for the fiscal year 
ended December 31, 2004. 


Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of Form 10-K of Registrant for the fiscal 
year ended December 31, 2006. 


Performance Incentive Plan for Senior Officers, as amended, as approved by stockholders on May 4, 2011, incorporated by reference 
to Annex A to the definitive proxy statement of Registrant filed on March 25, 2011. 


Hess Corporation Pension Restoration Plan, dated January 19, 1990 incorporated by reference to Exhibit 10(9) of Form 10-K of 
Registrant for the fiscal year ended December 31, 1989. 


Amendment, dated December 31, 2006 to Hess Corporation Pension Restoration Plan incorporated by reference to Exhibit 10(10) of 
Form 10-K of Registrant for the fiscal year ended December 31, 2006. 


Letter Agreement, dated May 17, 2001, between Registrant and John P. Rielly relating to Mr. Rielly’s participation in the Hess 
Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(18) of Form 10-K of Registrant for the fiscal year ended 
December 31, 2002. 


Second Amended and Restated 1995 Long-term Incentive Plan, including forms of awards thereunder, incorporated by reference to 
Exhibit 10 (11) of Form 10-K of Registrant for the fiscal year ended December 31, 2004. 


2008 Long-term Incentive Plan, incorporated by reference to Annex B to Registrant’s definitive proxy statement filed on March 27, 
2008. 


First Amendment, dated March 3, 2010 and approved May 5, 2010 to Registrant’s 2008 Long-term Incentive Plan, incorporated by 
reference to Annex B of Registrant’s definitive proxy statement filed on March 25, 2010. 


Forms of Awards under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to Exhibit 10(14) of Form 10-K of 
Registrant for the fiscal year ended December 31, 2009. 


Form of Performance Award Agreement under Registrant’s 2008 Long-term Incentive Plan incorporated by reference to Exhibit 10(2) 
of Form 8-K of Registrant filed on March 13, 2012. 


Modified Form of Restricted Stock Award Agreement under Registrant’s 2008 Long-term Incentive Plan incorporated by reference to 
Exhibit 10(3) of Form 8-K of Registrant filed on March 13, 2012. 


Form of Performance Award Agreement for the three-year period ending December 31, 2016 under Registrant’s 2008 Long-term 
Incentive Plan, incorporated by reference to Exhibit 10(1) of Form 10-Q of Registrant filed on May 8, 2014. 


Second Amendment, dated March 23, 2012 and approved May 2, 2012, to Registrant’s 2008 Long-term Incentive Plan, incorporated 
by reference to Annex A of Registrant’s definitive proxy statement filed on March 23, 2012. 


Compensation program description for non-employee directors, incorporated by reference to Item 1.01 of Form 8-K of Registrant filed 
on January 4, 2007. 


Form of Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, incorporated by 
reference to Exhibit 10(1) of Form 10-Q of Registrant for the three months ended June 30, 2009. A substantially identical agreement 
(differing only in the signatories thereto) was entered into between Registrant and John B. Hess. 


Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, between Registrant and John P. 
Rielly, incorporated by reference to Exhibit 10(17) of Form 10-K of Registrant for the fiscal year ended December 31, 2009. 
Substantially identical agreements (differing only in the signatories thereto) were entered into between Registrant and other executive 
officers (including the named executive officers, other than other than Michael Turner and John B. Hess). 


Agreement between Registrant and Gregory P. Hill, relating to Mr. Hill’s compensation and other terms of employment, incorporated 
by reference to Item 5.02 of Form 8-K of Registrant filed January 7, 2009. 
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10(20)* 


10(21)* 


10(22) 


21 
23(1) 
23(2) 
31(1) 
31(2) 


32(1) 


32(2) 


99(1) 


101(INS) 
101(SCH) 
101(CAL) 
101(LAB) 
101(PRE) 


101(DEF) 


Agreement between Registrant and Timothy B. Goodell, relating to Mr. Goodell’s compensation and other terms of employment 
incorporated by reference to Exhibit 10(20) of Registrant’s Form 10-K for the fiscal year ended December 31, 2009. 


Deferred Compensation Plan of Registrant, dated December 1, 1999, incorporated by reference to Exhibit 10(16) of Form 10-K of 
Registrant for the fiscal year ended December 31, 1999. 


Agreement, dated as of May 16, 2013, among Registrant, Elliott Associates, L.P. and Elliott International, L.P. , incorporated by 
reference to Exhibit 99(1) of Form 8-K of Registrant filed on May 22, 2013. 


Subsidiaries of Registrant. 

Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm, dated February 26, 2015. 
Consent of DeGolyer and MacNaughton dated February 26, 2015. 

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)). 
Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)). 


Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of 
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350). 


Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of 
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350). 


Letter report of DeGolyer and MacNaughton, Independent Petroleum Engineering Consulting Firm, dated February 4, 2015, on proved 
reserves audit as of December 31, 2014 of certain properties attributable to Registrant. 


XBRL Instance Document 

XBRL Schema Document 

XBRL Calculation Linkbase Document 
XBRL Labels Linkbase Document 
XBRL Presentation Linkbase Document 


XBRL Definition Linkbase Document 


* — These exhibits relate to executive compensation plans and arrangements. 
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SIGNATURES 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused 
this report to be signed on its behalf by the undersigned, thereunto duly authorized, on the 26th day of February 2015. 


HESS CORPORATION 
(Registrant) 


By /s/ JOHN P. RIELLY 
(John P. Rielly) 
Senior Vice President and 
Chief Financial Officer 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following 
persons on behalf of the Registrant and in the capacities and on the dates indicated. 


Signature Title Date 
/s/ JOHN B. HESS Director and February 26, 2015 
John B; Hess Chief Executive Officer 


/s/ DR. MARK R. WILLIAMS 
Dr. Mark R. Williams 
/s/ RODNEY F. CHASE 
Rodney F. Chase 
/s/ TERRENCE J. CHECKI 
Terrence J. Checki 
/s/ HARVEY GOLUB 
Harvey Golub 
/s/ EDITH E. HOLIDAY 
Edith E. Holiday 


/s/ DR. RISA LAVIZZO-MOUREY 


Dr. Risa Lavizzo-Mourey 
/s/ DAVID MCMANUS 
David McManus 
/s/ DR. KEVIN O. MEYERS 
Dr. Kevin O. Meyers 
/s/ JOHN H. MULLIN, III 
John H. Mullin, II 
/s/_ JAMES H. QUIGLEY 
James H. Quigley 
/s/ FREDRIC G. REYNOLDS 
Fredric G. Reynolds 
/s/ JOHN P. RIELLY 
John P. Rielly 


/s/ WILLIAM G. SCHRADER 
William G. Schrader 
/s/ ROBERT N. WILSON 
Robert N. Wilson 


(Principal Executive Officer) 


Director and 


Chairman of the Board 


Director 


Director 


Director 


Director 


Director 


Director 


Director 


Director 


Director 


Director 


Senior Vice President and Chief 
Financial Officer 
(Principal Financial and Accounting Officer) 


Director 


Director 
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February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


February 26, 2015 


Description 


Schedule II 


HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 
VALUATION AND QUALIFYING ACCOUNTS 
For the Years Ended December 31, 2014, 2013 and 2012 


Additions 
Charged to Charged to 
Balance Costs and Other Deductions Balance 
January 1 Expenses Accounts from Reserves December 31 


2014 
Losses on receivables........c.ccccccesceeseeeeeenee $ 27 $ — $ — $ 14 § 13 
Deferred income tax valuation...............0.608 $ 1,519 § 142 §$ qd) $ 244 § 1,416 

2013 Bg en ee 
Losses on receivables.........c:ccceccceeeeesesseeeen $ 34 §$ 10 §$ — § 17 $ 27 
Deferred income tax valuation.............:0066 $ 1,282 $ 383 §$ (17) $ 129 §$ 1,519 

2012 OS 
Losses on receivables.......ccccecesseeseeeseeeee $ 55 $ — §$ — §$ 21 $ 34 
Deferred income tax valuation ...............006 $ 1,071 $ 248 $ — § 37 §$ 1,282 
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3(1) 


3(2) 


3(3) 


3(4) 


4(1) 


4(2) 


4(3) 


4(4) 


4(5) 


4(6) 


4(7) 
4(8) 
4(9) 
4(10) 


A(11) 


10(1)* 


10(2)* 


10(3)* 


EXHIBIT INDEX 


Restated Certificate of Incorporation of Registrant, including amendment thereto dated May 3, 2006 incorporated by reference to 
Exhibit 3 of Registrant’s Form 10-Q for the three months ended June 30, 2006. 


Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, dated May 22, 2013, incorporated by reference to 
Exhibit 3(1) of Form 8-K of Registrant filed on May 22, 2013. 


Certificate of Amendment to the Restated Certificate of Incorporation of Registrant, effective May 12, 2014, incorporated by reference 
to Exhibit 3(1) of Form 8-K of Registrant filed on May 13, 2014. 


By-laws of Registrant incorporated by reference to Exhibit 3(1) of Form 8-K of Registrant filed on August 13, 2013. 
Five-Year Credit Agreement, dated as of January 21, 2015, among Registrant, certain subsidiaries of Registrant, J.P. Morgan Chase 
Bank, N.A. as lender and administrative agent, and the other lenders party thereto, incorporated by reference to Exhibit 10(1) of 


Form 8-K of Registrant filed on January 27, 2015. 


Indenture dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, incorporated by reference to 
Exhibit 4(1) of Form 10-Q of Registrant for the three months ended September 30, 1999. 


First Supplemental Indenture, dated as of October 1, 1999, between Registrant and The Chase Manhattan Bank, as Trustee, relating to 
Registrant’s T/¢% Notes due 2009 and 7’/s% Notes due 2029, incorporated by reference to Exhibit 4(2) of Form 10-Q of Registrant 
for the three months ended September 30, 1999. 

Prospectus Supplement, dated August 8, 2001, to Prospectus dated July 27, 2001 relating to Registrant’s 5.30% Notes due 2004, 
5.90% Notes due 2006, 6.65% Notes due 2011 and 7.30% Notes due 2031, incorporated by reference to Registrant’s prospectus filed 
pursuant to Rule 424(b)(2) under the Securities Act of 1933, as amended, on August 9, 2001. 

Prospectus Supplement, dated February 28, 2002, to Prospectus dated July 27, 2001 relating to Registrant’s 7.125% Notes due 2033, 
incorporated by reference to Registrant’s prospectus filed pursuant to Rule 424(b)(4) under the Securities Act of 1933, as amended, on 
March 1, 2002. 

Indenture dated as of March 1, 2006, between Registrant and The Bank of New York Mellon, as successor to JP Morgan Chase Bank, 
N.A., as Trustee, including form of Note. incorporated by reference to Exhibit 4 to Registrant’s Form S-3ASR filed on March 1, 
2006. 

Form of 8.125% Note due 2019, incorporated by reference to Exhibit 4(2) to Form 8-K of the Registrant, filed on February 4, 2009. 
Form of 6.00% Note due 2040, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on December 15, 2009. 

Form of 5.60% Note due 2041, incorporated by reference to Exhibit 4(1) to Form 8-K of Registrant filed on August 12, 2010. 


Form of 1.30% Note due 2017, incorporated by reference to Exhibit 4(2) to Form 8-K of Registrant filed on June 25, 2014. 


Form of 3.50% Note due 2024, incorporated by reference to Exhibit 4(3) to Form 8-K of Registrant filed on June 25, 2014. 

Other instruments defining the rights of holders of long-term debt of Registrant and its consolidated subsidiaries are not being filed 
since the total amount of securities authorized under each such instrument does not exceed 10 percent of the total assets of Registrant 
and its subsidiaries on a consolidated basis. Registrant agrees to furnish to the Securities and Exchange Commission a copy of any 
instruments defining the rights of holders of long-term debt of Registrant and its subsidiaries upon request. 


Annual Cash Incentive Plan description incorporated by reference to Item 5.02 of Form 8-K of Registrant filed on March 10, 2014. 


Financial Counseling Program description incorporated by reference to Exhibit 10(6) of Form 10-K of Registrant for the fiscal year 
ended December 31, 2004. 


Hess Corporation Savings and Stock Bonus Plan incorporated by reference to Exhibit 10(7) of Form 10-K of Registrant for the fiscal 
year ended December 31, 2006. 
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Performance Incentive Plan for Senior Officers, as amended, as approved by stockholders on May 4, 2011, incorporated by reference 
to Annex A to the definitive proxy statement of Registrant filed on March 25, 2011. 


Hess Corporation Pension Restoration Plan, dated January 19, 1990, incorporated by reference to Exhibit 10(9) of Form 10-K of 
Registrant for the fiscal year ended December 31, 1989. 


Amendment, dated December 31, 2006, to Hess Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(10) of 
Form 10-K of Registrant for the fiscal year ended December 31, 2006. 


Letter Agreement, dated May 17, 2001, between Registrant and John P. Rielly relating to Mr. Rielly’s participation in the Hess 
Corporation Pension Restoration Plan, incorporated by reference to Exhibit 10(18) of Form 10-K of Registrant for the fiscal year 
ended December 31, 2002. 


Second Amended and Restated 1995 Long-term Incentive Plan, including forms of awards thereunder, incorporated by reference to 
Exhibit 10(11) of Form 10-K of Registrant for the fiscal year ended December 31, 2004. 


2008 Long-term Incentive Plan, incorporated by reference to Annex B to Registrant’s definitive proxy statement filed on March 27, 
2008. 


First Amendment, dated March 3, 2010 and approved May 5, 2010, to Registrant’s 2008 Long-term Incentive Plan, incorporated by 
reference to Annex B of Registrant’s definitive proxy statement filed on March 25, 2010. 


Forms of Awards under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to Exhibit 10(14) of Form 10-K of 
Registrant for the fiscal year ended December 31, 2009. 


Form of Performance Award Agreement under Registrant’s 2008 Long-term Incentive Plan incorporated by reference to Exhibit 10(2) 
of Form 8-K of Registrant filed on March 13, 2012. 


Modified Form of Restricted Stock Award Agreement under Registrant’s 2008 Long-term Incentive Plan, incorporated by reference to 
Exhibit 10(3) of Form 8-K of Registrant filed on March 13, 2012. 


Form of Performance Award Agreement for the three-year period ending December 31, 2016 under Registrant’s 2008 Long-term 
Incentive Plan, incorporated by reference to Exhibit 10(1) of Form 10-Q of Registrant filed on May 8, 2014. 


Second Amendment, dated March 23, 2012 and approved May 2, 2012, to Registrant’s 2008 Long-term Incentive Plan, incorporated 
by reference to Annex A of Registrant’s definitive proxy statement filed on March 23, 2012. 


Compensation program description for non-employee directors, incorporated by reference to Item 1.01 of Form 8-K of Registrant filed 
on January 4, 2007. 


Form of Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, incorporated by 
reference to Exhibit 10(1) of Form 10-Q of Registrant for the three months ended June 30, 2009. A substantially identical agreement 
(differing only in the signatories thereto) was entered into between Registrant and John B. Hess. 


Amended and Restated Change of Control Termination Benefits Agreement, dated as of May 29, 2009, between Registrant and John 
P. Rielly, incorporated by reference to Exhibit 10(17) of Form 10-K of Registrant for the fiscal year ended December 31, 2009. 
Substantially identical agreements (differing only in the signatories thereto) were entered into between Registrant and other executive 
officers (including the named executive officers, other than Michael Turner and John B.Hess). 


Agreement between Registrant and Gregory P. Hill, relating to Mr. Hill’s compensation and other terms of employment, incorporated 
by reference to Item 5.02 of Form 8-K of Registrant filed January 7, 2009. 


Agreement between Registrant and Timothy B. Goodell, relating to Mr. Goodell’s compensation and other terms of employment, 
incorporated by reference to Exhibit 10(20) of Registrant’s Form 10-K for the fiscal year ended December 31, 2009. 


Deferred Compensation Plan of Registrant, dated December 1, 1999, incorporated by reference to Exhibit 10(16) of Form 10-K of 
Registrant for the fiscal year ended December 31, 1999. 


Agreement, dated as of May 16, 2013, among Registrant, Elliott Associates, L.P. and Elliott International, L.P., incorporated by 
reference to Exhibit 99(1) of Form 8-K of Registrant filed on May 22, 2013. 


Subsidiaries of Registrant. 
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23(1) 
23(2) 
31(1) 
31(2) 


32(1) 


32(2) 


99(1) 


101(INS) 
101(SCH) 
101(CAL) 
101(LAB) 
101(PRE) 


101(DEF) 


Consent of Ernst & Young LLP, Independent Registered Public Accounting Firm, dated February 26, 2015. 
Consent of DeGolyer and MacNaughton dated February 26, 2015. 

Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240.15d-14(a)). 
Certification required by Rule 13a-14(a) (17 CFR 240.13a-14(a)) or Rule 15d-14(a) (17 CFR 240. 15d-14(a)). 


Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of 
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350). 


Certification required by Rule 13a-14(b) (17 CFR 240.13a-14(b)) or Rule 15d-14(b) (17 CFR 240.15d-14(b)) and Section 1350 of 
Chapter 63 of Title 18 of the United States Code (18 U.S.C. 1350). 


Letter report of DeGolyer and MacNaughton, Independent Petroleum Engineering Consulting Firm, dated February 4, 2015, on 
proved reserves audit as of December 31, 2014 of certain properties attributable to Registrant. 


XBRL Instance Document 

XBRL Schema Document 

XBRL Calculation Linkbase Document 
XBRL Labels Linkbase Document 
XBRL Presentation Linkbase Document 


XBRL Definition Linkbase Document 


* These exhibits relate to executive compensation plans and arrangements. 
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HESS CORPORATION AND CONSOLIDATED SUBSIDIARIES 


SUBSIDIARIES OF THE REGISTRANT 


Name of Company 
Hess Bakken Investments II L.L.C. 


Hess Capital Holding Limited 

Hess Capital Services Corporation 

Hess Capital Services L.L.C. 

Hess Energy Exploration Limited 

Hess Equatorial Guinea Inc. 

Hess Exploration & Production Holdings Limited 
Hess (Ghana) Limited 

Hess Gulf of Mexico Ventures L.L.C. 

Hess International Holdings Corporation 

Hess (Netherlands) Oil & Gas Holdings C.V. 
Hess Norge AS 

Hess Norway LP 

Hess Oil and Gas Holdings Inc. 

Hess Oil Company Of Thailand (JDA) Limited 
Hess West Africa Holdings Limited 


Jurisdiction 
Delaware 
Cayman Islands 
Delaware 
Delaware 
Delaware 
Cayman Islands 
Delaware 
Cayman Islands 
Delaware 
Delaware 
The Netherlands 
Norway 
Cayman Islands 
Cayman Islands 
Cayman Islands 
Cayman Islands 


Exhibit 21 


Other subsidiaries (names omitted because such unnamed subsidiaries, considered in the aggregate as a single subsidiary, would not 
constitute a significant subsidiary). 
Each of the foregoing subsidiaries conducts business under the name listed, and is 100% owned by the Registrant. 


Exhibit 23(1) 
Consent of Independent Registered Public Accounting Firm 


We consent to the incorporation by reference in the following Registration Statements: 


(1) Registration Statement (Form S-8 No. 333-43569) pertaining to the Hess Corporation Employees’ Savings Plan, 


(2) Registration Statement (Form S-8 No. 333-94851) pertaining to the Hess Corporation Amended and Restated 1995 Long-term 
Incentive Plan, 


(3) Registration Statement (Form S-8 No. 333-115844) pertaining to the Hess Corporation Second Amended and Restated 
1995 Long-term Incentive Plan, 


(4) Registration Statement (Form S-8 No. 333-150992) pertaining to the Hess Corporation 2008 Long-term Incentive Plan, 
(5) Registration Statement (Form S-8 No. 333-167076) pertaining to the Hess Corporation 2008 Long-term Incentive Plan, 


(6) Registration Statement (Form S-8 No. 333-181704) pertaining to the Hess Corporation 2008 Long-term Incentive Plan, and 


(7) Registration Statement (Form S-3 No. 333-179744) of Hess Corporation; 
of our reports dated February 26, 2015, with respect to the consolidated financial statements and schedule of Hess Corporation and the 


effectiveness of internal control over financial reporting of Hess Corporation, included in this Annual Report (Form 10-K) of Hess 
Corporation for the year ended December 31, 2014. 


Sanet ¥ LLP 


New York, New York 
February 26, 2015 


Exhibit 23(2) 


DEGOLYER AND MACNAUGHTON 
5001 SPRING VALLEY ROAD 
SUITE 800 EAST 
DALLAS, TEXAS 75244 


February 26, 2015 


Hess Corporation 
1185 Avenue of the Americas 
New York, New York 10036 


Ladies and Gentlemen: 


We hereby consent to the use of the name DeGolyer and MacNaughton, to references to DeGolyer and MacNaughton as an 
independent petroleum engineering consulting firm, to references to our third party letter report dated February 4, 2015, containing 
our opinion on the proved reserves attributable to certain properties owned by Hess Corporation, as of December 31, 2014, (our 
“Report”), under the heading “Oil and Gas Reserves-Reserves Audit,” and to the inclusion of our Report as an exhibit in 
Hess Corporation’s Annual Report on Form 10-K for the year ended December 31, 2014. We also consent to all such references, 
including under the heading “Experts,” and to the incorporation by reference of our Report in the Registration Statements filed by 
Hess Corporation on Form S-3 (No. 333-179744) and Form S-8 (No. 333-43569, No. 333-94851, No. 333-115844, No. 333-150992, 
No. 333-167076 and No. 333-181704). 


Very truly yours, 


yy LAM Apa orel Mec oseg hl 


DEGOLYER AND MACNAUGHTON 
Texas Registered Engineering Firm F-716 


Exhibit 31(1) 


I, John B. Hess, certify that: 


1. [have reviewed this annual report on Form 10-K of Hess Corporation; 


2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 


3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in 
this report; 


4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in 
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 


(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under 
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the period in which this report is being prepared; 


(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation 
of financial statements for external purposes in accordance with generally accepted accounting principles; 


(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such 
evaluation; and 


(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially 
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 


5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of directors (or persons performing 
the equivalent functions): 


(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial 
information; and 


(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 


registrant’s internal control over financial reporting. 


John B. Hess 
Chief Executive Officer 


Date: February 26, 2015 
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Exhibit 31(2) 


I, John P. Rielly, certify that: 


1. [have reviewed this annual report on Form 10-K of Hess Corporation; 


2. Based on my knowledge, this annual report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 


3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in 
this report; 


4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in 
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 


(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under 
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known 
to us by others within those entities, particularly during the period in which this report is being prepared; 


(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation 
of financial statements for external purposes in accordance with generally accepted accounting principles; 


(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such 
evaluation; and 


(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the 
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially 
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 


5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of directors (or persons performing 
the equivalent functions): 


(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial 
information; and 


(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 


registrant’s internal control over financial reporting. 
By 7 


John P. Rielly 

Senior Vice President 
and Chief Financial 
Officer 


Date: February 26, 2015 
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Exhibit 32(1) 
CERTIFICATION PURSUANT TO 


18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 


In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period ending December 31, 
2014 as filed with the Securities and Exchange Commission on the date hereof (the Report), I, John B. Hess, Chief Executive Officer 


of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 
2002, that: 


(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended; and 


(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 


operations of the Corporation. 
» an 


John B. Hess 


Date: February 26, 2015 Chief Executive Officer 
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Exhibit 32(2) 
CERTIFICATION PURSUANT TO 


18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 


In connection with the Annual Report of Hess Corporation (the Corporation) on Form 10-K for the period ending December 31, 
2014 as filed with the Securities and Exchange Commission on the date hereof (the Report), I, John P. Rielly, Senior Vice President 
and Chief Financial Officer of the Corporation, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that: 


(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as 
amended; and 


(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 


operations of the Corporation. 
By 


John P. Rielly 

Senior Vice President 
and Chief Financial 
Officer 


Date: February 26, 2015 
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DeGolyer and MacNaughton 
Exhibit 99.1 


DeGolyer and MacNaughton 
5001 Spring Valley Road 
Suite 800 East 
Dallas, Texas 75244 


February 4, 2015 


Board of Directors 

Hess Corporation 

1185 Avenue of the Americas 
New York, New York 10036 


Ladies and Gentlemen: 


Pursuant to your request, we have conducted a reserves audit of the net proved crude oil, condensate, natural gas liquids 
(NGL), and natural gas reserves, as of December 31, 2014, of certain selected properties in which Hess Corporation (Hess) has 
represented that it owns an interest to determine the reasonableness of Hess’ estimates. The audit was completed on February 4, 2015. 
Hess has represented to us that these properties account for approximately 80 percent on a net equivalent barrel basis of Hess’ net 
proved reserves, as of December 31, 2014. We have reviewed information provided to us by Hess that it represents to be Hess’ 
estimates of the net reserves, as of December 31, 2014, for the same properties as those which we evaluated. This report was prepared 
in accordance with guidelines specified in Item 1202 (a)(8) of Regulation S-K of the United States Securities and Exchange 
Commission (SEC) and is to be used for inclusion in certain SEC filings by Hess. 


Reserves estimates included herein are expressed as net reserves as represented by Hess. Gross reserves are defined as the 
total estimated petroleum to be produced from these properties after December 31, 2014. Net reserves are defined as that portion of 
the gross reserves attributable to the interests owned by Hess after deducting all interests owned by others. 


Certain properties in which Hess has an interest are subject to the terms of various profit sharing agreements. The terms of 
these agreements generally allow for working-interest participants to be reimbursed for portions of capital costs and operating 
expenses and to share in the profits. The reimbursements and profit proceeds are converted to a barrel of oil equivalent or standard 
cubic feet of gas equivalent by dividing by product prices to determine the “entitlement reserves.” These entitlement reserves are 
equivalent in principle to net reserves and are used to calculate an equivalent net share, termed an “entitlement interest.” In this report, 
Hess net reserves or interest for certain properties subject to these agreements is the entitlement based on Hess’ working interest. 


Estimates of oil, condensate, NGL, and natural gas reserves should be regarded only as estimates. Such estimates are based 
upon information that is currently available and may change as further production history and additional information become 
available. Such estimates are also subject to the uncertainties inherent in the application of judgmental factors in interpreting such 
information. 


Data used in this audit were obtained from reviews with Hess personnel, from Hess files, from records on file with the 
appropriate regulatory agencies, and from public sources. Additionally, this information includes data supplied by IHS Global Inc.; 
Copyright 2014 IHS Global Inc. In the preparation of this report we have relied, without independent verification, upon such 
information furnished by Hess with respect to property interests, production from such properties, costs of operation and development, 
prices for production, agreements relating to current and future operations and sale of production, and various other information and 
data that were accepted as represented. A field examination of the properties was not considered necessary for the purposes of this 
report. In our opinion, the adequacy and quality of the data provided to us was sufficient for us to conduct this reserves audit. 


DeGolyer and MacNaughton 


The Hess net proved reserves attributable to these properties, as of December 31, 2014, and which represent approximately 
80 percent of total Hess net reserves on a net equivalent barrel basis, are as follows, expressed in millions of barrels (MMbb)), billions 
of cubic feet (Bcf), and millions of barrels of oil equivalent (MMboe): 


Estimated by Hess 

Net Proved Reserves as of December 31, 2014 

Oil and Natural Gas Oil 
Condensate Liquids Natural Gas Equivalent 

(MMbbl) (MMbbl) (Bcf) (MMboe) 

United States 385 61 252 488 
Norway 230 26 180 286 
Denmark 35 0 40 41 
Africa 168 0 146 192 
Asia 6 0 825 144 
Total 824 87 1,443 1,151 


Note: Gas is converted to oil equivalent using an energy equivalent factor of 6,000 cubic feet of gas per | barrel of oil equivalent. 


Opinion 
The assumptions, data, methods, and procedures used by DeGolyer and MacNaughton to conduct the reserves audit are 
appropriate for the purposes of this report. 


In our opinion, the information relating to estimated proved reserves of oil, condensate, natural gas liquids, and gas contained 
in this report has been prepared in accordance with Paragraphs 932-235-50-4, 932-235-50-6, 932-235-50-7, and 932-235-50-9 of the 
Accounting Standards Update 932-235-50, Extractive Industries — Oil and Gas (Topic 932): Oil and Gas Reserve Estimation and 
Disclosures (January 2010) of the Financial Accounting Standards Board and Rules 4—10(a) (1)-(32) of Regulation S—X and Rules 
302(b), 1201, 1202(a) (1), (2), (3), (4), (8), and 1203(a) of Regulation S—K of the Securities and Exchange Commission; provided, 
however, that estimates of proved developed and proved undeveloped reserves are not presented at the beginning of the year. 


To the extent the above-enumerated rules, regulations, and statements require determinations of an accounting or legal 
nature, we, as engineers, are necessarily unable to express an opinion as to whether the above-described information is in accordance 
therewith or sufficient therefor. 


In comparing the detailed net proved reserves estimates by field prepared by us and by Hess, we have found differences, both 
positive and negative, resulting in an aggregate difference of less than | percent when compared on the basis of net equivalent barrels. 
It is our opinion that the total net proved reserves estimates prepared by Hess as of December 31, 2014, on the properties reviewed by 
us and referred to in the table above, when compared on the basis of net equivalent barrels, do not differ materially from those 
prepared by us. 


Methodology and Procedures 


Estimates of reserves were prepared by the use of appropriate geologic, petroleum engineering, and evaluation principals and 
techniques that are in accordance with practices generally recognized by the petroleum industry as presented in the publication of the 
Society of Petroleum Engineers entitled “Standards Pertaining to the Estimating and Auditing of Oil and Gas Reserves Information 
(Revision as of February 19, 2007).” The method or combination of methods used in the analysis of each reservoir was tempered by 
experience with similar reservoirs, stage of development, quality and completeness of basic data, and production history. 


When applicable, the volumetric method was used to estimate the original oil in place (OOIP) and the original gas in place 
(OGIP). Structure and isopach maps were constructed to estimate reservoir volume. Electrical logs, radioactivity logs, core analyses, 
and other available data were used to prepare these maps as well as to estimate representative values for porosity and water saturation. 
When adequate data were available and when circumstances justified, material balance and other engineering methods were used to 
estimate OOIP or OGIP. 


Estimates of ultimate recovery were obtained after applying recovery factors to OOIP or OGIP. These recovery factors were 
based on consideration of the type of energy inherent in the reservoirs, analyses of the fluid properties, the structural positions of the 
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properties, and the production histories. When applicable, material balance and other engineering methods were used to estimate 
recovery factors. An analysis of reservoir performance, including production rate, reservoir pressure, and gas-oil ratio behavior, was 
used in the estimation of reserves. 


For depletion-type reservoirs or those whose performance disclosed a reliable decline in producing-rate trends or other 
diagnostic characteristics, reserves were estimated by the application of appropriate decline curves or other performance relationships. 
In the analyses of production-decline curves, reserves were estimated only to the limits of economic production or to the limit of the 
production licenses as appropriate. 


Petroleum reserves estimated by Hess and by us are classified as proved and are judged to be economically producible in 
future years from known reservoirs under existing economic and operating conditions and assuming continuation of current regulatory 
practices using conventional production methods and equipment. Reserves were estimated only to the limit of economic production 
rates under existing economic and operating conditions using prices and costs consistent with the effective date of this report, 
including consideration of changes in existing prices provided only by contractual arrangements but not including escalations based 
upon future conditions. 


Gas volumes herein are expressed as marketable gas at the legal pressure and temperature base of the state or area in which 
the property is located. Marketable gas is defined as the total gas produced from the reservoir after reduction for shrinkage resulting 
from field separation; processing, including removal of nonhydrocarbon gas to meet pipeline specifications; and flare and other losses 
but not from fuel usage. Fuel gas is included as reserves. Condensate reserves estimated herein are those to be recovered by 
conventional lease separation. NGL reserves are those attributed to the leasehold interests according to processing agreements. 


Definition of Reserves 


Petroleum reserves estimated by Hess included in this report are classified as proved. Only proved reserves have been 
evaluated for this report. Reserves classifications used by Hess in this report are in accordance with the reserves definitions of Rules 
4—10(a) (1)+(32) of Regulation S—X of the SEC. Reserves are judged to be economically producible in future years from known 
reservoirs under existing economic and operating conditions and assuming continuation of current regulatory practices using 
conventional production methods and equipment. In the analyses of production-decline curves, reserves were estimated only to the 
limit of economic rates of production under existing economic and operating conditions using prices and costs consistent with the 
effective date of this report, including consideration of changes in existing prices provided only by contractual arrangements but not 
including escalations based upon future conditions. The petroleum reserves are classified as follows: 


Proved oil and gas reserves — Proved oil and gas reserves are those quantities of oil and gas, which, by analysis of 
geoscience and engineering data, can be estimated with reasonable certainty to be economically producible—from a given date 
forward, from known reservoirs, and under existing economic conditions, operating methods, and government regulations—prior to 
the time at which contracts providing the right to operate expire, unless evidence indicates that renewal is reasonably certain, 
regardless of whether deterministic or probabilistic methods are used for the estimation. The project to extract the hydrocarbons must 
have commenced or the operator must be reasonably certain that it will commence the project within a reasonable time. 


(1) | The area of the reservoir considered as proved includes: (A) The area identified by drilling and limited by fluid 
contacts, if any; and, (B) Adjacent undrilled portions of the reservoir that can, with reasonable certainty, be judged to be 
continuous with it and to contain economically producible oil or gas on the basis of available geoscience and engineering 
data. 


(ii) In the absence of data on fluid contacts, proved quantities in a reservoir are limited by the lowest known 
hydrocarbons (LKH) as seen in a well penetration unless geoscience, engineering, or performance data and reliable 
technology establishes a lower contact with reasonable certainty. 


(iii) Where direct observation from well penetrations has defined a highest known oil (HKO) elevation and the potential 
exists for an associated gas cap, proved oil reserves may be assigned in the structurally higher portions of the reservoir 
only if geoscience, engineering, or performance data and reliable technology establish the higher contact with reasonable 
certainty. 
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(iv) Reserves which can be produced economically through application of improved recovery techniques (including, but 
not limited to, fluid injection) are included in the proved classification when: 


(A) Successful testing by a pilot project in an area of the reservoir with properties no more favorable than in the 
reservoir as a whole, the operation of an installed program in the reservoir or an analogous reservoir, or other evidence 
using reliable technology establishes the reasonable certainty of the engineering analysis on which the project or program 
was based; and, (B) The project has been approved for development by all necessary parties and entities, including 
governmental entities. 


(v) Existing economic and operating conditions include prices and costs at which economic producibility from a 
reservoir is to be determined. The price shall be the average price during the 12-month period prior to the ending date of 
the period covered by the report, determined as an unweighted arithmetic average of the first-day-of-the-month price for 
each month within such period, unless prices are defined by contractual arrangements, excluding escalations based upon 
future conditions. 


Developed oil and gas reserves — Developed oil and gas reserves are reserves of any category that can be expected to be 
recovered: 


(i) Through existing wells with existing equipment and operating methods or in which the cost of the required 
equipment is relatively minor compared to the cost of a new well; and 


(ii) Through installed extraction equipment and infrastructure operational at the time of the reserves estimate if the 
extraction is by means not involving a well. 


Undeveloped oil and gas reserves — Undeveloped oil and gas reserves are reserves of any category that are expected to be 
recovered from new wells on undrilled acreage, or from existing wells where a relatively major expenditure is required for 
recompletion. 


(1) | Reserves on undrilled acreage shall be limited to those directly offsetting development spacing areas that are 
reasonably certain of production when drilled, unless evidence using reliable technology exists that establishes reasonable 
certainty of economic producibility at greater distances. 


(ii) Undrilled locations can be classified as having undeveloped reserves only if a development plan has been adopted 
indicating that they are scheduled to be drilled within five years, unless the specific circumstances justify a longer time. 


(iii) Under no circumstances shall estimates for undeveloped reserves be attributable to any acreage for which an 
application of fluid injection or other improved recovery technique is contemplated, unless such techniques have been 
proved effective by actual projects in the same reservoir or an analogous reservoir, as defined in Rule 4-10(a)(2) of 
Regulation S-X, or by other evidence using reliable technology establishing reasonable certainty. 


Primary Economic Assumptions 


The following economic assumptions were used for estimating existing and future prices and costs: 


Oil and Condensate Prices 


Hess has represented that the oil and condensate prices were based on a 12-month average price (reference price), 
calculated as the unweighted arithmetic average of the first-day-of-the-month price for each month within the 12-month 
period prior to the end of the reporting period, unless prices are defined by contractual arrangements. The 12-month 
average reference prices used were $94.42 per barrel for West Texas Intermediate and $101.35 per barrel for Brent. Hess 
supplied appropriate differentials by field to the relevant reference prices and the prices were held constant thereafter. The 
volume weighted average price for the fields evaluated was $93.80 per barrel. 


DeGolyer and MacNaughton 


NGL Prices 


Hess has represented that the NGL prices were based on a 12-month average price, calculated as the unweighted 
arithmetic average of the first-day-of-the-month price for each month within the 12-month period prior to the end of the 
reporting period, unless prices are defined by contractual arrangements. These prices were held constant over the lives of 
the properties. The volume weighted average NGL price for the fields evaluated was $39.67 per barrel. 


Natural Gas Prices 


Hess has represented that the non-contracted natural gas prices were based on reference prices, calculated as the 
unweighted arithmetic average of the first-day-of-the-month price for each month within the 12-month period prior to the 
end of the reporting period, unless prices are defined by contractual arrangements. The 12-month average reference price 
for NYMEX was $4.30 per thousand cubic feet and the UK International Petroleum Exchange reference price was $8.655 
per thousand cubic feet. The gas prices were adjusted for each property using differentials to NYMEX or the UK 
International Petroleum Exchange furnished by Hess and held constant thereafter. A portion of the gas reserves evaluated 
are in international properties where the gas is sold based on contracted prices. The contract was used to determine the gas 
price but inflation was not taken into account in the calculation of the average price. The volume weighted average gas 
price for the fields evaluated was $6.32 per thousand cubic feet. 


Operating Expenses and Capital Costs 


Operating expenses and capital costs, based on information provided by Hess, were used in estimating future costs 
required to operate the properties. Future costs are typically based on existing costs and where appropriate adjusted to 
reflect planned changes in operating conditions. These costs were not escalated for inflation. 


Possible Effects of Regulations 


Hess’ oil and gas reserves have been estimated assuming the continuation of the current regulatory environment. Foreign oil 
producing countries, including members of the Organization of Petroleum Exporting Countries (OPEC), may impose production 
quotas which limit the supply of oil that can be produced. Generally, these production quotas affect the timing of production, rather 
than the total volume of oil or gas reserves estimated. 


Changes in the regulatory environment by host governments may impact the operating environment and oil and gas reserves 
estimates of industry participants. Such regulatory changes could include increased mandatory government participation in producing 
contracts, changes in royalty terms, cancellation or amendment of contract rights, or expropriation or nationalization of property. 
While the oil and gas industry is subject to regulatory changes that could affect an industry participant’s ability to recover its oil and 
gas reserves, neither we nor Hess are aware of any such governmental actions which restrict the recovery of the December 31, 2014, 
estimated oil and gas reserves. 


DeGolyer and MacNaughton is an independent petroleum engineering consulting firm that has been providing petroleum 
consulting services throughout the world since 1936. DeGolyer and MacNaughton does not have any financial interest, including 
stock ownership, in Hess. Our fees were not contingent on the results of our evaluation. This letter report has been prepared at the 
request of Hess. DeGolyer and MacNaughton has used all data, procedures, assumptions and methods that it considers necessary to 
prepare this report. 


Submitted, 


/s/ DeGolyer and MacNaughton 
DeGOLYER and MacNAUGHTON 
Texas Registered Engineering Firm F-716 


/s/ James W. Hail, Jr. 

James W. Hail, Jr., P.E. 
[SEAL] Chairman of the Board and 

Chief Executive Officer 

DeGolyer and MacNaughton 


DeGolyer and MacNaughton 


CERTIFICATE of QUALIFICATION 


I, James W. Hail, Jr., Petroleum Engineer with DeGolyer and MacNaughton, 5001 Spring Valley Road, Suite 800 East, Dallas, 
Texas, 75244 U.S.A., hereby certify: 


1. That I am the Chairman of the Board and Chief Executive Officer of DeGolyer and MacNaughton, which company did 
prepare the letter report dated February 4, 2015, on the proved reserves audit of certain properties attributable to Hess 
Corporation, and that I, as Chairman of the Board and Chief Executive Officer, was responsible for the preparation of this 
report. 


2. That I attended Texas A&M University, and that I graduated with a Bachelor of Science degree in Chemical Engineering in 
1972; that I am a Registered Professional Engineer in the State of Texas; that I am a member of the International Society of 
Petroleum Engineers; the American Association of Petroleum Geologists; and the Society of Petroleum Evaluation Engineers 
and that I have in excess of 40 years of experience in oil and gas reservoir studies and reserves evaluations. 


/s/ James W. Hail, Jr. 

James W. Hail, Jr., P.E. 
[SEAL] Chairman of the Board and 

Chief Executive Officer 

DeGolyer and MacNaughton 


Common Stock 


Listed New York Stock Exchange (ticker symbol: HES) 


Transfer Agent and Registrar 
Computershare 

P.O. Box 30170 

College Station, TX 77845-3170 
Telephone: 866-203-6215 


For Overnight Inquiries: 
Computershare 

211 Quality Circle, Suite 210 
College Station TX 77842 


Shareholder website: 
www.computershare.com/investor 


Shareholder online inquiries: 
https://www-us.computershare.com/investor/contact 


Documents Available 

Copies of the Corporation’s 2014 Annual Report 
on Form 10-K, Quarterly Reports on Form 10-Q, 
Current Reports on Form 8-K and its annual proxy 
statement filed with the Securities and Exchange 
Commission, as well as the Corporation’s Code 
of Business Conduct and Ethics, its Corporate 
Governance Guidelines, and charters of the Audit 
Committee, Compensation and Management 
Development Committee and Corporate 
Governance and Nominating Committee of the 
Board of Directors, are available, without charge, 
on our Web site listed below or upon written 
request to the Corporate Secretary, 

e-mail: corporatesecretary@hess.com 


® 
MIX 
Paper from 


responsible sources 
FSC 


wwwiscorg FS&C® CO20268 © 2015 Hess Corporation 


The Corporation has also filed with the New York 
Stock Exchange (“NYSE”) its annual certification that 
the Corporation’s chief executive officer is not aware 
of any violation of the NYSE’s corporate governance 
standards. The Corporation has also filed with the 
SEC the certifications of its chief executive officer and 
chief financial officer required under SEC Rule 
13a-14(a) as exhibits to its 2014 Form 10-K. 


Annual Meeting 


The Annual Meeting of Shareholders will be held on 
Wednesday, May 6, 2015. 


Dividend Reinvestment Plan 


Information concerning the Dividend Reinvestment 
Plan available to holders of Hess Corporation 
common stock may be obtained by writing to 
Computershare, Dividend Reinvestment Department, 
P.O. Box 43006, Providence, RI 02940-3006, or 

by calling 1-866-203-6215 


Hess Web site 
www.hess.com 
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